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(Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or Form 40-F.)

Form 20-F  x Form 40-F  ¨

(Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(1):            )

(Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(7):            )

(Indicate by check mark whether the registrant by furnishing the information contained in this Form is also thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934.)

Yes  ¨             No  x
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1.2 Announcement of notice of annual general meeting, dated April 11, 2013 B-1

1.3 Circular regarding proposed change of auditors and notice of annual general meeting, dated April 11, 2013 C-1
FORWARD-LOOKING STATEMENTS

Certain statements contained in this Form 6-K may be viewed as �forward-looking statements� within the meaning of Section 27A of the
Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. These forward-looking statements
are, by their nature, subject to significant risks and uncertainties, and include, without limitation, statements relating to:

� our business and operating strategies and our ability to successfully execute these strategies;

� our network expansion and capital expenditure plans;

� our operations and business prospects;

� the expected benefit of any acquisitions or other strategic transactions;

� our financial condition and results of operations;

� the expected impact of new services on our business, financial condition and results of operations;

� the future prospects of and our ability to integrate the acquired business or assets;

� the industry regulatory environment as well as the industry outlook generally; and

� future developments in the telecommunications industry in the People�s Republic of China, or the PRC.
The words �anticipate,� �believe,� �could,� �estimate,� �expect,� �intend,� �may,� �plan,� �seek,� �will,� �would� and similar expressions, as they relate to us, are
intended to identify a number of these forward-looking statements.

These forward-looking statements are subject to risks, uncertainties and assumptions, some of which are beyond our control. In addition, these
forward-looking statements reflect our current views with respect to future events and are not a guarantee of future performance. We are under
no obligation to update these forward-looking statements and do not intend to do so. Actual results may differ materially from the information
contained in the forward-looking statements as a result of a number of factors, including, without limitation, the following:
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� any changes in the regulations or policies of the Ministry of Industry and Information Technology, or the MIIT, and
other relevant government authorities relating to, among other matters:

� the granting and approval of licenses;
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� tariff policies;

� interconnection and settlement arrangements;

� capital investment priorities;

� the provision of telephone and other telecommunications services to rural areas in the PRC;

� the convergence of television broadcast, telecommunications and Internet access networks, or
three-network convergence; and

� spectrum and numbering resources allocation;

� the effects of competition on the demand for and price of our services;

� effects of our restructuring and integration following the completion of our acquisition of the Code Division Multiple
Access technology, or CDMA, telecommunications business in 2008;

� any potential further restructuring or consolidation of the PRC telecommunications industry;

� changes in the PRC telecommunications industry as a result of the issuance of the third generation mobile
telecommunications, or 3G, licenses by the MIIT;

� the development of new technologies and applications or services affecting the PRC telecommunications industry and
our current and future business; and

� changes in political, economic, legal and social conditions in the PRC, including changes in the PRC government�s
specific policies with respect to foreign investment in and entry by foreign companies into the PRC telecommunications
industry, economic growth, inflation, foreign exchange and the availability of credit.

Please also see the �Risk Factors� section of the Company�s latest Annual Report on Form 20-F, as filed with the Securities and Exchange
Commission.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

CHINA TELECOM CORPORATION LIMITED

Date: April 15, 2013   By: /s/ Wang Xiaochu
Name: Wang Xiaochu
Title: Chairman and Chief Executive Officer
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2012 Milestones

March

China Teecom first launched CDMA

iPhone 4S

June

China Telecom provided communication safety assurance for Shanghai Cooperation

Organisation Beijing Summit

June

China Telecom successfully accomplished the communication safety assurance of Shenzhou � 9 spacecraft

December

The Company has agreed with China Telecommunications Corporation to acquire certain assets and liabilities of CDMA network at RMB87.2
billion and the transaction was completed at the end of 2012

A-2
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Corporate Information

China Telecom Corporation Limited (�China Telecom� or the �Company�, together with its subsidiaries, collectively the �Group�) is a full services
integrated information service operator and the world�s largest wireline telecommunications, CDMA mobile network and broadband Internet
services provider, providing basic telecommunications services such as wireline telecommunications services and mobile telecommunications
services, and value-added telecommunications services such as Internet access services and information services in the PRC. As at the end of
2012, the Company has wireline access lines in service of about 163 million, wireline broadband subscribers of about 90 million and mobile
subscribers of about 161 million. The Company�s H shares and American Depositary Shares (�ADSs�) are listed on The Stock Exchange of Hong
Kong Limited and the New York Stock Exchange, respectively.

Board of Directors

Executive Directors

Wang Xiaochu (Chairman)

Yang Jie
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Zhang Jiping

Yang Xiaowei

Sun Kangmin

Ke Ruiwen
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Tse Hau Yin, Aloysius (Chairman)

Wu Jichuan

Qin Xiao

Xu Erming

Remuneration Committee

Xu Erming (Chairman)

Wu Jichuan

Qin Xiao

Tse Hau Yin, Aloysius
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Wu Jichuan (Chairman)
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Cha May Lung, Laura

Xu Erming

Supervisory Committee

Shao Chunbao (Chairman)

Zhu Lihao (Independent Supervisor)

Mao Shejun (Employee Representative)

Zhang Jianbin (Employee Representative)

Hu Jing

Du Zuguo

Legal Representative

Wang Xiaochu

International Auditor

KPMG

Legal Advisers

Jingtian & Gongcheng

Freshfields Bruckhaus Deringer
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Sullivan & Cromwell LLP

Stock Code

HKEx: 728

NYSE: CHA

Company Website

www.chinatelecom-h.com
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Financial Highlights

20105 20115 2012
(restated) (restated)

Operating revenues (RMB millions) 219,897 245,068 283,073

Pre-leasing fee EBITDA1 (RMB millions) 88,988 94,371 96,387

Post-leasing fee EBITDA1 (RMB millions) 75,668 75,360 70,841

Net profit2 (RMB millions) 15,339 16,500 14,9253

Capital expenditure (RMB millions) 43,037 49,551 53,731

Total debt/Equity4 29.9% 20.3% 37.7% 

Earnings per share (RMB) 0.1895 0.2039 0.1844

Dividend per share (HK$) 0.085 0.085 0.085

Net asset value per share4 (RMB) 3.035 3.165 3.275

1 Pre-leasing fee EBITDA was calculated before CDMA network capacity lease fee. Post-leasing fee EBITDA was calculated after CDMA
network capacity lease fee.

2 Net profit represented profit attributable to equity holders of the Company.
3 Following the launch of iPhone to expand the high-end market, the Group made an appropriate increase in marketing initiatives for the

profitable scale development of its mobile services, which is expected to significantly enhance its long-term sustainable growth and value
creation despite the short-term pressure on its profitability.

4 Equity and net asset value represented equity attributable to equity holders of the Company.
5 Certain prior years figures were retrospectively restated due to the acquisition of digital trunking business. Please refer to note 1 to the

audited financial statements in this annual report for details.
For further information, please browse our website at www.chinatelecom-h.com.
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Chairman�s Statement

2012 was the best year ever for the Company�s development since the commencement of full services operation. We persisted in deepening
transformation, firmly adhered to the main theme of �promoting scale development through dual-leadership in innovation and service� and
persisted in efficient scale operation and data traffic operation, leading to rapid expansion in the core services. Through the successful
acquisition of mobile network from our parent company, we accomplished unified mobile service operation with network as a whole. We
accurately captured the development pattern of the mobile Internet and developed sustainable competitive advantages, resulting in significant
enhancement in our four core capabilities in innovation, service, centralised efficient management and operation. With pragmatic promotion of
the �Three New Roles�1 strategy, the strategic landscape of new businesses emerged and the corporate development is ignited with new vitality.

Operating Results

In 2012, the Company�s operation was on track as planned. The operating revenues amounted to RMB283.1 billion, representing an increase of
15.5% over last year. Excluding the mobile terminal sales, the operating revenues were RMB258.3 billion, representing an increase of 11.8%
over last year, with revenue growth surpassing industry average. The proportion from high growth businesses increased rapidly and the business
structure continuously optimised. EBITDA2 was RMB96.4 billion, an increase of 2.1% over last year. EBITDA margin3 was 37%. The profit
attributable to equity holders of the Company was RMB14.9 billion, declined by 9.5% from last year. Taking advantage of the opportunities
arising from the launch of iPhone, the Company made an appropriate increase in marketing initiatives for the expansion into the high-end
subscriber market to promote the revenue growth, which is expected to significantly enhance the long-term sustainable growth and value
creation despite the short term pressure on the profitability. Basic earnings per share of the Company were RMB0.18. Capital expenditure was
RMB53.7 billion. Free cash flow4 reached RMB12.4 billion.

At the end of 2012, we successfully completed the acquisition of CDMA network assets from the parent company, enabling us to organise and
coordinate the investment and deployment, operation and management, as well as the upgrade and planning for the mobile network, promoting
better development of the mobile services and enhancing the future profitability of the Company.

Taking into account the return to shareholders, the Company�s cash flow and the capital requirements for the mobile network acquisition and
future development, the Board of Directors has decided to recommend at the forthcoming Annual General Meeting that a dividend being an
equivalent of HK$0.085 per share be declared, which is the same as last year.

1 The �Three New Roles� refers to the �Leader of Intelligent Pipeline�, the �Provider of Integrated Platforms� and the �Participant of
Content & Application Development�.

2 For convenience of investors� comparative analysis, EBITDA is calculated before CDMA network capacity lease fee.
3 EBITDA margin is calculated based on EBITDA divided by the operating revenues excluding mobile terminal sales.
4 Free cash flow is calculated from EBITDA minus CDMA network capacity lease fee, capital expenditure and income tax.

A-6
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Chairman�s Statement

Nowadays, with increasing popularity of smartphones and flourishing mobile Internet development, a terminal is no longer a simple
conversational device, but more for providing life-enriching and value-creating information to users. Facing this fundamental change, our people
courageously break away from the constraints of traditional telecommunications operation mindset, persistently reinforcing their efforts in
learning and exploring. They are keen for reform and innovation, endeavouring to offer superior and compelling services to our customers. I feel
so proud and grateful to our team for their unrivalled dedication and passion. I firmly believe that China Telecom would ride on this momentum
to achieve a vibrant enterprise built to last!

