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Or
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ACT OF 1934

For the transition period from to

Commission File Number: 001-35420
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Delaware 94-3254365
(State or Other Jurisdiction of (LR.S. Employer
Incorporation or Organization) Identification No.)
850 Maude Avenue

Mountain View, California 94043
(Address of Principal Executive Offices) (Zip Code)
(650) 210-2900

(Registrant s Telephone Number, Including Area Code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that
the registrant was required to submit and post such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer b Accelerated filer

Non-accelerated filer x (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes ©~ No x

The number of outstanding shares of the registrant s common stock, par value $0.001 per share, as of November 8, 2012, was 36,265,320.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
CHEMOCENTRYX, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

(in thousands except share and per share data)

Assets
Current assets:
Cash and cash equivalents
Short-term investments
Accounts receivable from related party
Prepaid expenses and other current assets

Total current assets
Property and equipment, net
Long-term investments
Other assets

Total assets

Liabilities and Stockholders Equity
Current liabilities:
Accounts payable
Accrued liabilities
Deferred revenue from related party
Current portion of equipment financing obligations

Total current liabilities

Noncurrent equipment financing obligations
Deferred revenue from related party
Convertible note from related party

Other non-current liabilities

Total liabilities

Commitments

Stockholders equity:

Preferred stock:

Convertible preferred stock $0.001 par value; no shares and 48,989,914 shares authorized and issuable
in Series A to E at September 30, 2012 and December 31, 2011, respectively; no shares and 48,664,392
shares issued and outstanding at September 30, 2012 and December 31, 2011, respectively; aggregate
liquidation preference of $0 and $165,096 at September 30, 2012 and December 31, 2011, respectively;
Preferred stock, $0.001 par value, 10,000,000 shares authorized; no shares issued and outstanding;
Common stock, $0.001 par value, 200,000,000 shares and 68,000,000 shares authorized at

September 30, 2012 and December 31, 2011, respectively; 36,204,792 shares and 4,385,439 shares
issued and outstanding at September 30, 2012 and December 31, 2011, respectively, net of shares
subject to repurchase

Table of Contents

September 30,

$

2012
Unaudited

13,115
112,357
291
750

126,513
1,198
2,773

160

130,644

574
6,023
4,513

517

11,627
523
376

113

12,639

36

December 31,
2011

$ 40,155
49,335

507

1,322

91,319
1,541
6,596
2,095

$ 101,551

$ 536
4,692

3,628

501

9,357
947
4,535
10,472
243

25,554

49
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Additional paid-in capital 242,326 170,289
Employee note receivable (16) (16)
Accumulated other comprehensive income (loss) 51 (€2))
Accumulated deficit (124,392) (94,298)
Total stockholders equity 118,005 75,997
Total liabilities and stockholders equity $ 130,644 $ 101,551

See accompanying notes.

Table of Contents 5



Edgar Filing: ChemoCentryx, Inc. - Form 10-Q

Table of Conten

CHEMOCENTRYX, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Revenues:

(in thousands, except per share data)

(unaudited)

Collaborative research and development revenue from related party

Operating expenses:
Research and development
General and administrative

Total operating expenses

Loss from operations
Other income (expense):
Interest income

Interest expense

Other income

Total interest income (expense), net

Net loss

Net loss per share, basic and diluted.

Shares used in computing basic and diluted loss per share amounts

Table of Contents

See accompanying notes.

Three Months Ended
September 30,
2012 2011
$ 1,128 $ 1,441
8,746 8,321
2,619 1,772
11,365 10,093
(10,237) (8,652)
141 95
(20) (117)
16
121 (6)
$(10,116) $ (8,658)
$ (028 $ (2.06)
36,180 4,201

Nine Months Ended
September 30,
2012 2011
$ 3274 $ 5,621
25,349 22914
7,654 5,721
33,003 28,635
(29,729) (23,014)
411 319
(776) (170)
16
(365) 165
$(30,094) $(22,849)
$ (086 $ (549
35,117 4,162
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CHEMOCENTRYX, INC.

