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Registration No. 333-180833

CALCULATION OF REGISTRATION FEE

Proposed Proposed
Maximum Maximum
Amount to Amount of
Title of Each Class of be Offering Price Aggregate
Registration
Securities to be Registered Registered Per Security Offering Price Fee
3.20% Notes due 2021 $ 500,000,000 99.80% $ 499,000,000 $  64,272(1)

(1)

Calculated in accordance with Rule 457(r) under the Securities Act of 1933, as amended (the Securities Act ). Payment
of the registration fee at the time of filing of the registrant s registration statement on Form S-3, filed with the

Securities and Exchange Commission on April 19, 2012 (File No. 333-180833), was deferred pursuant to Rules

456(b) and 457(r) under the Securities Act, and is paid herewith. This Calculation of Registration Fee table shall be
deemed to update the Calculation of Registration Fee table in such registration statement.
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Prospectus Supplement
April 14,2014

(To Prospectus dated April 19, 2012)

$500,000,000

3.20% Notes due 2021

Interest on the notes will be payable semi-annually in arrears on May 1 and November 1 of each year, beginning on
November 1, 2014. The notes will mature on May 1, 2021. We may redeem some or all of the notes at any time at the
prices and as described under the caption Description of the Notes Optional Redemption.

The notes will be unsecured obligations and will rank equally with all of our other unsecured and unsubordinated
indebtedness from time to time outstanding.

Investing in the notes involves risks. See Supplemental Risk Factors beginning on page S-4 of this prospectus
supplement, Risk Factors beginning on page 3 of the accompanying prospectus and Risk Factors beginning on
page 5 of our Annual Report on Form 10-K for the year ended December 31, 2013, incorporated by reference

in this prospectus supplement and the accompanying prospectus.
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Per Note Total
Public offering price(1) 99.800% $ 499,000,000
Underwriting discount 0.625% $ 3,125,000
Proceeds to Kimco (before expenses) 99.175% $ 495,875,000

(1) Plus accrued interest, if any, from April 24, 2014, if settlement occurs after that date.

Neither the Securities and Exchange Commission, or the SEC, nor any state or other securities commission has
approved or disapproved of these securities or determined if this prospectus supplement or the accompanying
prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The notes will be ready for delivery in book-entry only form through the facilities of The Depository Trust Company,
Clearstream Banking, société anonyme and Euroclear Bank S.A./N.V., on or about April 24, 2014.

Joint Book-Running Managers
Citigroup UBS Investment Bank Wells Fargo Securities
Deutsche Bank Securities BofA Merrill Lynch
Senior Co-Managers
J.P. Morgan PNC Capital Markets LL.C RBC Capital Markets
Co-Managers
Barclays BB&T Capital Markets BBVA
Morgan Stanley Regions Securities LL.C

Scotiabank SMBC Nikko US Bancorp
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ABOUT THIS PROSPECTUS SUPPLEMENT

You should read this prospectus supplement along with the accompanying prospectus, as well as the information
incorporated by reference herein and therein, carefully before you make a decision to invest in the notes. These
documents contain important information you should consider before making your investment decision. This
prospectus supplement and the accompanying prospectus contain the terms of this offering of notes. The
accompanying prospectus contains information about our securities generally, some of which does not apply to the
notes offered by this prospectus supplement. This prospectus supplement may add, update or change information
contained in or incorporated by reference in the accompanying prospectus. If the information in this prospectus
supplement is inconsistent with any information contained in or incorporated by reference in the accompanying
prospectus, the information in this prospectus supplement will apply and will supersede the inconsistent information
contained in or incorporated by reference in the accompanying prospectus.

It is important for you to read and consider all information contained in this prospectus supplement and the
accompanying prospectus before making your investment decision. You should also read and consider the additional
information incorporated by reference in this prospectus supplement and the accompanying prospectus. See Where
You Can Find More Information in this prospectus supplement.

You should rely only on the information contained in or incorporated by reference in this prospectus
supplement, the accompanying prospectus and any related free writing prospectus required to be filed with the
SEC. Neither we nor the underwriters have authorized any other person to provide you with additional or
different information. If anyone provides you with additional or different information, you should not rely on
it. Neither we nor the underwriters are making an offer to sell the notes in any jurisdiction where the offer or
sale is not permitted. You should assume that the information appearing in this prospectus supplement, the
accompanying prospectus, any such free writing prospectus and the documents incorporated by reference
herein and therein is accurate only as of their respective dates or such other dates as may be specified in such
documents. Our business, financial condition, liquidity, results of operations and prospects may have changed
since those dates.