A-7
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Chairman�s Statement

The Company will strive to enhance profitability and concurrently pave the way for future dividend increase.

Rapid scale expansion of full services operation

In 2012, we deepened the implementation of the two key strategies of scale operation and data traffic operation, persisting in mobile operation
driven by 3G and proactively developing fibre broadband deployment and accelerated development in informatisation application. The three
core services integrated altogether and fostered synergistically, resulting in strong growth in revenues and subscriber scale of the Company. The
operating revenues achieved double-digit growth and the wireline revenue became stabilised with an upward trend. The efficient scale
development of full services operation is on the �fast track�.

In 2012, mobile Internet business began to experience exponential growth. We firmly grasped the opportunity to accelerate scale expansion,
proactively leveraging the network strengths, persisting in terminal-driven mode, reinforcing scale procurement and centralised efficient
marketing of terminals, deepened transforming self-operated sales outlets into specialty stores, motivating the vigorousness of open channels,
equally emphasising integrated products and mobile single product, and rolling out data traffic operations in full-scale. Mobile services revenue
amounted to RMB92.8 billion for the full year, an increase of 36% over last year, which was the highest growth rate in the industry. The number
of mobile subscribers reached a total of 161 million, with a net addition of 34.15 million, of which net addition of 3G subscribers was 32.76
million. 3G subscribers accounted for 43% of total subscriber base. Mobile subscriber market share was about 15% while 3G subscriber market
share reached 30%, with increasing influence on the market.

In 2012, we successfully embarked on data traffic operation. Started with establishing an operating system, the Company built a data traffic
operation team which was vertically integrated and horizontally coordinated. Meanwhile, numerous initiatives were adopted to effectively
expand the data traffic scale: enhancing the quality of data traffic resources through strengthening the coordination and centralised efficient
promotion of self-developed applications such as product centre businesses and premium external-parties applications; strengthening the
promotion of 3G smartphones and reinforcing the 3G applications assistance as well as sales and marketing to enhance customers� experience
and to cultivate users� habits in data traffic; precision marketing to improve the services in data usage alert and traffic usage enquiries to improve
customers� experience; refining data traffic packages and focusing on targeted markets to improve the data traffic contribution. The data traffic of
Internet access by handset almost tripled in 2012.

In 2012, the Company reinforced its leadership in the wireline broadband market. The Company progressively promoted the �Broadband China �
Fibre Cities� construction project and further expanded fibre broadband coverage. Concurrently, we pushed full-strength ahead with our fibre
broadband marketing campaign �Lightening Fibre Residential Areas�, quickly transforming the strengths of our superior network to a competitive
edge. At the same time, the Company further penetrated into the rural broadband market. Building on this foundation, we comprehensively
promoted the network bandwidth upgrade initiative to enhance customer perception of our broadband network and the brand value.

A-8
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Chairman�s Statement

We deepened the integration of broadband access with products such as Internet TV (�iTV�) to provide premium content and enriched value. To
enhance customer satisfaction, we promoted the research and development of intelligent bandwidth upgrade products, offered services for
self-served bandwidth assessment and optimised customers experience by self-served bandwidth upgrade. Wireline Internet access service
revenue were RMB67.8 billion for the year, an increase of 10% over last year. Wireline broadband subscribers base exceeded 90 million with
net addition of 13.31 million, of which the number of Fibre-to-the-Home (�FTTH�) subscribers was about 15 million.

We further expanded our strengths in informatisation applications in 2012 by separately promoting and deepening strategic cooperation with
three target groups: �Smart Cities�, key customers and cooperation partners. Scale expansion achieved significant results in various target market
groups: for the key customers in the industries, we persisted in offering a comprehensive solution focusing on six key applications such as
administration and tax services to extend vertical integration; for clustered small to medium-sized customers such as the professional market, we
concentrated on four main standardised products such as e-Surfing RFID to promote scale replication; for the campus market, we launched the
new application �e-Surfing School� that specifically targets primary and secondary schools and secured nearly 20,000 contracts for the �Smart
Campus� initiative. In 2012, the revenue growth rate from the government and enterprise customers was above that of the Company as a whole.
In 2012, the net addition of government and enterprise broadband customers was about 4 million, with a subscriber base of more than 20 million.
The net addition of mobile subscribers of informatisation applications was over 10 million in total, reaching a scale of more than 20 million.
Data traffic and value per subscriber were further enhanced.

Enhancing Four Capabilities and Developing a Sustainable Competitive Edge

Innovation capability To liberate mindsets and take the lead in innovation. The intelligent upgrade of our broadband network has progressed
from trial to commercial launch, promoting intelligent upgrade of our mobile network with a real-time service identification capability as its
core. We accelerated the construction of an integrated platform and were the pioneer in building a platform with open and cooperative ability,
congregating customer and data traffic resources. We deepened our innovation in systems and mechanisms, accelerated the corporatisation
process of our product centres services and introduced private investment to stimulate their vitality and initiatives. We accelerated the
transformation of electronic channels to e-commerce channels, which is leading in the industry. We consolidated our resources abroad and
established China Telecom Global Limited to coordinate our overseas market expansion. We adhered to the doctrine of people-oriented strategy
and optimised our human resources management system as well as strengthened the team-building of our management staff, senior professional
talents and frontline employees.

A-9
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Chairman�s Statement

Service capability Deepened service transformation and focusing on key services to achieve service leadership. We built an open and intelligent
customer service mechanism to provide one-stop service solutions to customers. Leveraging on service innovation, we vigorously enhanced the
service capabilities of Online Service Centre and Mobile Palm Service Centre to create comparative advantages in the market. Customer
life-cycle management was implemented to strengthen the effectiveness of our customer retention efforts. As a pioneer in adopting 3G service
standards that are higher than the industry level, and specifically targeting the enhancement of mobile broadband service level, our 3G service
satisfaction is leading in the industry. With further implementation of wireline broadband services enhancement projects and development of
superior broadband services around key customer interfaces, we attained the highest level of broadband service satisfaction in the industry.

Centralised efficient management capability Deepened centralised efficient operation and marketing: We optimised our brand structure, refined
our service packages, strengthened the centralised efficient management of products, improved the 3G terminal portfolio structure and
strengthened the efforts in centralised procurement, further unified service codes and standards, and reinforced �one-point access and
entire-network operation�; in the four key areas including procurement, IT system, government and enterprise customers marketing, network
operation and maintenance, we fully implemented the separation of management and operational functions and optimised our organisational
structure, increased our market responsiveness and enhanced our operating efficiency. We established a �Cloud� company to implement
professional operation and centralised efficient management of our �Cloud� service.

Operation capability Optimised comprehensive budgeting and performance management: We promoted market-share oriented and dynamic
budget management and assessment system to foster the Company�s overall market share expansion. We implemented precision management and
further promoted refinement of performance evaluation units, strengthening cost control and continually enhancing operating efficiency. We
optimised our resource allocation and tilted our sales initiatives towards high growth businesses, while our investment focusing on high return
areas in fibre broadband, mobile Internet and core business platforms. We strengthened the synergies among our various channels and fully
mobilised the enthusiasm of the open channels, resulting in enhancement in channel integrated efficiency.

Corporate Governance and Social Responsibility

We continue to strive to maintain a high level of corporate governance, strengthen risk management and control, improve corporate transparency
and enhance corporate value. Our persistent efforts in corporate governance have been widely recognised by the capital markets. We were
accredited with a number of awards and recognition, including being voted the �No. 1 Best Managed Company in Asia� by FinanceAsia for two
consecutive years, �The Best of Asia� by Corporate Governance Asia for three consecutive years, and also �Overall Best Managed Company in
Asia� by Euromoney four years in a row.

A-10
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Chairman�s Statement

We firmly adhere to corporate social responsibility and be a responsible corporate citizen. We persist in operating with integrity and proactively
protecting the industry eco-environment. We implement environmentally friendly operation and enhance energy saving and emissions reduction
as well as the cooperative building and sharing of mobile base stations. We provided telecommunications assurance services for significant
events such as the successful launch of Shenzhou-9 spacecraft and Shanghai Cooperation Organisation Summit, receiving high recognition and
appreciation from the society. In 2012, China Telecom was accredited with �China�s Outstanding Enterprise in Corporate Social Responsibility� by
the Chinese Academy of Social Sciences.

Outlook

Looking ahead, we are fully confident. Currently, with the tide of mobile Internet sweeping globally and the accelerated industrialisation and
informatisation development in China, the information and communications industry in the Mainland will maintain a relatively high growth rate,
which offers the Company a promising prospect. Meanwhile, the intensifying market competition, uncertain regulatory environment and rapid
development of new technology offer us not only development opportunities but also new challenges.

We will firmly seize this valuable golden opportunity to persevere with the deepening of strategic transformation. We will accelerate the scale
development of fundamental services, expedite the nurture of emerging services as well as closely monitor and proactively respond to
advancement of new technology and changes in regulatory policies. We will also adhere to the Internet�s spirit of �openness, cooperation and
innovation�, breaking away from the constraints of traditional telecommunications operation mindset. We will promote the services development
through differentiation, motivate the innovative vitality of our employees through market-driven mechanism and promote scale development and
profitability through �dual-leadership in innovation and service�. Leveraging our unswerving promotion of �Three New Roles� strategy, our unique
and sustainable competitive strengths are created, so as to achieve a vibrant enterprise built to last.

Finally, on behalf of the Board of Directors, I would like to take this opportunity to express my sincere appreciation to all our shareholders and
customers for their support.