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE LOSS

(in thousands)

(unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,

2012 2011 2012 2011
Net loss $(10,115) $(8,658) $(30,094) $(22,849)
Unrealized gain (loss) on available-for-sale securities 81 (83) 82 (124)
Comprehensive loss $(10,034) $(8.,741) $(30,012) $(22,973)

5
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CHEMOCENTRYX, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

(unaudited)

Operating activities

Net loss

Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation of property and equipment
Stock-based compensation

Noncash interest expense

Changes in assets and liabilities:

Accounts receivable due from related party
Prepaids and other current assets

Other assets

Accounts payable

Other liabilities

Deferred revenue

Net cash used in operating activities
Investing activities

Purchases of property and equipment, net
Purchase of investments

Maturities of investments

Net cash used in investing activities
Financing activities

Proceeds from equipment financing
Payments on equipment financing obligations
Proceeds from exercise of stock options
Proceeds from issuance of convertible note
Proceeds from exercise of warrants

Proceeds from issuance of common stock

Net cash provided by financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosures of cash flow information

Cash paid for interest

Cash refund for income tax

Non-cash financing activity:

Issuance of common stock for settlement of convertible debt, including accrued interest
See accompanying notes.
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Nine Months Ended
September 30,
2012 2011
$ (30,094) $(22,849)
456 569
3,415 1,970
663 101
216 11,638
572 (374)
1,935 (636)
38 (446)
1,337 (156)
(3,274) 2,721)
(24,736) (12,904)
(113) (110)
(141,977) (96,862)
82,860 93,677
(59,230) (3,295)
700
(408) 401)
317 127
10,000
1,058
57,017
56,926 11,484
(27,040) 4,715)
40,155 12,056
$ 13,115 $ 7,341
$ 113 $ 68
$ $ 16
$ 10,215 $
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CHEMOCENTRYX, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2012

(unaudited)

1.  Description of Business

ChemoCentryx, Inc. (the Company) commenced operations in 1997. The Company is a clinical-stage biopharmaceutical company focused on
discovering, developing and commercializing orally administered chemokine-based therapeutics to treat autoimmune diseases, inflammatory
disorders and cancer. The Company s principal operations are in the United States and it operates in one segment.

Unaudited Interim Financial Information

The financial information filed is unaudited. The Condensed Consolidated Financial Statements included in this report reflect all adjustments
(consisting only of normal recurring adjustments) that the Company considers necessary for the fair statement of the results of operations for the
interim periods covered and of the financial condition of the Company at the date of the interim balance sheet. The December 31, 2011
Condensed Consolidated Balance Sheet was derived from audited financial statements, but does not include all disclosures required by generally
accepted accounting principles in the United States of America (GAAP). The results for interim periods are not necessarily indicative of the
results for the entire year or any other interim period. The Condensed Consolidated Financial Statements should be read in conjunction with the
Company s financial statements and the notes thereto included in the Company s annual report on Form 10-K for the year ended December 31,
2011 filed with the Securities and Exchange Commission, or SEC, on March 30, 2012.

Initial Public Offering

In February 2012, the Company completed its initial public offering, or IPO, pursuant to which the Company issued 5,175,000 shares of

common stock, including the exercise of the underwriters over-allotment option and received (a) net proceeds of $45.0 million, after
underwriting discounts, commissions and offering expenses; and (b) gross proceeds of $12.0 million in concurrent private placements of
1,200,000 shares of common stock at the TPO price of $10.00 per share. In addition, in connection with the completion of the Company s IPO, all
convertible preferred stock converted into common stock.

2.  Summary of Significant Accounting Policies
Use of Estimates

The financial statements are prepared in conformity with GAAP. The Company has made estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results could differ from those estimates.

Stock Split

In January 2012, the board of directors of the Company approved a one-for-two reverse stock split. All information in this report relating to the
number of shares, price per share and per share amounts of common stock gives retroactive effect to the January 2012 one-for-two reverse stock
split of the Company s common stock.