As used in this prospectus supplement and the accompanying prospectus, all references to we, us, our, Kimco,
Company mean Kimco Realty Corporation, its consolidated subsidiaries and other entities controlled by Kimco Realty
Corporation, except where it is clear from the context that the term means only the issuer of the notes, Kimco Realty
Corporation.

and
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WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and current reports, proxy statements and other information with the SEC. You may read and
copy any materials we file with the SEC at its public reference room at 100 F Street, N.E., Washington, D.C. 20549.
You may also obtain copies of this information by mail from the public reference room of the SEC, 100 F Street, N.E.,
Washington, D.C. 20549, at prescribed rates. Please call the SEC at 1-800-SEC-0330 for further information on the
operation of the SEC s public reference facilities. Our SEC filings are also available to the public from commercial
document retrieval services and at the web site maintained by the SEC at http://www.sec.gov. You may inspect
information that we file with the New York Stock Exchange, or the NYSE, as well as our SEC filings, at the offices of
the NYSE at 20 Broad Street, New York, New York 10005.

The SEC allows us to incorporate by reference certain information we file with the SEC, which means that we can
disclose important information to you by referring to the other information we have filed with the SEC. The
information that we incorporate by reference is considered a part of this prospectus supplement and the accompanying
prospectus and information that we file later with the SEC prior to the termination of the offering of the notes will
automatically update and supersede the information contained in this prospectus supplement and the accompanying
prospectus. We incorporate by reference the following documents we filed with the SEC pursuant to Section 13 of the
Securities Exchange Act of 1934, as amended, or the Exchange Act:

Annual Report on Form 10-K for the fiscal year ended December 31, 2013;

Definitive Proxy Statement with respect to the 2014 Annual Meeting of Stockholders filed on March 24, 2014; and

Current Report on Form 8-K filed on March 20, 2014.

We are also incorporating by reference additional documents that we may file with the SEC under Section 13(a),
13(c), 14 or 15(d) of the Exchange Act after the date of this prospectus supplement and prior to the termination of the
offering of the notes. These documents include periodic reports, such as Annual Reports on Form 10-K, Quarterly
Reports on Form 10-Q and Current Reports on Form 8-K, as well as Proxy Statements. Any statement contained in
this prospectus supplement or the accompanying prospectus or in a document incorporated or deemed to be
incorporated by reference herein or therein shall be deemed to be modified or superseded to the extent that a statement
contained in this prospectus supplement, the accompanying prospectus or any other subsequently filed document
which also is or is deemed to be incorporated by reference in this prospectus supplement and the accompanying
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prospectus modifies or supersedes such statement. Any such statement so modified or superseded shall not be deemed,
except as so modified or superseded, to constitute a part of this prospectus supplement or the accompanying
prospectus.

Documents incorporated by reference in this prospectus supplement and the accompanying prospectus are available
from us without charge, excluding all exhibits unless we have specifically incorporated by reference the exhibit in this
prospectus supplement and the accompanying prospectus. You may obtain documents incorporated by reference in
this prospectus supplement and the accompanying prospectus by requesting them in writing or by telephone from:

Kimco Realty Corporation
3333 New Hyde Park Road
New Hyde Park, New York 11042-0020
Attn: Bruce Rubenstein, Corporate Secretary

(516) 869-9000
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FORWARD-LOOKING STATEMENTS

This prospectus supplement, the accompanying prospectus and the documents incorporated by reference in this
prospectus supplement and the accompanying prospectus contain certain forward-looking statements within the
meaning of Section 27A of the Securities Act of 1933, as amended, or the Securities Act, and Section 21E of the
Exchange Act. The Company intends such forward-looking statements to be covered by the safe harbor provisions for
forward-looking statements contained in the Private Securities Litigation Reform Act of 1995 and includes this
statement for purposes of complying with these safe harbor provisions. Forward-looking statements, which are based
on certain assumptions and describe the Company s future plans, strategies and expectations, are generally identifiable
by use of the words believe, expect, intend, anticipate, estimate, project, will, target, forecast or simi
You should not rely on forward-looking statements since they involve known and unknown risks, uncertainties and
other factors which are, in some cases, beyond the Company s control and which could materially affect actual results,
performances or achievements. Factors which may cause actual results to differ materially from our current
expectations include, but are not limited to, those discussed under the captions Supplemental Risk Factors in this
prospectus supplement and Risk Factors in the accompanying prospectus and in our Annual Report on Form 10-K for
the year ended December 31, 2013 incorporated by reference in this prospectus supplement and the accompanying
prospectus, as well as the following additional factors: (i) general adverse economic and local real estate conditions,
(ii) the inability of major tenants to continue paying their rent obligations due to bankruptcy, insolvency or a general
downturn in their business, (iii) financing risks, such as the inability to obtain equity, debt or other sources of
financing or refinancing on terms favorable to the Company, (iv) the Company s ability to raise capital by selling its
assets, (v) changes in governmental laws and regulations, (vi) the level and volatility of interest rates and foreign
currency exchange rates, (vii) risks related to our international operations, (viii) the availability of suitable acquisition
and disposition opportunities, (ix) valuation and risks related to our joint venture and preferred equity investments, (x)
valuation of marketable securities and other investments, (xi) increases in operating costs, (xii) changes in the

dividend policy for the Company s common stock, (xiii) the reduction in the Company s income in the event of
multiple lease terminations by tenants or a failure by multiple tenants to occupy their premises in a shopping center,
(xiv) impairment charges and (xv) unanticipated changes in the Company s intention or ability to prepay certain debt
prior to maturity and/or hold certain securities until maturity. Accordingly, there is no assurance that the Company s
expectations will be realized.