Wang Xiaochu

Chairman and Chief Executive Officer

Beijing, China

20 March 2013

Chairman Wang Xiaochu received �No. 1 Best Managed Company in Asia� award from FinanceAsia
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Directors, Supervisors and Senior Management

Mr. Wang Xiaochu

Age 55, is the Chairman of the Board of Directors and Chief Executive Officer of the Company. Mr. Wang graduated from Beijing Institute of
Posts and Telecommunications in 1989 and received a doctorate degree in business administration from the Hong Kong Polytechnic University
in 2005. Mr. Wang served as Deputy Director General and Director General of the Hangzhou Telecommunications Bureau in Zhejiang province,
Director General of the Tianjin Posts and Telecommunications Administration, Chairman and Chief Executive Officer of China Mobile (Hong
Kong) Limited, Vice President of China Mobile Communications Corporation, President of China Telecommunications Corporation, Chairman
of the board of directors and a Non-executive Director of China Communications Services Corporation Limited. He is also the Chairman of
China Telecommunications Corporation and Honorary Chairman of China Communications Services Corporation Limited. He was responsible
for the development of China Telecom�s telephone network management systems and various other information technology projects and as a
result, received the Third-Class Award from the State Scientific and Technological Progress Award and the First-Class Award from the former
Ministry of Posts and Telecommunications Scientific and Technological Progress Award. Mr. Wang has over 30 years of management
experience in the telecommunications industry.

Mr. Yang Jie

Age 51, is an Executive Director, President and Chief Operating Officer of the Company. Mr. Yang is a professor-level senior engineer. He
graduated from the Beijing University of Posts and Telecommunications with a major in radio engineering in 1984 and obtained a doctorate
degree in business administration (DBA) from the ESC Rennes School of Business in 2008. Mr. Yang served as Deputy Director General of
Shanxi Posts and Telecommunications Administration, General Manager of Shanxi Telecommunications Corporation, Vice President of China
Telecom Beijing Research Institute and General Manager of Business Department of the Northern Telecom of China Telecommunications
Corporation. He is also the President of China Telecommunications Corporation. Mr. Yang has 29 years of operational and managerial
experience in the telecommunications industry in China.
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Directors, Supervisors and Senior Management

Madam Wu Andi

Age 58, is an Executive Director, Executive Vice President and the Chief Financial Officer of the Company. She is responsible for the financial
management of the Company. Madam Wu is a senior accountant. She graduated from the Beijing Institute of Economics with a bachelor degree
in finance and trading in 1983, and studied in a postgraduate program in business economics management at the Chinese Academy of Social
Sciences from 1996 to 1998. She studied in a master of business administration (MBA) program at the Guanghua School of Management at
Peking University from 2002 to 2003 and received an executive master degree of business administration (EMBA). Prior to joining China
Telecommunications Corporation in May 2000, she served as Director General of the Department of Economic Adjustment and Communication
Settlement of the Ministry of Information Industry (�MII�), Director General, Deputy Director General and Director of the Department of Finance
of the Ministry of Posts and Telecommunications (�MPT�). She is also a Vice President of China Telecommunications Corporation. Madam Wu
has 31 years of economic and financial management experience in the telecommunications industry in China.

Mr. Zhang Jiping

Age 57, is an Executive Director and Executive Vice President of the Company. Mr. Zhang is a professor-level senior engineer. He graduated
from the Beijing University of Posts and Telecommunications with a bachelor degree in radio telecommunications engineering in 1982, studied
in a postgraduate program in applied computer engineering at Northeastern Industrial University from 1986 to 1988, and received a doctorate
degree in business administration from the Hong Kong Polytechnic University in 2004. Prior to joining China Telecommunications Corporation
in May 2000, he served as Deputy Director General of Directorate General of Telecommunications (�DGT�) of the MPT, a Deputy Director
General and Director of the Telecommunication Technology Centre of the Posts and Telecommunications Administration of Liaoning Province.
He is also a Vice President of China Telecommunications Corporation. Mr. Zhang has 31 years of experience in network operation and
management in the telecommunications industry in China.

Mr. Li Ping

Age 59, is an Executive Vice President of the Company. Mr. Li graduated from the Beijing University of Posts and Telecommunications with a
major in radio telecommunications in 1976 and received a MBA degree from the State University of New York at Buffalo, U.S.A. in 1989. He
served as Executive Director of China Telecom Corporation Limited, Chairman and President of China Telecom (Hong Kong) International
Limited, Vice Chairman and Executive Vice President of China Mobile (Hong Kong) Limited, Deputy Director General of the DGT of the MPT.
He is also the Vice President of China Telecommunications Corporation, Chairman of the board of directors and an Executive Director of China
Communications Services Corporation Limited. Mr. Li has extensive experience in managing public companies and 37 years of operational and
managerial experience in the telecommunications industry in China.
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Directors, Supervisors and Senior Management

Mr. Yang Xiaowei

Age 49, is an Executive Director and Executive Vice President of the Company. Mr. Yang is a senior engineer. He received a bachelor�s degree
from the Computer Application Department of Chongqing University in 1998 and a master�s degree in engineering from the Management
Engineering Department of Chongqing University in 2001. Mr. Yang was the Assistant to Director General and Deputy Director General of
Chongqing Telecommunications Bureau, a Deputy Director General of the Chongqing Telecommunications Administration Bureau and a
Director General of Chongqing Municipal Communication Administration Bureau. Mr. Yang served as General Manager of the Chongqing
branch and the Guangdong branch of the Unicom Group, Vice President of the Unicom Group, Director of the Unicom Group and Executive
Director and Vice President of China Unicom Limited. Mr. Yang also served as Director and Vice President of China Unicom Corporation
Limited and Chairman of Unicom Huasheng Telecommunications Technology Co. Ltd.. He is also a Vice President of China
Telecommunications Corporation. Mr. Yang has extensive experience in management and telecommunications industry.

Mr. Sun Kangmin

Age 56, is an Executive Director and Executive Vice President of the Company. Mr. Sun is a senior engineer. He holds a bachelor degree.
Mr. Sun served as Deputy Director General and Chief Engineer of Chengdu Telecommunications Bureau, Deputy Director General of Sichuan
Posts and Telecommunications Administration, Head of the Information Industry Department of Sichuan Province, Director General of
Communication Administration Bureau of Sichuan Province, Chairman and General Manager of Sichuan Telecom Company Limited. He is also
a Vice President of China Telecommunications Corporation. Mr. Sun has 29 years of operational and managerial experience in the
telecommunications industry in China.

Mr. Ke Ruiwen

Age 50, is an Executive Director and Executive Vice President of the Company. Mr. Ke obtained a doctorate degree in business administration
(DBA) from the ESC Rennes School of Business. Mr. Ke served as Deputy Director General of Jiangxi Posts and Telecommunications
Administration, Deputy General Manager of Jiangxi Telecom, Managing Director of the Marketing Department of the Company and China
Telecommunications Corporation, General Manager of Jiangxi Telecom, Managing Director of the Human Resources Department of the
Company and China Telecommunications Corporation. He is also a Vice President of China Telecommunications Corporation. Mr. Ke has 27
years of operational and managerial experience in the telecommunications industry in China.
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Mr. Wu Jichuan

Age 75, is an Independent Non-executive Director of the Company. Mr. Wu is a professor-level senior engineer. Mr. Wu is the Honorary
Chairman of the Expert Committee for Telecommunication Economy of MIIT, Honorary Director General of the Chinese Institute of
Electronics, and Honorary Director General of the Chinese Institute of Communications. Mr. Wu graduated from the Beijing Institute of Posts
and Telecommunications with a major in wired telecommunications engineering in 1959. Mr. Wu served as Vice Minister and Minister of the
Ministry of Posts and Telecommunications, Deputy Director of the Committee of the Radio Management of China, Vice Leader of the
Informatisation Leading Group of the State Council, Minister of Ministry of Information Industry, a member of the Eighth & the Tenth National
People�s Congress, a member of the Standing Committee of the Tenth National People�s Congress and Vice Chairman of the Education, Science,
Culture and Public Health Committee of the National People�s Congress.

Dr. Qin Xiao

Age 65, is an Independent Non-executive Director of the Company. Dr. Qin obtained his Ph.D. in economics from University of Cambridge. He
is the Independent Non-executive Director of HKR International Limited and AIA Group Limited and China World Trade Center Company
Limited and the Non-executive Chairman of the Board of Amex Resources Limited. He is a part-time professor at the School of Economics and
Management of Tsinghua University and the Graduate School of the People�s Bank of China, a non-official member of the Financial Services
Development Council of Hong Kong. He served as the Chairman of China Merchants Bank Co., Ltd. and China Merchants Group Limited,
President and Vice Chairman of China International Trust and Investment Corporation (CITIC), and Chairman of CITIC Industrial Bank. He
was a deputy to the Ninth National People�s Congress, a member of the Tenth and the Eleventh Chinese People�s Political Consultative
Conference, an advisor on the Foreign Currency Policy of the State Administration of Foreign Exchange, and a member of Toyota International
Advisory Board, he also served as Chairman of APEC Business Advisory Council (ABAC) for the Year 2001. His papers and books in
economics, management and social transformation have been published in China and abroad.

Mr. Tse Hau Yin, Aloysius

Age 65, is an Independent Non-executive Director of the Company. Mr. Tse is currently an Independent Non-executive Director of CNOOC
Limited, Wing Hang Bank Limited, Linmark Group Limited, Sinofert Holdings Limited and SJM Holdings Limited. He was an independent
non-executive director of China Construction Bank Corporation, which is listed on the HKSE Main Board from 2004 to 2010. He is also a
member of the International Advisory Council of the People�s Municipal Government of Wuhan. Mr. Tse is a fellow of the Institute of Chartered
Accountants in England and Wales, and the Hong Kong Institute of Certified Public Accountants (�HKICPA�). Mr. Tse is a past president and a
former member of the Audit Committee of the HKICPA. He joined KPMG in 1976, became a partner in 1984 and retired in March 2003.
Mr. Tse was a non-executive Chairman of KPMG�s operations in China and a member of the KPMG China advisory board from 1997 to 2000.
Mr. Tse is a graduate of the University of Hong Kong.
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Madam Cha May Lung, Laura

Age 63, is an Independent Non-executive Director of the Company. Mrs. Cha is currently a Hong Kong Delegate to the 12th National People�s
Congress, PRC, the Vice Chairman of the International Advisory Council of the China Securities Regulatory Commission (�CSRC�), a Member of
the Executive Council of the Government of the Hong Kong Special Administrative Region and Chairman of the Financial Services
Development Council, Government of the HKSAR. She is the Non-executive Deputy Chairman of The Hongkong and Shanghai Banking
Corporation, the Asia Pacific subsidiary of HSBC Holdings plc, of which she is a Non-executive Director. She is a member of the Yale School
of Management Board of Advisors. Mrs. Cha served as Vice Chairman of CSRC from January 2001 to September 2004 and Assistant Director
of Corporate Finance, Senior Director, Executive Director and Deputy Chairman of the Securities and Futures Commission of Hong Kong from
1991 to 2001. She received a Juris Doctor degree from Santa Clara University of USA in 1982.