Net Loss Per Share

Basic and diluted net loss per common share is computed by dividing net loss by the weighted-average number of vested common shares
outstanding during the period. The convertible preferred stock contained certain participation rights. Participating securities are included in the
computation of basic income per share using the two-class method. The calculation of diluted net loss per share excludes potential common
stock because its effect is antidilutive. Potential common stock consists of incremental common shares issuable upon the exercise of stock
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options and warrants, upon the conversion of convertible preferred stock and upon the conversion of the Company s convertible loans.
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For the nine months ended September 30, 2012 and 2011, the Company s potential common stock includes the following shares, all of which
have been excluded from the computation of diluted net loss per share because their impact is antidilutive:

Nine Months Ended
September 30,
2012 2011
Convertible preferred stock 24,332,186
Options to purchase common stock 5,396,959 4,172,318
Warrants to purchase common stock 309,500 159,500

5,706,459 28,664,004

3.  Cash Equivalents and Investments
The amortized cost and fair value of cash and cash equivalents at September 30, 2012 were as follows (unaudited, in thousands):

Amortized Gross Unrealized Fair
Cost Gains Losses Value
Money market funds $ 18,086 $ 2 $ $ 18,088
Government-sponsored agencies 6,006 2 (1) 6,007
Commercial paper 32,132 32,132
Corporate debt securities 71,247 52 “4) 71,295
Total available-for-sale securities $ 127,471 $ 56 $ O $127,522
Classified as:
Cash equivalents $ 12,392
Short-term investments 112,357
Long-term investments 2,773
Total available-for-sale securities $127,522

The amortized cost and fair value of cash and cash equivalents at December 31, 2011 were as follows (in thousands):

Amortized Gross Unrealized Fair
Cost Gains Losses Value
Money market funds $ 41,266 $ $ $41,266
Government-sponsored agencies 9,042 2 9,044
Commercial paper 12,540 1 12,541
Corporate debt securities 32,528 9 43) 32,494
Total available-for-sale securities $ 95,376 $12 $ 43) $95,345
Classified as:
Cash equivalents $39,414
Short-term investments 49,335
Long-term investments 6,596

Table of Contents 12
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Total available-for-sale securities $95,345

All available-for-sale securities held as of September 30, 2012, had contractual maturities of less than two years. There have been no significant
realized gains or losses on available-for-sale securities for the periods presented. No available-for-sale securities held as of September 30, 2012,
have been in a continuous unrealized loss position for more than 12 months. As of September 30, 2012, unrealized losses on available-for-sale
investments are not attributed to credit risk and are considered to be temporary. The Company believes that it is more-likely-than-not that
investments in an unrealized loss position will be held until maturity or the recovery of the cost basis of the investment. To date, the Company
has not recorded any impairment charges on marketable securities related to other-than-temporary declines in market value.

Table of Contents 13
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4.  Fair Value Measurements
The Company determines the fair value of financial assets and liabilities using three levels of inputs as follows:

Level 1 Inputs which include quoted prices in active markets for identical assets and liabilities.

Level 2 Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar assets or liabilities; quoted
prices in markets that are not active; or other inputs that are observable or can be corroborated by observable market data for substantially the
full term of the assets or liabilities.

Level 3 Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets or liabilities.

The Company s financial assets and liabilities subject to fair value measurements on a recurring basis and the level of inputs used in such
measurements are as follows as of September 30, 2012 and December 31, 2011 (in thousands):

September 30, 2012

(unaudited)
Description Level 1 Level 2 Level 3 Total
Money market fund $ 18,088 $ $ $ 18,088
Government-sponsored agencies 6,007 6,007
Commercial paper 32,132 32,132
Corporate debt securities 71,295 71,295
Total assets $ 18,088 $ 109,434 $ $ 127,522

December 31, 2011

Description Level 1 Level 2 Level 3 Total

Money market fund $41,266 $ $ $41,266
Government-sponsored agencies 9,044 9,044
Commercial paper 12,541 12,541
Corporate debt securities 32,494 32,494
Total assets $41,266 $ 54,079 $ $95,345
Convertible debt from related party $ $ $10,472 $10,472
Total liabilities $ $ $10,472 $10,472