We caution readers that any such statements are based on currently available operational, financial and competitive
information, and they should not place undue reliance on these forward-looking statements, which reflect
management s opinion only as of the date on which they were made. Except as required by law, we disclaim any
obligation to review or update these forward-looking statements to reflect events or circumstances as they occur.

10
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SUMMARY

This summary highlights information contained or incorporated by reference in this prospectus supplement and the
accompanying prospectus and may not contain all of the information that is important to you. You should carefully

read this entire prospectus supplement and the accompanying prospectus, as well as the documents incorporated by
reference in this prospectus supplement and the accompanying prospectus, before making an investment decision to
purchase the notes.

KIMCO REALTY CORPORATION

Kimco Realty Corporation is one of the nation s largest publicly-traded owners and operators of neighborhood and
community shopping centers. We are a self-administered real estate investment trust, or REIT, and have owned and
operated neighborhood and community shopping centers for more than 50 years. We have not engaged, nor do we
expect to retain, any REIT advisors in connection with the operation of our properties. As of December 31, 2013, the
Company had interests in 852 shopping center properties aggregating 124.5 million square feet of gross leasable area,
or GLA, and 575 other property interests, primarily through our preferred equity investments and other real estate
investments, totaling 13.2 million square feet of GLA, for a grand total of 1,427 properties aggregating 137.7 million
square feet of GLA, located in 42 states, Puerto Rico, Canada, Mexico, Chile and Peru. Our ownership interests in real
estate consist of our consolidated portfolio and portfolios where we own an economic interest, such as properties in
our investment real estate management programs, where we partner with institutional investors and also retain
management. We believe our portfolio of neighborhood and community shopping center properties is the largest
(measured by GLA) currently held by any publicly-traded REIT.

We believe that we have operated, and we intend to continue to operate, in a manner that allows us to qualify for
taxation as a REIT under the Internal Revenue Code of 1986, as amended, or the Code. Our executive officers are
engaged in the day-to-day management and operation of our real estate exclusively, and we administer nearly all
operating functions for our properties, including leasing, legal, construction, data processing, maintenance, finance
and accounting.

In order to maintain our qualification as a REIT for federal income tax purposes, we are required to distribute to our
stockholders at least 90% of our REIT taxable income, determined without regard to the deduction for dividends paid
and excluding capital gains, each year. Dividends on any preferred stock issued by us are included as distributions for
this purpose. Historically, our distributions have exceeded, and we expect that our distributions will continue to
exceed, our REIT taxable income (as so determined) each year. A portion of such distributions may constitute a return
of capital. As a result of the foregoing, our consolidated net worth may decline. We, however, do not believe that

12
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consolidated stockholders equity is a meaningful reflection of net real estate values.

Our executive offices are located at 3333 New Hyde Park Road, New Hyde Park, New York 11042-0020, and our
telephone number is (516) 869-9000.

S-1
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The Offering

The offering terms are summarized below solely for your convenience. This summary is not a complete description of

the notes. You should read the full text and more specific details contained elsewhere in this prospectus supplement

and the accompanying prospectus. For a more detailed description of the notes, see the discussion under the caption
Description of the Notes beginning on page S-8 in this prospectus supplement and Description of Debt

Securities in the accompanying prospectus.

Issuer Kimco Realty Corporation, a Maryland corporation
Securities Offered $500,000,000 aggregate principal amount of 3.20% notes due 2021
Ranking The notes will rank equally with all of our other unsecured and

unsubordinated indebtedness from time to time outstanding. However, the
notes are effectively subordinated to our mortgages and other secured
indebtedness to the extent of our assets securing the same. As of December
31, 2013, we had outstanding $1.0 billion of secured indebtedness. The
notes will not be obligations of or guaranteed by any of our subsidiaries or
any of our joint ventures. As a result, the notes will be structurally
subordinated to all debt and other liabilities (including trade payables) and
third-party preferred equity of our subsidiaries and of our joint ventures to
the extent of the assets of those subsidiaries or of those joint ventures,
which means that creditors (including trade creditors) and third-party
preferred equity holders of our subsidiaries or of our joint ventures will be
paid from their assets before we, and therefore holders of the notes, would
have any claims to those assets. In the event of a bankruptcy, liquidation or
dissolution of a subsidiary or of a joint venture, that subsidiary or joint
venture may not have sufficient assets remaining to make payments to us
as a stockholder or other equity holder or otherwise after payment of its
liabilities and third-party preferred equity. As of December 31, 2013, our
consolidated subsidiaries had total indebtedness of approximately $1.0
billion and our unconsolidated joint ventures had total indebtedness of
approximately $5.6 billion; as of such date, our subsidiaries and joint
ventures had no preferred equity outstanding.