Professor Xu Erming

Age 63, is an Independent Non-executive Director of the Company. Professor Xu is a professor and Ph.D. supervisor of the Graduate School at
the Renmin University of China, a member of the Third Session of the University Affairs Committee of the Renmin University of China,
Associate Convener of the Sixth Session of the Business Administration Academic Appraisal Group of the Academic Degree Committee of the
State Council and Vice Chairman of the Chinese Enterprise Management Research Association. He is also entitled to the State Council�s special
government allowances. He is the Independent Supervisor of Harbin Electric Company Limited (formerly known as Harbin Power Equipment
Company Limited). Over the years, Professor Xu has conducted research in areas related to strategic management, organisational theories,
international management and education management, and has been responsible for research on many subjects put forward by the National
Natural Science Foundation, the National Social Science Foundation, and other authorities at provincial and ministry level. He has received
many awards such as the Ministry of Education�s Class One Excellent Higher Education Textbook Award, the State-Level Class Two Teaching
Award and the National Excellent Course Award. Professor Xu has been a visiting professor at over 10 domestic universities and has been
awarded the Fulbright Scholar of U.S.A. twice. Professor Xu was previously a lecturer at the New York State University at Buffalo, U.S.A., the
University of Scranton, U.S.A., the University of Technology, Sydney, the Kyushu University, Japan and the Hong Kong Polytechnic
University.
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Mr. Yung Shun Loy, Jacky

Age 50, is the Assistant Chief Financial Officer, Qualified Accountant and the Company Secretary of the Company. Mr. Yung is a fellow
member of the Hong Kong Institute of Certified Public Accountants, a fellow member of the Association of Chartered Certified Accountants of
United Kingdom, and a Certified Practising Accountant in Australia. He has a bachelor degree in laws and a bachelor degree in social sciences.
Mr. Yung has over 20 years of experience in auditing, company secretary and senior financial management of listed companies.

Mr. Gao Jinxing

Age 50, is the Financial Controller of the Company. Mr. Gao is a senior economist and has a master degree. Mr. Gao served as the Deputy Chief
Economist and Head of Financial Planning and Supply Department of Fuzhou Telecommunications Bureau, Deputy Director General and Chief
Accountant of Sanming Posts and Telecommunications Bureau, Deputy Director and Director of Finance Department of the Posts and
Telecommunications Administration of Fujian province, Deputy General Manager, the Financial Controller and the Chairman of the Labour
Union of China Telecom Fujian branch.
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Supervisors

Mr. Shao Chunbao

Age 55, is the Chairman of the Supervisory Committee of the Company. Mr. Shao is currently the head of the Discipline Inspection Division of
China Telecommunications Corporation. Mr. Shao received a doctorate degree from the Huazhong University of Science and Technology. He
served as Deputy Office Director and Deputy Director of the Scientific Research Division of the Shanxi Taiyuan Municipal Party School,
Director-grade Secretary in the General Office of CPC Committee of Shanxi Province, Director-grade investigator of the Organisation
Department of the Central Committee of CPC, Director General-grade Deputy Director General of the Central Direct-owned Institutions
Management Office, Deputy Secretary of the Municipal Party Committee of Jiujiang of Jiangxi Province, Deputy Secretary of the Discipline
Commission and Director General of the Inspection Bureau of the State Owned Assets Supervision and Administration Commission of the State
Council. Mr. Shao has extensive government work experience and management experience.

Madam Zhu Lihao

Age 72, is an Independent Supervisor of the Supervisory Committee of the Company. Madam Zhu is a senior auditor and a qualified accountant
in the PRC. She graduated from Beijing Graduate School of Mining and Technology with a major in engineering economics in 1963. Madam
Zhu served as a Deputy Director General, Director General, Deputy Director and Director of the Department of Industry and Communications of
the National Audit Bureau of China, and the Director General of the Department of Foreign Affairs and Foreign-related Auditing of the Audit
Bureau. Madam Zhu has over 40 years of experience in management and auditing.

Mr. Mao Shejun

Age 59, is an Employee Representative Supervisor of the Supervisory Committee of the Company. Mr. Mao is currently the senior consultant of
the Labour Union of China Telecommunications Corporation. Mr. Mao holds a master degree in management from the Australian National
University and has held positions as Human Resources Officer of the former Hubei Posts and Telecommunications Administration and
Managing Director of the Human Resources Department of China Telecom Corporation Limited. Mr. Mao is a senior economist and has over 30
years of experience in operation and management in the telecommunications industry.
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Mr. Zhang Jianbin

Age 47, is an Employee Representative Supervisor of the Supervisory Committee of the Company. Mr. Zhang is currently the Deputy Managing
Director of the Corporate Strategy Department (Legal Department). Mr. Zhang graduated from the Law School of Peking University in 1989 and
received LLB and LLM degrees. He also had EMBA degree from the Guanghua School of Management at Peking University in 2006. He
previously worked at the Department of Policy and Regulation of the Ministry of Posts and Telecommunications (�MPT�) and the Directorate
General of Telecommunications (�DGT�) of the MPT. He served as Deputy Director of the General Office and Deputy Director of the Legal
Affairs Division of the DGT of the MPT, Director of the Corporate Strategy Department (Legal Department) of the Company. Mr. Zhang is a
senior economist with over 20 years of experience in telecommunications legislation and regulation, corporate governance, corporate legal
affairs and risk management.

Mr. Hu Jing

Age 37, is a Supervisor of the Supervisory Committee of the Company. Mr. Hu is currently the Director in the audit department of the Company.
Mr. Hu received a bachelor�s degree in accounting from the Xi�an University of Finance and Economics in 1997 and a master�s degree in business
administration from the Northwest University in 2003. Mr. Hu served at various financial and auditing positions at Shaanxi Telecom Company
and China Telecommunications Corporation. He is a member of the Chinese Institute of Certified Public Accountants and senior accountant with
15 years of experience in finance and auditing.

Mr. Du Zuguo

Age 50, is a Supervisor of the Supervisory Committee of the Company. Mr. Du is a senior economist. He is the General Manager of Zhejiang
Financial Development Company (one of the domestic shareholders of China Telecom Corporation Limited) and the Chairman and General
Manager of Zhejiang Province Financial Holdings Company Limited. Mr. Du served as Director, Deputy Director General, Deputy Secretary to
the CCP Committee, Director General and Secretary to the CCP Committee of Zhoushan Finance and Local Tax Bureau in Zhejiang province
and now is a CCP Committee member of Zhejiang Provincial Department of Finance. Mr. Du has extensive experience in government�s work
and large-scale state-owned enterprise management.
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The following table sets out key operating data for 2010, 2011 and 2012.

Unit 2010 2011 2012

Rate of change

2012

over 2011

Mobile subscribers million 90.52 126.47 160.62 27.0% 

of which: 3G subscribers million 12.29 36.29 69.05 90.3% 

Wireline broadband subscribers million 63.48 76.81 90.12 17.3% 

Access lines in service million 175.05 169.59 163.00 -3.9% 

Mobile voice usage million minutes 295,885 407,765 509,229 24.9% 

Mobile SMS usage million messages 33,116 49,941 55,789 11.7% 

Mobile Colour Ring Tone subscribers million 54.15 75.38 92.19 22.3% 

Wireline local voice usage million pulses 251,425 206,371 172,175 -16.6% 

Wireline caller ID service subscribers million 118.99 115.58 109.93 -4.9% 
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In 2012, facing an external environment featured by a slowdown in macro-economic growth and intensified market competition in the industry,
the Company firmly grasped opportunities arising from the rapid development of the mobile Internet, insisted on adopting a 3G smartphone-led
strategy and placed equal emphasis on promoting single products and integrated products, resulting in the rapid development of our mobile
service and reinforcing the competitive edges in the wireline broadband service and alleviating operating risks resulting from wireline voice
service. At the same time, the Company actively promoted service innovation of industry applications for the government and enterprise
customers and the content services business for the public customers, and has seen satisfactory progress of the data traffic operation and further
optimised the business structure.

Key Operating Performance

(1) Rapid growth in operating revenues at the rate surpassing industry-average, while business structure optimised continuously
In 2012, the Company�s operating revenues grew 15.5% to RMB283,073 million. Excluding revenues from mobile terminal sales, operating
revenues were RMB258,316 million, giving an annual growth rate of 11.8%. Driven by the growth of our mobile and broadband services, the
Company�s revenue structure was further optimised. The proportion of mobile revenues rose from 33.7% in the previous year to 41.6% this year
and the share of revenues from both mobile and broadband services increased to over 65%.

(2) Mobile services maintained rapid growth and customers� values were notably enhanced while subscriber base was expanding
In 2012, we adopted a mindset that is terminal-led, application-driven and places concurrent emphasis on integrated products and centralised
efficient single products. By implementing these strategies through measures such as focusing on 3G smart terminals, consolidating the 3G
application assistance process and boosting synergies across channels, the Company succeeded in continuously expanding the 3G subscriber
base. Meanwhile, leveraging on the introduction of industry informatisation applications, the Company concentrated on the promotion of
high-end smartphones under contracts and dual-mode smartphones to the government and enterprise customers, thereby achieving scale
expansion of the medium-to-high-end subscriber base with a net addition of 34.15 million subscribers, the Company boasted the mobile
subscriber base of 160.62 million subscribers; mobile service revenue grew 36.0% year-on-year to RMB92,803 million; mobile average revenue
per mobile user (ARPU) was RMB53.9, representing a growth of 2.8% year-on-year.