When the Company uses observable market prices for identical securities that are traded in less active markets, the Company classifies its
marketable debt instruments as Level 2. When observable market prices for identical securities are not available, the Company prices its
marketable debt instruments using non-binding market consensus prices that are corroborated with observable market data; quoted market prices
for similar instruments; or pricing models, such as a discounted cash flow model, with all significant inputs derived from or corroborated with
observable market data. Non-binding market consensus prices are based on the proprietary valuation models of pricing providers or brokers.
These valuation models incorporate a number of inputs, including non-binding and binding broker quotes; observable market prices for identical
or similar securities; and the internal assumptions of pricing providers or brokers that use observable market inputs and, to a lesser degree,
unobservable market inputs. The Company corroborates non-binding market consensus prices with observable market data using statistical
models when observable market data exists. The discounted cash flow model uses observable market inputs, such as LIBOR-based yield curves,
currency spot and forward rates, and credit ratings.

The Company recorded its convertible debt as a liability at fair value, which was estimated at the issuance date using the Probability-Weighted
Expected Returns model (PWERM). The PWERM requires inputs such as the expected term of the debt, share price volatility, risk-free interest
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rate and the likelihood and timing of future equity financing. These assumptions are reviewed each reporting period and changes in the estimated
fair value of the convertible note are recognized in interest expense. As of December 31, 2011, the Company estimated the fair value of its
convertible debt at approximately $10.5 million. In February 2012, following the completion of the Company s IPO, all outstanding principal and
accrued interest relating to this debt automatically converted into 1,021,490 shares of common stock. The following table shows the change in
fair market value of the Company s liabilities during the nine months ended September 30, 2012 (in thousands):

Fair Market Value
Convertible debt from related party
Balance as of December 31, 2011 $ 10,472
Change in fair market value prior to conversion 794
Balance upon conversion 11,266
$

Balance as of September 30, 2012

Table of Contents 15
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5.  Convertible Preferred Stock
The authorized, issued, and outstanding shares of convertible preferred stock at December 31, 2011 were as follows:

Shares Aggregate

Authorized Issued and Liquidation

Series Shares Outstanding Preference
(in thousands)
Series A convertible preferred stock 5,000,000 5,000,000 $ 5,000
Series B convertible preferred stock 24,390,790 24,071,790 62,586
Series C convertible preferred stock 5,048,469 5,048,469 17,670
Series D convertible preferred stock 7,750,655 7,750,655 29,840
Series E convertible preferred stock 6,800,000 6,793,478 50,000
48,989,914 48,664,392 $ 165,096

Conversion

In connection with the completion of the Company s IPO in February 2012, all convertible preferred stock converted into 24,332,186 shares of
common stock.

Warrants to Purchase Convertible Preferred Stock
Series B Convertible Preferred Stock

In February 2012, in connection with the IPO, all outstanding warrants to purchase Series B convertible preferred stock converted into warrants
to purchase 159,500 shares of common stock at $5.20 per share, expiring in 2012 through 2014.

6. Related-Party Transactions
Glaxo Group Limited

In August 2006, the Company entered into a product development and commercialization agreement with Glaxo Group Limited (GSK). The
Company recognized the following revenues from GSK during the three and nine months ended September 30, 2012 and 2011 (in thousands):

Three Months Ended Nine Months Ended

September 30, September 30,
2012 2011 2012 2011
GSK:
Contract revenue $ $ 534 $ $2,900
Recognition of up-front payments 1,128 907 3,274 2,721
Total revenues $1,128 $ 1,441 $3,274 $5,621

In February 2012, based on unblinded data from a Phase I clinical trial of CCX832, the Company and GSK determined not to further advance
the development of CCX832 or its two designated back-up compounds. Under the agreement, all rights to CCX832 remain with the Company.
At September 30, 2012 and December 31, 2011, the Company had an accounts receivable balance due from GSK of $291,000 and $507,000,
respectively.