Interest Rate 3.20% per annum
Maturity May 1, 2021
Interest Payment Dates Interest on the notes will be payable semi-annually in arrears on May 1 and

November 1 of each year, beginning on November 1, 2014.

14
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Prior to March 1, 2021 (the date that is two months prior to the stated
maturity date of the notes), the notes will be redeemable in whole at any
time or in part from time to time, at our option, at a redemption price equal
to the sum of:

an amount equal to 100% of the principal amount of the notes to be
redeemed plus accrued and unpaid interest thereon to, but not including,
the redemption date; and

a make-whole premium (as calculated below).

At any time on or after March 1, 2021 (the date that is two months prior to
the stated maturity date of the notes), the notes will be redeemable in
whole at any time or in part from time to time, at our option, at a
redemption price equal to 100% of the principal amount of the notes to be
redeemed plus accrued and unpaid interest thereon to, but not including,
the redemption date.

S-2
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Covenants The indenture governing the notes will include restrictions on mergers,
consolidations and transfers of all or substantially all of our assets, as well
as restrictions on our and our subsidiaries ability to incur additional
indebtedness and incur liens on our property.

Denominations The notes will be issued in minimum denominations of $2,000 and integral
multiples of $1,000 in excess thereof.

Form of Notes The notes will be issued as fully registered notes in the form of one or
more global notes deposited with The Depository Trust Company ( DTC )
or its nominee. Investors may elect to hold interests in the global notes
through the facilities of any of DTC, Clearstream Banking, société
anonyme or Euroclear Bank S.A./N.V.

Use of Proceeds We estimate that the net proceeds from this offering, after deducting the
underwriting discount and estimated offering expenses payable by us, will
be approximately $495.4 million. We intend to use the net proceeds from
this offering for general corporate purposes, including to (i) partially
reduce borrowings ($194.5 million as of December 31, 2013) under our
revolving credit facility maturing in October 2018, which borrowings bear
interest at a rate of one-month LIBOR plus 0.925% (1.22% as of
December 31, 2013), and (ii) pre-fund near-term maturities, including one
or more of our (a) $100 million aggregate principal amount of 5.95%
Senior Notes due June 2014, (b) $194.6 million aggregate principal
amount of 4.82% Senior Notes due June 2014 and (¢) $97.6 million of
mortgage debt maturing during the remainder of 2014 with a weighted
average interest rate of 6.14%. See Use of Proceeds on page S-6 of this
prospectus supplement.

Trustee The Bank of New York Mellon Trust Company, N. A.

Risk Factors

Investing in the notes involves risks. See Supplemental Risk Factors beginning on page S-4 of this prospectus
supplement, Risk Factors beginning on page 3 of the accompanying prospectus and Risk Factors beginning on page 5
of our Annual Report on Form 10-K for the year ended December 31, 2013, incorporated by reference in this

prospectus supplement and the accompanying prospectus.

16
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SUPPLEMENTAL RISK FACTORS

You should carefully consider the supplemental risks described below in addition to the risks described under Risk
Factors in the accompanying prospectus and in our Annual Report on Form 10-K for the year ended December 31,
2013, which is incorporated by reference in this prospectus supplement and the accompanying prospectus, as well as
the other information contained in or incorporated by reference in this prospectus supplement and the accompanying
prospectus, before making a decision to invest in the notes. You could lose part or all of your investment.

A liquid trading market for the notes may not develop or be maintained.

The notes constitute a new issue of securities for which no existing market exists. We do not intend to apply for listing
of the notes on any securities exchange or for quotation of the notes in any automated dealer quotation system. We
cannot provide you with any assurance regarding whether a liquid trading market for the notes will develop or be
maintained, the ability of holders of the notes to sell their notes or the price at which holders may be able to sell their
notes. The underwriters have advised us that they currently intend to make a market in the notes. However, the
underwriters are not obligated to do so, and any market-making with respect to the notes may be discontinued at any
time without notice. If a liquid trading market does not develop or is not maintained, you may be unable to resell your
notes at a price that exceeds the price you paid or at all.

Changes in our credit ratings or the debt markets could adversely affect the market value of the notes.

The market value for the notes depends on many factors, including:

our credit ratings with major credit rating agencies;

the prevailing interest rates being paid by or the market price for similar securities issued by REITs;

general economic and financial market conditions;

18
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our issuance of debt or preferred stock; and

our financial condition, liquidity, leverage, financial performance and prospects.

The condition of the financial markets and prevailing interest rates have fluctuated in the past and are likely to
fluctuate in the future. Such fluctuations could have an adverse effect on the market value of the notes.

In addition, credit rating agencies continually review their ratings for the companies that they follow, including us.
The credit rating agencies also evaluate our industry as a whole and may change their credit rating for us based on
their overall view of our industry. A negative change in our rating or outlook could have an adverse effect on the
market value of the notes.

Our financial covenants may restrict our operating and acquisition activities.