(3) Wireline revenue became stabilised with an upward trend, market leadership in the wireline broadband service was further
reinforced with risks from wireline voice business being further alleviated

In 2012, the Company continued to strengthen its edge in wireline and mobile integration, redoubled its efforts in promoting its self-selected
convergent services and stabilised the number of access lines in service. Revenue from wireline services was RMB165,247 million and up 1.8%
year-on-year, improving from the 2.2% decline in the previous year.

Edgar Filing: CHINA TELECOM CORP LTD - Form 6-K

Table of Contents 30



A-21

Edgar Filing: CHINA TELECOM CORP LTD - Form 6-K

Table of Contents 31



Table of Contents

Business Review

In the wireline broadband service, the Company reinforced its competitive edge by further implementing the �Broadband China � Fibre Cities�
project, by mounting a �Lightening Fibre Residential Areas� campaign for public customers and by quickening the pace of fibre upgrade of
broadband access networks for government and enterprise customers. In 2012, the number of wireline broadband subscribers registered a net
increase of 13.31 million, which brings the total number of wireline broadband subscribers to 90.12 million; revenue from wireline broadband
services grew 9.8% to RMB66,738 million.

In developing wireline value-added services and integrated information services, the Company took full advantage of technologies such as the
Internet of Things and �Cloud� computing to offer integrated solutions to customers. Meanwhile, by accelerating development of information
communication technology (ICT), Internet data centre (IDC) and Internet TV (iTV) services, the Company was able to provide customers with
integrated information services that are convenient, rich, differentiated, and have a high price-performance ratio. Revenues from the Company�s
wireline value-added services and integrated information services grew 3.0% during the year to RMB30,681 million.

In 2012, revenue from wireline voice service as a percentage of the Company�s operating revenues saw a further decline, signalling a further
alleviation of operational risks. Revenue from wireline voice service in 2012 was RMB43,335 million, representing 15.3% of the operating
revenues and a drop of 5 percentage points from the previous year.

Business operating strategies

In 2012, the Company closely adhered to the operating theme of �promoting scale development through dual-leadership in innovation and
service�, vigorously implemented the two key strategies of scale operation and data traffic operation, and carried out operational measures in
�terminal-led marketing, open channel optimisation, strengthening centralised efficient marketing and promotion of mobile data traffic operation�:
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First, the Company maintained a smart-terminal-led approach in driving improvements in quantity and quality in mobile services.

In 2012, the Company persisted in the sales strategies of centralised efficient sales and concentrated on achieving breakthroughs on making key
terminals available. Centralised efficient management systems in direct terminal supply, retail and servicing were set up and overall
competitiveness in terminal management was systematically enhanced through the standardisation of terminal products, marketing, services,
management, cooperation and IT support. Subsequently, the mobile terminal sales volume jumped substantially, which drove the expansion of
the mobile subscriber base and continued to improve the business structure. Meanwhile, capitalising fully on the competitive advantages of
integrating 3G smartphones with fibre broadband service, major efforts were spent in developing self-selected convergent services to effectively
enhance customer value. In 2012, the number of available-for-sale 3G terminal models was around 860 while the number of available-for-sale
3G smartphone models was around 380. 3G smartphone subscribers had a penetration rate of approximately 34% among mobile subscribers,
representing an increase of over 20 percentage points from the end of the previous year. The high-bandwidth (bandwidths of 4Mbps or above)
subscribers accounted for as much as 73% of the wireline broadband subscriber base, an increase of 23 percentage points from the beginning of
2012, and the number of fibre broadband subscribers was about 15 million.

Second, the distribution of the sales channels was further optimised, their synergies were strengthened and efficiency was improved.

The Company attached great importance to the improvement of sales capability of open channels. To boost sales enthusiasm of open channels,
measures such as reinforcing direct terminal supply, increasing retail incentives and raising the price-performance ratios of terminals were
adopted. Consequently, remarkable results were achieved. In 2012, the share of mobile subscribers acquired from open channels rose to 64%. At
the same time, the Company continued to carry out the transformation of self-operated stores into outlet-style stores, improved the sales
processes and innovated new sales models, thereby significantly increasing both the efficiency of the sales outlets and their sales capability. In
2012, the sales volume of terminals in the Company�s outlet-style stores increased 35% year-on-year. With the function of the Company�s
electronic channels changing from being services-oriented to sales-oriented and the realisation of basic e-commerce functions, there were
continuous improvements to the operation standards while the self-served services capabilities continued to perfect and became more
convenient. In 2012, the Company�s electronic channel cumulatively completed transactions worth RMB44,390 million in the aggregate,
representing an annual growth rate of 139%, while the cumulative number of subscribers cultivated reached 1.68 million.

A-23

Edgar Filing: CHINA TELECOM CORP LTD - Form 6-K

Table of Contents 33



Table of Contents

Business Review

Third, continuously stepped up centralised efficient marketing and sales efforts to improve development efficiency.

In 2012, the Company optimised its brand portfolio under the �e-Surfing� theme, and brands such as �e-Surfing Young�, �e-Surfing Home� and
�e-Surfing Navigator� were launched. The Company strengthened the promotion of centralised efficient single products such as �e-Surfing Young�,
�Enjoy 3G� packages and �e-Surfing Cloud Cards� were promoted vigorously. Sales & marketing of iPhones and large-screen smart phones priced
around RMB1,000 was carried out across the sales network. To improve customer satisfaction levels, service standards and service codes were
unified with �Satisfaction 3G� and �Five Care� broadband service pledges covering �excellency in installation, excellency in users� experience,
excellency in repairing, excellency in subscription renewal and excellency in connection� were introduced. In the government and enterprise
market, the Company remained focused on key standardised informatisation application products and aimed for scale replication promotions
through unifications in practices and platforms. In 2012, subscribers to the Company�s centralised efficient single products accounted for
approximately 42% of all new subscribers; the daily average number of �e-Surfing Cloud Cards� sold hit the 30,000 mark; the number of mobile
subscribers acquired via industry applications in government and enterprise market exceeded 10 million, which was almost 30% of the total net
addition of mobile subscribers
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Fourth, intensive experience-based marketing was instrumental in propelling data traffic operation to a new level.

The Company proactively nurtured emerging services by capitalising on the opportunities brought about by the proliferation of mobile Internet.
In order to establish competitive professional corporates and to foster the rapid development of emerging businesses, the Company trialed
various corporate mechanisms and flexible incentive schemes and sped up the pace of corporatisation and equity restructuring of emerging
services such as product centre businesses. At the same time when the Company expanded the self-developed businesses, the Company
enhanced the cooperation efforts with mainstream content providers, promoted the introduction of socially popular applications and boosted its
content offering. The Company enhanced its capability in providing integrated information services by promoting the application of new
technologies and services such as the Internet of Things and �Cloud� computing, so that the Company was in a position to seize head-start
development opportunities in the mobile Internet area and to steadily advance the data traffic operation. In 2012, mobile handset Internet access
revenue surged 137% over last year to RMB12,163 million while 3G handset subscriber data traffic monthly average increased 26%, from
106MB to 134MB. Thus value contribution from the data traffic operation is becoming more apparent gradually and has already become one of
the key revenue growth drivers.
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Network and operation support

In 2012, the Company continued to uphold the �return-focused� principle investment, controlled the investment volume, optimised the investment
structure, and implemented differentiated investment strategies to support the rapid scale expansion of the key services. As a result, the
Company achieved enhanced investment efficiency and improved resource utilisation.

To promote the �Fibre Cities Project� strategy continuously, and to reinforce the Company�s competitive edge in wireline broadband network, meet
the rising demand of broadband Internet services and raise the core competitiveness of our networks, the Company continued with the
implementation of the �Broadband China � Fibre Cities� project and carried out scale Fibre-to-the-Home (FTTH) construction in urban areas. In
2012, our broadband & Internet related investments amounted to RMB35,946 million, accounting for 66.9% of the Company�s capital
expenditure. A total of 40 million new broadband access ports were added and the proportion of FTTX ports to the total number of broadband
access ports was 63%, up 12 percentage points from the end of last year. In the southern cities, the 20Mbps access bandwidth coverage was
82%, up 11 percentage points over the previous year.

The Company also advanced carefully with its investments in WiFi construction and continually improved the coverage of WiFi network in
public hot spot areas, thereby realising the effective offloading of mobile data traffic and the better extension of wireline broadband services. In
2012, the Company invested RMB1,360 million in WiFi and built about 0.28 million new access points.

The Company also continued with its work on capacity expansion, network optimisation and upgrade of carrier network; built up synergy
between the IP and transmission networks; and actively carried out pilots on next-generation Internet and high-performance transmission
networks to set the foundation for network and technological evolution.

The Company redoubled its efforts in consolidating platforms and expansion of information services. While fortifying the network infrastructure
capacity, the Company proactively promoted the integration of platform resources as a way to raise operation efficiency. China Telecom also
stepped up the construction pace of �Cloud� data centres and �Cloud� resource pools through the scale application of �Cloud� computing technology
and included the newly built platforms into �Cloud� resource pool management, so as to enhance the centralised support and operation capabilities
of the platforms. Meanwhile, the Company was active in extending the depth and breadth of the information service offerings and leveraged the
�Smart Cities� and �Smart Agriculture� projects as entry points in driving the applications of integrated information services. The investments in
value-added services and integrated information services amounted to RMB7,039 million.
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In 2012, there was marked improvement in the Company�s IT support capability, effectively supporting the centralised efficient marketing and
precision management. By integrating the business data, network data and terminal data, the Company completed the construction of a service
centre for sharing network-wide data. As well, the Company was able to realise network-wide end-to-end business management and the
automatic provisioning of services such as IDC.

Development measures and highlights for 2013

In 2013, the proliferation of 3G smart terminals and the application of �Cloud� computing will drive the rapid development of the mobile Internet.
At the same time, competition in the industry for the existing market will become more intense. The Company will adhere to the main theme of
�promoting scale and efficiency enhancement through dual-leadership in innovation and service� and will continue to promote scale operation and
data traffic operation so as to achieve collective growth in corporate values and customer values.