Techne
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In September 2011, the Company entered into a convertible note loan agreement with Techne Corporation, or Techne, one of its principal
stockholders, pursuant to which the Company issued a convertible note to Techne with a principal amount of $10.0 million and bearing interest
at a rate of 5.0% per annum and a maturity date in September 2021. In February 2012, the Company

10
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completed its IPO, and as such, all outstanding principal and accrued and unpaid interest automatically converted into 1,021,490 shares of
common stock at a conversion price equal to the IPO price of $10.00 per share. Upon the conversion of the note in connection with the TPO,
Techne received a warrant with a ten-year term to purchase 150,000 shares of the Company s common stock at an exercise price per share equal
to $20.00 per share, or 200% of the TPO price of its common stock. In addition, pursuant to the terms of the convertible note loan agreement,
concurrent with the IPO, Techne purchased $5.0 million of the Company s common stock in a private placement at $10.00 per share.

7.  Equity Incentive Plans

In May 2002, the stockholders approved the Amended and Restated 1997 Stock Option/Stock Issuance Plan (the 1997 Plan), in September 2002,
the stockholders approved the 2002 Equity Incentive Plan (the 2002 Plan, and collectively with the 1997 Plan, the Prior Plans), and in February
2012, the stockholders approved the 2012 Equity Incentive Award Plan (the 2012 Plan, and together with the Prior Plans, the Stock Plans). As of
February 8, 2012, the effective date of the 2012 Plan, no further award grants will be made under the Prior Plans.

As of September 30, 2012, the total number of shares available for issuance under the 2012 Plan was 1,577,967, which consists of (a) 3,000,000
shares of the Company s common stock initially reserved for issuance under the 2012 Plan, (b) 52,576 shares of common stock available for
issuance under the Prior Plans as of the effective date of the 2012 Plan and (c) 33,461 shares of common stock subject to outstanding awards
under the Stock Plans that were forfeited or lapsed unexercised between the effective date of the 2012 Plan and September 30, 2012, less
1,508,070 shares of common stock granted under the 2012 Plan between February 8, 2012 and September 30, 2012. The number of shares
available for issuance under the 2012 Plan will be annually increased by an amount equal to the lesser of: 2,000,000 shares; or, 4% of the
outstanding shares of the Company s common stock as of the last day of the Company s immediately preceding fiscal year; or, an amount
determined by our Board of Directors. As of September 30, 2012, a total of 1,485,070 shares of common stock were subject to outstanding
awards under the 2012 Plan.

Under the 2012 Plan, incentive stock options may be granted by the Board of Directors to employees, and nonstatutory options may be granted
by the Board of Directors to employees, officers, directors and consultants, at exercise prices of not less than 100% of the fair value at the date
of grant. Under the 2012 Plan, options may be granted with different vesting terms from time to time, but not to exceed 10 years from the date of
grant. Outstanding options generally vest over four years, with 25% of the total grant vesting on the first anniversary of the option grant date and
1/36th of the remaining grant vesting each month thereafter.

In February 2012, the stockholders approved the 2012 Employee Stock Purchase Plan, (the ESPP), which plan became effective as of
February 8, 2012. A total of 300,000 shares of the Company s common stock have been reserved for issuance under the ESPP. In addition, the
number of shares available for issuance under the ESPP will be annually increased on the first day of each fiscal year during the term of the
ESPP, beginning with the 2013 fiscal year, by an amount equal to the lesser of: 300,000 shares; 1% of outstanding shares of the Company s
common stock; or, an amount determined by its Board of Directors. The ESPP provides for an aggregate limit of 3,300,000 shares of common
stock that may be issued under the ESPP during the term of the ESPP. As of September 30, 2012, no shares of common stock have been issued
to employees under the ESPP.