The supplemental indenture under which the notes will be issued contains certain financial and operating covenants,
including, among other things, certain coverage ratios, as well as limitations on our and our subsidiaries ability to

incur secured and unsecured debt, sell all or substantially all of our assets, engage in mergers and consolidations and
certain acquisitions and to take certain other actions. These covenants may restrict our ability to pursue certain

business initiatives or certain acquisition transactions that would otherwise be in our best interest. In addition, failure

to meet any of the financial covenants could cause an event of default under and/or accelerate some or all of our
indebtedness, which would have a material adverse effect on us. Furthermore, you will not be protected in the event of

a highly leveraged transaction, reorganization, change of control, restructuring, merger or similar transaction, any of
which could adversely affect you, except to the extent described under Description of the Notes Merger, Consolidation
or Sale in this prospectus supplement.

The notes will not be guaranteed by any of our subsidiaries and will be structurally subordinated to the debt
and other liabilities (including trade payables) and third-party preferred equity of our subsidiaries or of our
joint ventures to the extent of the assets of those subsidiaries or of those joint ventures, which means that
creditors (including trade creditors) and third-party preferred equity holders of our subsidiaries or of our joint
ventures will be paid from their assets before we, and therefore holders of the notes, would have any claims to
those assets.

We conduct the substantial majority of our operations through subsidiaries and joint ventures that own a significant
percentage of our consolidated assets. Consequently, our cash flow and our ability to meet our debt service obligations
depend in large part upon the cash flow of our subsidiaries and of our joint ventures and the payment of funds by our
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subsidiaries and by our joint ventures to us in the form of loans, dividends or otherwise. Our subsidiaries and our joint
ventures are not obligated to make funds available to us for payment of our debt securities, including the notes, or
otherwise. In addition, their ability to make any payments will depend on their earnings and cash flow, the terms of
their financing arrangements, business and tax considerations and legal restrictions.

The notes will be obligations exclusively of Kimco Realty Corporation and will not be guaranteed by any of our
subsidiaries or our joint ventures. As a result, the notes will be structurally subordinated to all debt and other liabilities
(including trade payables) and third-party preferred equity of our subsidiaries and of our joint ventures to the extent of
the assets of those subsidiaries or of those joint ventures, which means that creditors (including trade creditors) and
third-party preferred equity holders of our subsidiaries or of our joint ventures will be paid from their assets before
we, and therefore holders of the notes, would have any claims to those assets. In the event of a bankruptcy,
liquidation or dissolution of a subsidiary or of a joint venture, that subsidiary or joint venture may not have sufficient
assets remaining to make payments to us as a stockholder or other equity holder or otherwise after payment of its
liabilities and third-party preferred equity. As of December 31, 2013, our consolidated subsidiaries had total
indebtedness of approximately $1.0 billion and our unconsolidated joint ventures had total indebtedness of
approximately $5.6 billion; as of such date, our subsidiaries and joint ventures had no preferred equity outstanding. In
addition, the notes are effectively subordinated to our mortgages and other secured indebtedness to the extent of our
assets securing the same. As of December 31, 2013, we had outstanding $1.0 billion of secured indebtedness.

S-5
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USE OF PROCEEDS

We estimate that the net proceeds from this offering, after deducting the underwriting discount and estimated offering
expenses payable by us, will be approximately $495.4 million. We intend to use the net proceeds from this offering
for general corporate purposes, including to (i) partially reduce borrowings ($194.5 million as of December 31, 2013)
under our revolving credit facility maturing in October 2018, which borrowings bear interest at a rate of one-month
LIBOR plus 0.925% (1.22% as of December 31, 2013), and (ii) pre-fund near-term maturities, including one or more
of our (a) $100 million aggregate principal amount of 5.95% Senior Notes due June 2014, (b) $194.6 million
aggregate principal amount of 4.82% Senior Notes due June 2014 and (c) $97.6 million of mortgage debt maturing
during the remainder of 2014 with a weighted average interest rate of 6.14%. For information concerning certain
potential conflicts of interest that may arise from the use of the net proceeds from this offering, see Underwriting in
this prospectus supplement.

S-6
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RATIOS OF EARNINGS TO TOTAL FIXED CHARGES

Year Ended December 31,
2013(1) 2012 2011 2010 2009
Ratio of earnings to total fixed charges 2.3x 2.0x 2.0x 1.8x 1.3x

(1)

The year ended December 31, 2013 ratio of earnings to total fixed charges presented above is the only period that has
been adjusted to reflect the impact of operating properties sold and classified as discontinued operations during the
year ended December 31, 2013 and for properties classified as held for sale as of December 31, 2013, in accordance
with the Financial Accounting Standards Board's Property, Plant and Equipment guidance.

Earnings consist of pretax income (loss) from continuing operations before adjustment for noncontrolling interests or
income (loss) from equity investees plus interest on indebtedness (excluding capitalized interest), amortization of debt
related expenses, the portion of rents representative of an interest factor and distributed income from equity investees.
Fixed charges consist of interest on indebtedness (including capitalized interest), amortization of debt related expenses
and the portion of rents representative of an interest factor.