In 2013, the Company will further strengthen customer differentiation and increase the mobile subscriber market share. By emphasising equally
on quantity and quality, the Company will make additional efforts in developing key services and markets to raise corporate efficiency. China
Telecom will advance the penetration of the fibre broadband services to maintain its leading position in the broadband market. The Company
will adopt the approach of offering high quality services in the high-end market and offering more value-for-money services in the main-stream
market to build a differentiated broadband products portfolio. The Company will use the �Smart Cities� project as the trigger to optimise industry
application products, drive for product standardisation and foster scale development of industry applications. The Company will further data
traffic operation by sustained improvements in terminals, content applications, networks, IT support, marketing and services, striving for
simultaneous increases in data traffic scale and value. The Company will continuously raise the sales capabilities of channels and make
substantial efforts in increasing market share of CDMA terminals while expanding the sales network coverage. At the same time, the Company
will implement centralised efficient management and reinforce network optimisation, operation and support so as to forge the competitive
advantage in services with innovation and differentiation and advance steadily towards the transformation into a mobile Internet operation
model.
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Summary

In 2012, the Group further deepened the strategic transformation, in alignment with the main theme of �promoting scale development through
dual-leadership in innovation and service�, adhered to the scale operation and data traffic operation, endeavoured to enhance our four core
capabilities, including innovation, service, centralised efficient management and operation. The overall operating condition of the Company was
healthy, with the growth of revenue beyond expectation, and the business structure continued to be optimised. The Group�s operating revenues in
2012 were RMB283,073 million, an increase of 15.5%1 from 2011; operating expenses were RMB261,887 million, an increase of 18.5% from
2011; profit attributable to equity holders of the Company was RMB14,925 million and basic earnings per share were RMB0.18; EBITDA2 was
RMB96,387 million and the EBITDA margin3 was 37.3%.

Operating Revenues

In 2012, the Group firmly seized the development opportunities, its full services developed well, the mobile service revenues grew rapidly, the
wireline service revenues recovered, the operating revenues achieved a double-digit growth, and the revenue structure continued to be optimised.
Operating revenues in 2012 were RMB283,073 million, an increase of 15.5% from 2011. Of this, the total mobile revenue was RMB117,826
million, an increase of 42.5% from 2011. The wireline services revenues were RMB165,247 million, an increase of 1.8% from 2011. The
aggregate of mobile service revenues4, wireline broadband revenue, wireline value-added services and integrated information application
services revenue accounted for 67.2% of the total operating revenues, an increase of 2.4 percentage points from 2011.

1 In 2012, the Group acquired the digital trunking business from Besttone Holding. As the transaction was recognised as a combination of
entities under common control, the comparative figures of prior years have been restated accordingly. Please refer to note 1 to the audited
financial statements in this annual report for details.

2 EBITDA was calculated from operating revenues minus operating expenses (which excluded depreciation and amortisation and CDMA
network capacity lease fee). As the telecommunications business is a capital intensive industry, capital expenditure, the level of gearing
and finance costs may have a significant impact on the net profit of companies with similar operating results. Therefore, we believe
EBITDA may be helpful in analyzing the operating results of a telecommunications service provider such as the Company. Although
EBITDA has been widely applied in the global telecommunications industry as a benchmark to reflect operating performance, financial
capability and liquidity, it is not regarded as a measure of operating performance and liquidity under generally accepted accounting
principles. It also does not represent net cash from operating activities. In addition, our EBITDA may not be comparable to similar
indicators provided by other companies.

3 EBITDA margin was calculated from EBITDA divided by operating revenues excluding the revenue from mobile terminal sales.
4 Mobile service revenue represents total mobile revenue minus other mobile revenue. Of this, in 2012, other mobile revenue amounted to

RMB25,023 million.
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The following table sets forth a breakdown of the operating revenues of the Group for 2011 and 2012, together with their respective rates of
change:

For the year ended 31 December

(RMB millions, except percentage data) 2012

2011

(restated) Rates of change

Wireline voice 43,335 49,764 (12.9%) 

Mobile voice 49,166 38,628 27.3% 

Internet 87,660 74,992 16.9% 

Value-added services 31,104 25,554 21.7% 

Integrated information application services 23,174 20,473 13.2% 

Managed data and leased line 15,710 14,273 10.1% 

Others 32,924 21,286 54.7% 

Upfront connection fees �  98 (100.0%) 

Total operating revenues 283,073 245,068 15.5% 

Wireline Voice

Through measures of convergent packages and wireline monthly packages, the Group slowed down the loss of wireline voice revenue. The
negative effect of wireline voice significantly reduced and its operating risk was further alleviated. In 2012, revenue from wireline voice services
was RMB43,335 million, a decrease of 12.9% from RMB49,764 million in 2011, accounting for 15.3% of our operating revenues.

Mobile Voice

In 2012, the Group rapidly expanded the scale of mobile subscribers, and the mobile service has maintained rapid growth. Revenue from mobile
voice services was RMB49,166 million, an increase of 27.3% from RMB38,628 million in 2011, accounting for 17.4% of our operating
revenues. In 2012, the net increase in the number of mobile subscribers was 34.15 million, reaching 161 million.
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Internet

In 2012, revenue from Internet access services was RMB87,660 million, an increase of 16.9% from RMB74,992 million in 2011, accounting for
31.0% of our operating revenues. On one hand, the Group fostered the rapid growth of broadband service through deeply accelerating the
�Broadband China � Fibre Cities� project and the promotion of �Lightening Fibre Residential Areas�. At the end of 2012, the number of wireline
broadband subscribers reached 90.12 million, the wireline broadband revenue of the Group was RMB66,738 million, an increase of 9.8% from
2011. On the other hand, the Group fully leveraged the advantage in 3G network and services, and persisted in data traffic operation. Revenue
from mobile Internet access services was RMB19,880 million, an increase of 49.5% from 2011.

Value-Added Services

In 2012, revenue from value-added services was RMB31,104 million, an increase of 21.7% from RMB25,554 million in 2011, accounting for
11.0% of our operating revenues. The increase in revenue was mainly attributable to the rapid growth of mobile value-added services, such as
SMS, MMS, iMusic and caller ID services, following the rapid growth in the number of mobile subscribers. Revenue from mobile value-added
services was RMB16,848 million, an increase of 39.6% from 2011. As the rapid growth of Internet Data Center and iTV contents and
applications services compensated the decline in PAS services, the revenue from wireline value-added services increased by 5.7% from 2011.

Integrated Information Application Services

In 2012, revenue from integrated information application services was RMB23,174 million, an increase of 13.2% from RMB20,473 million in
2011, accounting for 8.2% of our operating revenues. The increase in revenue was mainly due to the rapid development of the IT services and
applications services as well as �Best Tone� type of information services. Revenue from mobile integrated information application services was
RMB6,749 million, an increase of 61.8% from 2011.

Managed Data and Leased Line

In 2012, revenue from managed data and leased line services was RMB15,710 million, an increase of 10.1% from RMB14,273 million in 2011,
accounting for 5.5% of our operating revenues. As the demand from government and enterprise customers for informatisation continues to
increase, the revenue growth from domestic leased circuits services, IP-VPN services and leased optic fibre channel have increased quite rapidly.
Revenue from mobile managed data and leased line services was RMB160 million.

Others

In 2012, revenue from other services was RMB32,924 million, an increase of 54.7% from RMB21,286 million in 2011, accounting for 11.6% of
our operating revenues. With the growth of the scale of mobile subscribers, the Group further increased the effort in the procurement and sales
of mobile terminal equipment, especially 3G smartphones. Revenue from sales of mobile terminal equipment was RMB24,757 million, an
increase of 77.7% from 2011.
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Operating Expenses

Taking advantage of the opportunities of the launch of iPhone, the Group increased cost input with rational resource centralisation, further
promoted the breakthrough into the high-end market and the sustainable development in the future. In 2012, the operating expenses of the Group
were RMB261,887 million, an increase of 18.5% from 2011. The ratio of operating expenses to operating revenues was 92.5%, which increased
by 2.3 percentage points from 2011.

The following table sets forth a breakdown of the operating expenses of the Group in 2011 and 2012 and their respective rates of change:

For the year ended 31 December

(RMB millions, except percentage data) 2012

2011

(restated) Rates of change

Depreciation and amortisation 49,655 51,233 (3.1%) 

Network operations and support expenses 66,003 52,925 24.7% 

Selling, general and administrative expenses 63,076 48,746 29.4% 

Personnel expenses 42,812 39,167 9.3% 

Other operating expenses 40,341 28,870 39.7% 

Total operating expenses 261,887 220,941 18.5% 

Depreciation and Amortisation

In 2012, depreciation and amortisation was RMB49,655 million, a decrease of 3.1% from RMB51,233 million in 2011, accounting for 17.5% of
our operating revenues. The decline was due to the continuous prudent control of capital expenditure by the Group.

Network Operations and Support Expenses

In 2012, network operations and support expenses were RMB66,003 million, an increase of 24.7% from RMB52,925 million in 2011,
accounting for 23.3% of our operating revenues. The increase was mainly attributable to the corresponding increase in CDMA network capacity
lease fee and operating and maintenance expenses along with the business development. The CDMA network capacity lease fee in 2012
amounted to RMB25,546 million, an increase of 34.4% from 2011.
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Selling, General and Administrative Expenses

In 2012, selling, general and administrative expenses amounted to RMB63,076 million, an increase of 29.4% from RMB48,746 million in 2011,
accounting for 22.3% of our operating revenues. The growth was mainly because the Group seized the opportunity of launching iPhone,
expanded the high-end subscriber market and appropriately increased the marketing initiatives. Advertising and promotion expenses amounted
to RMB34,901 million, an increase of 26.9% from 2011. Commission and service expenses for third parties amounted to RMB19,537 million,
an increase of 36.0% from 2011. In 2012, faced with the intensified competition of mobile services, the Group increased the cost input of
terminal equipment offered to customers for free or at a nominal price in advertising and promotion expenses. The cost of terminal equipment
offered to customers for free or at a nominal price amounted to RMB21,754 million in 2012, an increase of 39.1% from 2011. At the same time,
the Group continued its prudent control on general and administrative expenses. Compared to the same period of last year, general and
administrative expenses increased by 15.0%, which was slightly lower than the rate of increase in revenues for the same period.