As of September 30, 2012, the Company had the following option activity under its Stock Plans:

Weighted Average Aggregate
Weighted Average Remaining Intrinsic
Shares Exercise Price Contractual Term Value
Options outstanding at December 31, 2011 4,016,393 $ 4.89
Granted 1,508,070 13.47
Exercised (89,977) 3.51
Forfeited (37,527) 9.32
Options outstanding at September 30, 2012 5,396,959 $ 7.28 6.87 years $ 26,685,432

Stock-based Compensation

As of September 30, 2012, $13.7 million of total unrecognized compensation expense related to employee stock options was expected to be
recognized over a weighted-average period of 2.88 years. The fair values of the employee stock options granted under the Company s Stock
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Plans were estimated at the date of grant using the Black-Scholes option-pricing model. Since implementing the ESPP in 2012, the Company has
recorded approximately $101,000 in stock compensation expense relating to the ESPP.
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Item 2. Management s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis should be read in conjunction with our financial statements and accompanying notes included in this
Quarterly Report on Form 10-Q and the financial statements and accompanying notes thereto and Management s Discussion and Analysis of
Financial Condition and Results of Operations included in our Annual Report on Form 10-K for the fiscal year ended December 31, 2011, filed
with the Securities and Exchange Commission, or SEC, on March 30, 2012.

Forward-Looking Statements

This Quarterly Report on Form 10-Q contains forward-looking statements that involve risks and uncertainties. All statements other than

statements of historical facts contained in this Quarterly Report on Form 10-Q are forward-looking statements. In some cases, you can identify

forward-looking statements by terminology such as may, could, will, would, should, expect, plan, anticipate, believe, estimate,
seek, contemplate, potential or continue or the negative of these terms or other comparable terminology. These forward-looking statements

include, but are not limited to, statements about:

the initiation, timing, progress and results of our preclinical studies and clinical trials, and our research and development programs;

our ability to advance drug candidates into, and successfully complete, clinical trials;

our collaborator s exercise of its license option;

the commercialization of our drug candidates;

the implementation of our business model, strategic plans for our business, drug candidates and technology;

the scope of protection we are able to establish and maintain for intellectual property rights covering our drug candidates and
technology;

estimates of our expenses, future revenues, capital requirements and our needs for additional financing;

the timing or likelihood of regulatory filings and approvals;

our ability to maintain and establish collaborations or obtain additional government grant funding;

our financial performance; and

developments relating to our competitors and our industry.
These statements relate to future events or to our future financial performance and involve known and unknown risks, uncertainties and other
factors that may cause our actual results, performance or achievements to be materially different from any future results, performance or
achievements expressed or implied by these forward-looking statements. Factors that may cause actual results to differ materially from current
expectations include, among other things, those included in Item 1A. Risk Factors in our Annual Report on Form 10-K for the fiscal year ended
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December 31, 2011, filed with the SEC on March 30, 2012 and in our Quarterly Report on Form 10-Q for the three month period ended
March 31, 2012, filed with the SEC on May 10, 2012.

Any forward-looking statement in this Quarterly Report on Form 10-Q reflects our current views with respect to future events and is subject to
these and other risks, uncertainties and assumptions relating to our operations, results of operations, industry and future growth. Given these
uncertainties, you should not place undue reliance on these forward-looking statements. For all forward-looking statements, we claim the
protection of the safe harbor for forward-looking statements contained in the Private Securities Litigation Reform Act of 1995. Except as
required by law, we assume no obligation to update or revise these forward-looking statements for any reason, even if new information becomes
available in the future.

ChemoCentryx®, the ChemoCentryx logo, Traficet and Traficet-EN are our trademarks in the United States, the European Community, Australia
and Japan. EnabaLink® and RAM® are our trademarks in the United States. Each of the other trademarks, trade names or service marks
appearing in this Quarterly Report on Form 10-Q belongs to its respective holder.

Unless the context requires otherwise, in this Quarterly Report on Form 10-Q the terms ChemoCentryx, we, us and our refer to ChemoCentryx.
Inc., a Delaware corporation, and our subsidiary taken as a whole.
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Overview

ChemoCentryx is a biopharmaceutical company focused on discovering, developing and commercializing orally-administered therapeutics to
treat autoimmune diseases, inflammatory disorders and cancer. We currently have four drug candidates in clinical development, and expect to
advance at least one additional drug candidate into clinical development in 2012. Our drug candidates include:

Traficet-EN (CCX282, GSK1605786 or recent USAN accepted name - vercirnon), a CCR9 inhibitor and our most advanced drug
candidate, currently in four pivotal Phase III clinical trials being conducted by our partner Glaxo Group Limited, or GSK, an affiliate
of GlaxoSmithKline, for the treatment of patients with moderate-to-severe Crohn s disease;

CCX140, a CCR2 inhibitor and our lead independent drug candidate, which successfully completed a Phase II clinical trial in type 2
diabetics and is currently in two Phase II clinical trials in patients with diabetic nephropathy, a form of kidney disease;

CCX354 (GSK2941266), which successfully completed a Phase II proof-of-concept clinical trial for the treatment of rheumatoid
arthritis, or RA and was subsequently exclusively licensed to GSK, now solely responsible for further clinical development;

CCX168, currently in a Phase II proof-of-concept clinical trial for the treatment of anti-neutrophil cytoplasmic antibody, or ANCA,
associated vasculitis;

CCX872, our independent next generation CCR2 inhibitor for the treatment of metabolic diseases, currently expected to enter a
Phase I clinical trial by the end of 2012;

CCX507, our independent next generation CCR9 inhibitor for the treatment of inflammatory bowel disease, currently expected to
enter a Phase I clinical trial by the end of 2012 or first quarter 2013; and

CCX662/CCX650, our independent drug candidates for the treatment of glioblastoma multiforme, or GBM, and other cancers.
CCX140, CCX872, CCX507 and CCX662 are wholly owned and are being developed independently by us, while Traficet-EN, CCX354 and
CCX168 are subject to our collaboration agreement with GSK. In December 2009 and November 2011, GSK exercised its options to obtain
exclusive licenses for the further development and commercialization of Traficet-EN and CCX354, respectively. Upon exercise of these options,
GSK assumed sole responsibility for the further development and commercialization of these drug candidates and each of their two respective
back-up compounds. We are also advancing several additional independent drug candidates through preclinical development. In addition, our
strategy has been to identify next generation compounds related to our drug candidates. All of our drug candidates, including those under our
collaboration agreement with GSK, have been internally discovered.

In August 2006, we entered into our strategic alliance with GSK. We have received over $250 million from GSK, of which approximately $82
million was in the form of equity investments, and the balance from up-front and milestone payments, research funding and option exercise fees.
Under the terms of our agreement with GSK, we are responsible for the discovery and development of small molecule antagonists targeting four
defined chemokine and chemo-attractant receptor targets (CCR9, CCR1, C5aR and ChemR23) and for advancing them through clinical
proof-of-concept. If we demonstrate successful clinical proof-of-concept, GSK is entitled to options to exclusively license drug candidates that
are subject to the collaboration and two defined back-up compounds for each drug candidate for further development and commercialization on
a worldwide basis. Upon exercising any of its options to drug candidates under the collaboration, GSK is solely responsible for all further
clinical development and commercialization expenditures worldwide with respect to that drug candidate and its two designated back-up
compounds. In exchange for the rights granted to GSK upon the exercise of its options, we are also entitled to receive regulatory and commercial
milestone payments, as earned under the terms of our agreement, and royalties on the net sales of licensed drugs. The agreement contemplated
up to six drug options, each of which covers a drug candidate against the four defined targets, including Traficet-EN (CCR9), CCX354 (CCR1),
CCX168 (C5aR) and CCX832 (ChemR23), and their associated back-up compounds. The other two drug options were for second generation
drug candidates and their associated back-up compounds. However, we and GSK chose not to nominate second generation drug candidates
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against any of the four defined targets during the agreement s research term, which has expired. In addition, based on unblinded data from a
recently completed Phase I clinical trial of CCX832, in February 2012, we and GSK determined not to further advance the development of
CCX832 or its two designated back-up compounds. CCX832 was our drug candidate that we intended to develop for certain skin inflammatory
diseases. GSK has already exercised its options to Traficet-EN and CCX354 and each of their two respective defined back-up compounds. Thus,
GSK s only remaining option is to CCX168 and its associated back-up compounds. If GSK does not exercise its option to CCX168, we will
evaluate our alternatives for further development of this drug candidate, which ma