S-7
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DESCRIPTION OF THE NOTES

The notes will be issued as a series of debt securities under an Indenture, dated as of September 1, 1993, as amended,
between us and The Bank of New York Mellon Trust Company, N. A. (as successor to IBJ Schroder Bank & Trust
Company), as trustee. In this prospectus supplement we refer to that Indenture, as amended, as the Indenture. The
Indenture is subject to, and governed by, the Trust Indenture Act of 1939, as amended. The following description of
the particular terms of the notes offered hereby supplements and, to the extent inconsistent, replaces the description of
the general terms and provisions of debt securities set forth in the accompanying prospectus under the caption

Description of Debt Securities, to which reference is hereby made. The following description does not purport to be
complete and is qualified in its entirety by reference to the actual provisions of the notes and the Indenture.
Capitalized terms not defined in this prospectus supplement will have the meanings given to them in the
accompanying prospectus, the notes or the Indenture, as the case may be. The term debt securities, as used in this
prospectus supplement, refers to all of our debt securities, including the notes, issued and issuable from time to time
under the Indenture.

General

The notes will be limited initially to $500 million aggregate principal amount. We may in the future, without the
consent of holders, issue additional notes on the same terms and conditions and with the same CUSIP number as the
notes being offered hereby, other than the issue date, the date on which interest begins to accrue, the first interest
payment date and the public offering price. The notes and any additional notes subsequently issued under the
Indenture would be treated as a single series for all purposes under the Indenture.

The notes will bear interest at 3.20% per year and will mature on May 1, 2021, unless redeemed in whole as described
below. We will pay interest on the notes in U.S. dollars semi-annually in arrears on May 1 and November 1 of each
year, commencing November 1, 2014, to the holders of the notes on the preceding April 15 or October 15, as the case
may be. We will also pay the principal of, and premium, if any, and (to the extent applicable) interest on, each note
payable at maturity or earlier redemption.

If any interest payment date or the maturity date or date of earlier redemption is not a business day, the required
payment will be made on the succeeding business day, with the same force and effect as if it were paid on the date
such payment was due, and no interest will accrue on the amount so payable for the period from and after such interest
payment date or the maturity date or date of earlier redemption, as the case may be. Business day means any day,
other than a Saturday or Sunday, on which banks in The City of New York are not required or authorized by law or
executive order to close.
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The notes will be issued in minimum denominations of $2,000 and integral multiples of $1,000 in excess thereof.

The notes will not be entitled to the benefit of, or be subject to, any sinking fund.

Ranking

The notes will be our direct, unsecured obligations and will rank equally with all of our existing and future unsecured
and unsubordinated obligations. However, the notes are effectively subordinated to our mortgages and other secured
indebtedness to the extent of our assets securing the same. As of December 31, 2013, we had outstanding $1.0 billion
of secured indebtedness.

The notes will not be guaranteed by any of our subsidiaries or any of our joint ventures. As a result, the notes will be
structurally subordinated to all debt and other liabilities (including trade payables) and third-party preferred equity of
our subsidiaries and of our joint ventures to the extent of the assets of those subsidiaries or of those joint ventures,
which means that creditors (including trade creditors) and third-party preferred equity holders of our subsidiaries or of
our joint ventures will be paid from their assets before we, and therefore holders of the notes, would have any claims
to those assets. In the event of a bankruptcy, liquidation or dissolution of a subsidiary or of a joint venture, that
subsidiary or joint venture may not have sufficient assets remaining to make payments to us as a stockholder or other
equity holder or otherwise after payment of its liabilities and third-party preferred equity. As of December 31, 2013,
our consolidated subsidiaries had total indebtedness of approximately $1.0 billion and our unconsolidated joint
ventures had total indebtedness of approximately $5.6 billion; as of such date, our subsidiaries and joint ventures had
no preferred equity outstanding.

S-8
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Optional Redemption

Prior to March 1, 2021 (the date that is two months prior to the stated maturity date of the notes), the notes will be
redeemable in whole at any time or in part from time to time, at our option, at a redemption price equal to the sum of
(1) an amount equal to 100% of the principal amount of the notes to be redeemed plus accrued and unpaid interest
thereon to, but not including, the redemption date and (2) a make-whole premium. At any time on or after March 1,
2021 (the date that is two months prior to the stated maturity date of the notes), the notes will be redeemable in whole
at any time or in part from time to time, at our option, at a redemption price equal to 100% of the principal amount of
the notes to be redeemed plus accrued and unpaid interest thereon to, but not including, the redemption date.