Personnel Expenses

In 2012, personnel expenses were RMB42,812 million, an increase of 9.3% from RMB39,167 million in 2011, accounting for 15.1% of our
operating revenues. The ratio of personnel expenses to operating revenues decreased by 0.9 percentage points when compared to 2011. The
Group strengthened the control of personnel expenses, and the rate of increase in personnel expenses was lower than the increase in revenues for
the same period. In the meantime, the Group appropriately increased the incentives for talent and frontline staff.

Other Operating Expenses

In 2012, other operating expenses were RMB40,341 million, an increase of 39.7% from RMB28,870 million in 2011, accounting for 14.3% of
our operating revenues. The increase was mainly attributable to the increase in the cost of mobile terminal equipment sold. The cost of mobile
terminal equipment sold amounted to RMB23,099 million, an increase of 79.5% from 2011.

Net Finance Costs

In 2012, the Group�s net finance costs were RMB1,564 million, a decline of 30.6% from RMB2,254 million in 2011. Net interest expenses
decreased by RMB556 million. The decrease was mainly because the Group repaid part of interest-bearing debt. Net exchange losses were
RMB1 million in 2012, while net exchange gains were RMB51 million in 2011. The change in net exchange gain/loss was mainly attributable to
the depreciation of the RMB against the Euro.

Profitability Level

Income Tax

The Group�s statutory income tax rate is 25%. In 2012, the Group�s income tax expenses were RMB4,753 million with the effective income tax
rate of 24.0%. The difference of effective income tax rate and the statutory income tax rate was mainly due to the preferential income tax rate,
which was lower than the statutory income tax rate, enjoyed by some of our subsidiaries, and branches with operations in the western region of
China.

Profit Attributable To Equity Holders of the Company

In 2012, profit attributable to equity holders of the Company was RMB14,925 million, a decrease of 9.5% from RMB16,500 million in 2011.
The decrease was mainly because the Group appropriately increased cost inputs so as to firmly seize the opportunity of scale development.
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Acquisition of Mobile Network

In order to unify mobile service operation with network as a whole and enhance future profitability of the Company, the Company and its
controlling shareholder, China Telecommunications Corporation entered into the Acquisition Agreement on 22 August 2012, pursuant to which
the Company has agreed to purchase certain CDMA network assets and associated liabilities, which were held by China Telecommunications
Corporation through the network branches located in 30 provinces, municipalities and autonomous regions in the PRC (�Mobile Network
Acquisition�). The Mobile Network Acquisition was completed on 31 December 2012. Pursuant to the Acquisition Agreement, the final
consideration was approximately RMB87,210 million, of which the assets amounting to approximately RMB119,715 million and associated
liability amounting to approximately RMB32,505 million. The first instalment of RMB25,500 million of the final consideration was paid in
January 2013, and the deferred consideration amounting to approximately RMB61,710 million will be payable on or before the fifth anniversary
of the completion date of the acquisition. The interest rate for the first year is 4.83%. As the transaction was recognised as an assets acquisition,
the respective assets and associated liabilities were recognised at purchase price on the completion date of the acquisition5.

Capital Expenditure and Cash Flows

Capital Expenditure

In 2012, in order to reinforce the advantages of broadband networks and enhance the core-competitiveness of the network, the Group continued
to increase the investment in broadband network construction. At the same time, the Group emphasised to optimise investment structure,
specially guaranteed the investment in high growth services, and strictly controlled investment in traditional wireline services. In 2012, capital
expenditure of the Group was RMB53,731 million, an increase of 8.4% from RMB49,551 million in 2011.

Cash Flows

In 2012, net increase in cash and cash equivalents for the Group was RMB2,613 million, while the net increase in cash and cash equivalents was
RMB1,649 million in 2011.

The following table sets forth the cash flow position of the Group in 2011 and 2012:

For the year ended 31 December

(RMB millions)

2012 2011

(restated)

Net cash flow from operating activities 70,667 73,009

Net cash used in investing activities (48,252) (43,637) 

Net cash used in financing activities (19,802) (27,723) 

Net increase in cash and cash equivalents 2,613 1,649

5 Please refer to note 2 to the audited financial statements in this annual report for details.
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In 2012, the net cash inflow from operating activities was RMB70,667 million, a decrease of RMB2,342 million from RMB73,009 million in
2011.

In 2012, the net cash outflow for investing activities was RMB48,252 million, an increase of RMB4,615 million from RMB43,637 million in
2011, mainly resulting from an increase in capital expenditure compared to 2011.

In 2012, the net cash outflow for financing activities was RMB19,802 million, a decrease of RMB7,921 million from RMB27,723 million in
2011. The decrease in net cash outflow was mainly due to the decrease in the Group�s repayment of the bank loans and other loans when
compared to 2011.

Working Capital

At the end of 2012, the Group�s working capital (total current assets minus total current liabilities) deficit was RMB128,251 million, an increase
of deficit of RMB60,570 million from RMB67,681 million in 2011, mainly resulting from increased payables amounting to RMB58,005 million
from Mobile Network Acquisition (including the first installment of RMB25,500 million of the final consideration and associated liabilities of
RMB32,505 million). As at 31 December 2012, the Group�s unutilised committed credit facilities was RMB163,130 million (2011: RMB118,970
million). At the end of 2012, the Group�s cash and cash equivalents amounted to RMB29,982 million, amongst which cash and cash equivalents
denominated in Renminbi accounted for 97.6% (2011: 94.4%).

Assets and Liabilities

In 2012, the Group continued to maintain a solid financial position after the Mobile Network Acquisition. By the end of 2012, the total assets of
the Group increased to RMB545,072 million from RMB419,151 million at the end of 2011, while total indebtedness increased to RMB99,808
million from RMB52,103 million in 2011. The ratio of the Group�s total indebtedness to total assets increased to 18.3% at the end of 2012 from
12.4% at the end of 2011, mainly resulting from the deferred consideration of the Mobile Network Acquisition.

Indebtedness

The indebtedness analysis of the Group as of the end of 2011 and 2012 is as follows:

For the year ended 31 December
(RMB millions) 2012 2011

Short-term debt 6,523 9,187

Long-term debt maturing within one year 10,212 11,766

Long-term debt and payable (excluding current portion) 83,070 31,150

Finance lease obligations 3 �  

Total debt 99,808 52,103
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By the end of 2012, the total indebtedness of the Group was RMB99,808 million, an increase of RMB47,705 million from the end of 2011. The
main reason for the increase was the deferred consideration of the Mobile Network Acquisition. Of the total indebtedness of the Group, the
Group�s loans in Renminbi, US Dollars, Japanese Yen and Euro accounted for 98.9% (2011: 94.7%), 0.6% (2011: 1.3%), 0% (2011: 3.1%), and
0.5% (2011: 0.9%), respectively. 37.5% (2011: 96.3%) of this indebtedness are loans with fixed interest rates, while the remainders are loans
with floating interest rates.

As at 31 December 2012, the Group did not pledge any assets as collateral for debt (2011: Nil).

Most of the Group�s revenue receipts from and payments made for its business were denominated in Renminbi, therefore the Group did not have
significant risk exposure to foreign exchange fluctuations.

Contractual Obligations

Payable in

(RMB millions) Total

1 January

2013 -

31 December

2013

1 January

2014 -

31 December

2014

1 January

2015 -

31 December

2015

1 January

2016 -

31 December

2016

1 January

2017 -

31 December

2017 Thereafter

Short-term debt 6,652 6,652 �  �  �  �  �  

Long-term debt and payable 110,705 14,571 23,997 3,075 3,074 65,292 696

Finance lease obligation 3 �  2 1 �  �  �  

Operating lease commitments 6,919 2,119 1,195 877 686 553 1,489

Capital commitments 7,103 7,103 �  �  �  �  �  

Total contractual obligations 131,382 30,445 25,194 3,953 3,760 65,845 2,185

Note: Amounts of short-term debt, long-term debt and payable, and finance lease obligation include recognised and unrecognised interest
payable, and are not discounted.
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The Board of Directors (the �Board�) of China Telecom Corporation Limited (the �Company�) hereby presents its report together with the audited
financial statements of the Company and its subsidiaries (collectively, the �Group�) prepared in accordance with International Financial Reporting
Standards for the year ended 31 December 2012.

Principal Business

The principal business of the Company and the Group is the provision of basic communications services including comprehensive wireline
telecommunications services, mobile telecommunications services, value-added services such as Internet access services, integrated information
services and other related services within the service area of the Group.

Results

Results of the Group for the year ended 31 December 2012 and the financial position of the Company and the Group as at that date are set out in
the audited financial statements on pages 110 to 174 in this annual report.

Dividend

The Board proposes a final dividend in the amount equivalent to HK$0.085 per share (pre-tax), totalling approximately RMB5,522 million for
the year ended 31 December 2012. The dividend proposal will be submitted for consideration at the Annual General Meeting to be held on
29 May 2013. Dividends will be denominated and declared in Renminbi. Dividends on domestic shares will be paid in Renminbi, whereas
dividends on H shares will be paid in Hong Kong dollars. The relevant exchange rate will be the average offer rate of Renminbi to Hong Kong
dollars as announced by the People�s Bank of China for the week prior to the date of declaration of dividends at the Annual General Meeting. The
proposed 2012 final dividends are expected to be paid on or about 19 July 2013 upon approval at the Annual General Meeting.

Pursuant to the Enterprise Income Tax Law of the People�s Republic of China and the Implementation Rules of the Enterprise Income Tax Law
of the People�s Republic of China in 2008, the Company shall be obliged to withhold and pay 10% enterprise income tax when it distributes the
proposed 2012 final dividends to non-resident enterprise shareholders of overseas H shares (including HKSCC Nominees Limited, other
corporate nominees or trustees, and other entities or organisations) whose names appear on the Company�s H share register of members on
11 June 2013.
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According to regulations by the State Administration of Taxation (Guo Shui Han [2011] No.348) and relevant laws and regulations, if the
individual H share shareholders are Hong Kong or Macau residents and those whose country of domicile is a country which has entered into a
tax treaty with the PRC stipulating a dividend tax rate of 10%, the Company will finally withhold and pay individual income tax at the rate of
10% on behalf of the individual H share shareholders. If the individual H share shareholder whose country of domicile is a country which has
entered into a tax treaty with the PRC stipulating a dividend tax rate of less than 10%, the Company will finally withhold and pay individual
income tax at the rate of 10% on behalf of the individual H share shareholders. If the individual H share shareholder whose country of domicile
is a country which has entered into a tax treaty with the PRC stipulating a dividend tax rate of more than 10% but less than 20%, the Company
will withhold and pay individual income tax at the actual tax rate stipulated in the relevant tax treaty. If the individual H share shareholder
whose country of domicile is a country which has entered into a tax treaty with the PRC stipulating a dividend tax rate of 20%, or a country
which has not entered into any tax treaties with the PRC, or under any other circumstances, the Company will withhold and pay individual
income tax at the rate of 20% on behalf of the individual H share shareholders.

The Company will determine the country of domicile of the individual H share shareholders based on the registered address as recorded in the
register of members of the company on 11 June 2013 (the �Registered Address�). If the country of domicile of an individual H share shareholder is
not the same as the Registered Address or if the individual H share shareholder would like to apply for a refund of the additional amount of tax
finally withheld and paid, the individual H share shareholder shall notify and provide relevant supporting documents to the Company on or
before 5 June 2013. Upon examination of the supporting documents by the relevant tax authorities, the Company will follow the guidance given
by the tax authorities to implement relevant tax withholding and payment provisions and arrangements. Individual H share shareholders may
either personally or appoint a representative to attend to the procedures in accordance with the requirements under the tax treaties notice if they
do not provide the relevant supporting documents to the Company within the time period stated above.

The Company assumes no responsibility and disclaims all liabilities whatsoever in relation to the tax status or tax treatment of the individual H
share shareholders and for any claims arising from any delay in or inaccurate determination of the tax status or tax treatment of the individual H
share shareholders or any disputes over the withholding mechanism or arrangements.
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Directors and Senior Management of the Company

The following table sets out certain information of the Directors and senior management of the Company as at the date of this Report:

Name Age Position in the Company Date of Appointment

Wang Xiaochu 55 Chairman and Chief Executive Officer 20 December 2004

Yang Jie 51 Executive Director, President and Chief Operating Officer 20 October 2004

Wu Andi 58 Executive Director, Executive Vice President and Chief Financial Officer 10 September 2002

Zhang Jiping 57 Executive Director and Executive Vice President 10 September 2002

Li Ping 59 Executive Vice President 10 September 2002

Yang Xiaowei 49 Executive Director and Executive Vice President 9 September 2008

Sun Kangmin 56 Executive Director and Executive Vice President 20 October 2004

Ke Ruiwen 50 Executive Director and Executive Vice President 30 May 2012

Wu Jichuan 75 Independent Non-executive Director 9 September 2008

Qin Xiao 65 Independent Non-executive Director 9 September 2008

Tse Hau Yin, Aloysius 65 Independent Non-executive Director 9 September 2005

Cha May Lung, Laura 63 Independent Non-executive Director 9 September 2008

Xu Erming 63 Independent Non-executive Director 9 September 2005

Yung Shun Loy, Jacky 50
Assistant Chief Financial Officer, Qualified Accountant and Company
Secretary 1 February 2005

Gao Jinxing 50 Financial Controller 1 February 2012
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On 20 March 2012, Mr. Zhang Chenshuang retired as Executive Director and Executive Vice President of the Company due to his age. On the
same day, the Board appointed Mr. Ke Ruiwen as Executive Vice President of the Company and on 30 May 2012, Mr. Ke Ruiwen was approved
to be appointed as Executive Director of the Company at the Annual General Meeting. On 22 August 2012, Mr. Li Jinming retired as
Non-Executive Director of the Company due to his age. On 16 October 2012, Mr. Chen Liangxian was approved in the extraordinary general
meeting to be appointed as Non-Executive Director of the Company. On 20 March 2013, Mr. Chen Liangxian resigned as Non-Executive
Director of the Company due to change in work arrangement. On the same date, the Board proposed to appoint Mr. Xie Liang as the
Non-Executive Director of the Company. The proposed appointment of Mr. Xie Liang as Non-Executive Director of the Company is subject to
shareholders� approval at the Annual General Meeting to be held on 29 May 2013.

Supervisors of the Company

The following table sets out certain information of the supervisors of the Company as at the date of this Report:

Name Age Position in the Company Date of Appointment

Shao Chunbao 55 Chairman of the Supervisory Committee 16 October 2012

Zhu Lihao 72 Independent Supervisor 10 September 2002

Mao Shejun 59 Supervisor (Employee Representative) 20 May 2011

Zhang Jianbin 47 Supervisor (Employee Representative) 16 October 2012

Hu Jing 37 Supervisor 16 October 2012

Du Zuguo 50 Supervisor 20 May 2011
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On 22 August 2012, Mr. Miao Jianhua, Chairman of the Supervisory Committee, retired from his position as a Supervisor of the Company due
to his age, and on the same day Mr. Xu Cailiao and Madam Han Fang also resigned from their positions as Supervisors of the Company due to
changes in work arrangement. On 16 October 2012, Mr. Shao Chunbao and Mr. Hu Jing were appointed as Supervisors of the Company at the
extraordinary general meeting. After the extraordinary general meeting and on the same day, the Supervisory Committee passed a written
resolution to elect Mr. Shao Chunbao as the Chairman of the Supervisory Committee while Mr. Zhang Jianbin was elected by the employees of
the Company democratically as an Employee Representative Supervisor.

Share Capital

The share capital of the Company as at 31 December 2012 was RMB80,932,368,321, divided into 80,932,368,321 shares of RMB1.00 each. As
at 31 December 2012, the share capital of the Company comprised:

Share category

Number of shares

as at

31 December 2012

Percentage of the

total number of shares

in issue as at

31 December 2012

(%)

Domestic shares (total): 67,054,958,321 82.85

Domestic shares held by:

China Telecommunications Corporation 57,377,053,317 70.89

Guangdong Rising Assets Management Co., Ltd. 5,614,082,653 6.94

Zhejiang Financial Development Company 2,137,473,626 2.64

Fujian Investment & Development Group Co., Ltd 969,317,182 1.20

Jiangsu Guoxin Investment Group Co., Ltd. 957,031,543 1.18

Total number of H shares (including ADSs) 13,877,410,000 17.15

Total 80,932,368,321 100.00
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Material Interests and Short Positions in Shares and Underlying Shares of the Company

As at 31 December 2012, the interests or short position of persons who are entitled to exercise or control the exercise of 5% or more of the
voting power at any of the Company�s general meetings (excluding the Directors and Supervisors) in the shares and underlying shares of equity
derivatives of the Company as recorded in the register required to be maintained under Section 336 of the Securities and Futures Ordinance (the
�SFO�) are as follows:

Name of shareholders

Number of

shares Type of shares

Percentage of the
respective type

of shares

Percentage of the

total

number of

shares in issue Capacity

China Telecommunications
Corporation

57,377,053,317

(Long Position) 

Domestic
shares

85.57% 70.89% Beneficial owner

Guangdong Rising Assets
Management Co., Ltd.

5,614,082,653

(Long Position) 

Domestic
shares

8.37% 6.94% Beneficial owner

Commonwealth Bank of
Australia

1,528,811,281

(Long Position) 

H shares 11.02% 1.89% Interest of controlled
corporation

Blackrock, Inc. 1,515,862,222

(Long Position) 

H shares 10.92% 1.87% Interest of controlled
corporation

168,170,541

(Short Position) 

H shares 1.21% 0.21% Interest of controlled
corporation

JPMorgan Chase & Co. 1,387,102,999

(Long Position) 

H shares 9.99% 1.71% 155,132,334 shares as
beneficial owner;
104,000,000 shares as
investment manager; and
1,127,970,665 shares as
custodian corporation/
approved lending agent
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56,147,625

(Short Position) 

H shares 0.40% 0.07% Beneficial owner

1,127,970,665

(Shares available

for lending) 

H shares 8.13% 1.39% Custodian corporation/
approved lending agent

Save as stated above, as at 31 December 2012, in the register required to be maintained under Section 336 of the SFO, no other persons were
recorded to hold any interests or short positions in the shares or underlying shares of the equity derivatives of the Company.
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Directors� and Supervisors� Interests and Short Positions in Shares, Underlying Shares and Debentures

As at 31 December 2012, none of the directors and supervisors of the Company had any interests or short positions in the shares, underlying
shares of equity derivatives or debentures of the Company or its associated corporations (as defined in Part XV of the SFO) as recorded in the
register required to be maintained under section 352 of the SFO or as otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers.

As at 31 December 2012, the Company had not granted its directors or supervisors, or their respective spouses or children below the age of 18
any rights to subscribe for the shares or debentures of the Company or any of its associated corporations and none of them has ever exercised
any such right.

Directors� and Supervisors� Interests in Contracts

For the year ended 31 December 2012, none of the Directors and Supervisors of the Company had any material interest, whether directly or
indirectly, in any of the contracts of significance entered into by the Company, any of its holding companies or subsidiaries or subsidiaries of the
Company�s holding company, apart from their service contracts. None of the directors and supervisors of the Company has entered into any
service contract which is not determinable by the Company within one year without payment of compensation (other than statutory
compensation).

Emoluments of the Directors and Supervisors

Please refer to note 29 of the audited financial statements for details of the emoluments of all Directors and Supervisors of the Company in 2012.

Purchase, Sale and Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any securities of the Company during the reporting period.

Public Float

As at the date of this Report, based on the information that is publicly available to the Company and within the knowledge of the Directors, the
Company has maintained the prescribed public float under the Listing Rules and as agreed with The Stock Exchange of Hong Kong Limited.

Summary of Financial Information

Please refer to pages 175 to 176 of this annual report for a summary of the operating results, assets and liabilities of the Group for each of the
years in the five-year period ended 31 December 2012.

Bank Loans and Other Borrowings

Please refer to note 16 of the audited financial statements for details of bank loans and other borrowings of the Group.
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Capitalised Interest

Please refer to note 27 of the audited financial statements for details of the Group�s capitalised interest for the year ended 31 December 2012.

Fixed Assets
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