We will calculate the make-whole premium with respect to any note redeemed prior to March 1, 2021 (the date that is
two months prior to the stated maturity date of the notes) as the excess, if any, of:

the aggregate present value as of the date of such redemption of each dollar of principal being redeemed and the
amount of interest (exclusive of interest accrued thereon to, but not including, the date of redemption) that would have
been payable in respect of such dollar if such redemption had been made on March 1, 2021 (the date that is two
months prior to the stated maturity date of the notes), determined by discounting, on a semi-annual basis, such
principal and interest at the Reinvestment Rate (determined on the third business day preceding the date such notice of
redemption is given) from the respective dates on which such principal and interest would have been payable if such
redemption had been made on March 1, 2021 (the date that is two months prior to the stated maturity date of the
notes); over

the principal amount of such note.

We will mail notice to registered holders of such notes of our intent to redeem at least 15 days and not more than
60 days prior to the date set for redemption. The notice of redemption will specify, among other items, the
redemption price, the principal amount of the notes held by such holder to be redeemed and any conditions to
redemption.

Notwithstanding the foregoing redemption provisions, we will pay the interest installment due on any interest
payment date that occurs on or before a redemption date to the holders of the notes as of the close of business on the
record date immediately preceding that interest payment date.
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If money sufficient to pay the redemption price of all of the notes (or portions thereof) to be redeemed on the
redemption date is deposited with the trustee or paying agent on or before the redemption date, then on and after such
redemption date, interest will cease to accrue on such notes (or such portion thereof) called for redemption.

Reinvestment Rate means 0.20 percent (0.20%), plus the arithmetic mean of the yields under the respective headings
This Week and Last Week published in the most recent Federal Reserve Statistical Release H.15 (519) that has
become publicly available prior to the date of determining the make-whole premium (or if such statistical release is no

longer published, any such other reasonably comparable index which shall be designated by us) under the caption

Treasury Constant Maturities for the maturity (rounded to the nearest month) corresponding to the then remaining
maturity of the notes. If no maturity exactly corresponds to such maturity of the notes, the applicable Reinvestment
Rate will be obtained by linear interpolation (calculated to the nearest one-twelfth of a year) from the yields for the
two published maturities most closely corresponding to such maturity of the notes.

If less than all of the notes are to be redeemed at any time, the trustee will select notes for redemption on a pro rata
basis (or, in the case of notes issued in global form as discussed under “ Book-Entry System,” such selection shall be
made by the depository by lot or otherwise in accordance with the applicable procedures of such depository) unless
otherwise required by law or applicable stock exchange or depositary requirements.

We may at any time, and from time to time, purchase the notes at any price or prices in the open market or otherwise,
subject to compliance with all applicable laws and regulations.

S-9
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Merger, Consolidation or Sale

We may consolidate with, or sell, lease or convey all or substantially all of our assets to, or merge with or into, any
other corporation, provided that:

(1)

either we shall be the continuing corporation, or the successor Person (if other than us) formed by or resulting from
that consolidation or merger or which shall have received the transfer of our assets, shall be an entity organized or
existing under the laws of the United States, any state of the United States or the District of Columbia that expressly
assumes payment of the principal of (and premium, if any) and interest on all of the notes and the due and punctual
performance and observance of all of the covenants and conditions contained in the Indenture; and, if such entity is
not a corporation, a co-obligor of the notes is a corporation organized or existing under any such laws;

2

immediately after giving effect to that transaction and treating any indebtedness which becomes an obligation of ours
or of any of our subsidiaries as a result thereof as having been incurred by us or that subsidiary at the time of that
transaction, no event of default under the Indenture, and no event which, after notice or the lapse of time, or both,
would become an event of default, shall have occurred and be continuing; and

3)

an officer s certificate and legal opinion covering the above conditions shall be delivered to the trustee.

Certain Covenants

Limitations on Incurrence of Debt. We will not, and will not permit any of our subsidiaries to, incur any Debt, if,
immediately after giving effect to the incurrence of such additional Debt, the aggregate principal amount of all
outstanding Debt of ours and of our subsidiaries on a consolidated basis determined in accordance with generally
accepted accounting principles is greater than 65% of our Total Assets as of the end of the calendar quarter covered in
our Annual Report on Form 10-K or Quarterly Report on Form 10-Q, as the case may be, most recently filed with the
SEC (or, if that filing is not permitted under the Exchange Act, with the Trustee) prior to the incurrence of that
additional Debt.

In addition to the foregoing limitation on the incurrence of Debt, we will not, and will not permit any of our
subsidiaries to, incur any Debt secured by any mortgage, lien, charge, pledge, encumbrance or security interest of any

28



Edgar Filing: KIMCO REALTY CORP - Form 424B5

kind upon any of our property or the property of any of our subsidiaries, whether owned at the date hereof or hereafter
acquired, if, immediately after giving effect to the incurrence of that additional Debt, the aggregate principal amount
of all of our outstanding Debt and the outstanding Debt of our subsidiaries which is secured by any mortgage, lien,
charge, pledge, encumbrance or security interest on our property or the property of any of our subsidiaries is greater
than 40% of our Total Assets as of the end of the calendar quarter covered in our Annual Report on Form 10-K or
Quarterly Report on Form 10-Q, as the case may be, most recently filed with the SEC (or, if such filing is not
permitted under the Exchange Act, with the trustee) prior to the incurrence of that additional Debt.

In addition to the foregoing limitations on the incurrence of Debt, we will not, and will not permit any of our
subsidiaries to, incur any Debt if Consolidated Income Available for Debt Service for any 12 consecutive calendar
months within the 15 calendar months immediately preceding the date on which that additional Debt is to be incurred
shall have been less than 1.5 times the Maximum Annual Service Charge on our Debt and the Debt of all of our
subsidiaries to be outstanding immediately after the incurring of that additional Debt.

Existence. Except as permitted under =~ Merger, Consolidation or Sale, we will do or cause to be done all things
necessary to preserve and keep in full force and effect our corporate existence, rights (charter and statutory) and
franchises; provided, however, that we will not be required to preserve any right or franchise if we determine that the
preservation of that right or franchise is no longer desirable in the conduct of our business and that the loss of that
right or franchise is not disadvantageous in any material respect to the holders of the debt securities.

Maintenance of Properties. We will cause all of our properties used or useful in the conduct of our business or the
business of any of our subsidiaries to be maintained and kept in good condition, repair and working order and supplied
with all necessary equipment and will cause to be made all necessary repairs, renewals, replacements, betterments and
improvements to those properties, all as in our judgment may be necessary so that the business carried on in
connection with those properties may be properly and advantageously conducted at all times; provided, however, that
we and our subsidiaries will not be prevented from selling or otherwise disposing for value our respective properties
in the ordinary course of business.
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Insurance. We will, and will cause each of our subsidiaries to, keep all of our insurable properties insured against loss
or damage at least in an amount equal to their then full insurable value with insurers of recognized responsibility and
having a rating of at least A:VIII in Best s Key Rating Guide.

Payment of Taxes and Other Claims. We will pay or discharge or cause to be paid or discharged, before the same
shall become delinquent:

(1)

all taxes, assessments and governmental charges levied or imposed upon us or any of our subsidiaries or upon our
income, profits or property or the income, profits or property of any of our subsidiaries; and

2

all lawful claims for labor, materials and supplies which, if unpaid, might by law become a lien upon our property or
the property of any of our subsidiaries; provided, however, that we will not be required to pay or discharge or cause to
be paid or discharged any tax, assessment, charge or claim whose amount, applicability or validity is being contested
in good faith by appropriate proceedings.

Provision of Financial Information. Whether or not we are subject to Section 13 or 15(d) of the Exchange Act, we
will, to the extent permitted under the Exchange Act, file with the SEC the annual reports, quarterly reports and other
documents which we would have been required to file with the SEC pursuant to Section 13 or 15(d) of the Exchange
Act if we were so subject, those documents to be filed with the SEC on or prior to the respective dates by which we
would have been required so to file those documents if we were so subject. We will also, if not already filed with the
SEC for public availability:

(1)

within 15 days of each date by which we would have been required to file those documents with the SEC pursuant to
Section 13 or 15(d) of the Exchange Act:

(a)

transmit by mail to all holders of debt securities, as their names and addresses appear in the security register, without
cost to the holders of debt securities, copies of the annual reports and quarterly reports which we would have been
required to file with the SEC pursuant to Section 13 or 15(d) of the Exchange Act if we were subject to those
Sections; and
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file with the trustee copies of the annual reports, quarterly reports and other documents which we would have been
required to file with the SEC pursuant to Section 13 or 15(d) of the Exchange Act if we were subject to those
Sections; and

2

if filing those documents by us with the SEC is not permitted under the Exchange Act, promptly upon written request
and payment of the reasonable cost of duplication and delivery, supply copies of those documents to any prospective
holder of debt securities.

Maintenance of Unencumbered Total Asset Value. We will at all times maintain an Unencumbered Total Asset Value
in an amount of not less than one hundred fifty percent (150%) of the aggregate principal amount of all our
outstanding Debt and the outstanding Debt of our subsidiaries that is unsecured.

Definitions Used for the Debt Securities

As used in the Indenture and the descriptions thereof herein,

Consolidated Income Available for Debt Service for any period means our Consolidated Net Income and the
Consolidated Net Income of our subsidiaries plus amounts which have been deducted for:

(1)

interest on our debt and interest on the debt of our subsidiaries;

(2
provision for our taxes and the taxes of our subsidiaries based on income;

3)

amortization of debt discount;

)

property depreciation and amortization; and
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the effect of any noncash charge resulting from a change in accounting principles in determining Consolidated Net
Income for that period.
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Consolidated Net Income for any period means the amount of our consolidated net income (or loss) and the
consolidated net income (or loss) of our subsidiaries for that period determined on a consolidated basis in accordance
with generally accepted accounting principles.

Debt of ours or any of our subsidiaries means any indebtedness of ours or any of our subsidiaries, whether or not
contingent, in respect of:

(D
borrowed money or evidenced by bonds, notes, debentures or similar instruments;
2

indebtedness secured by any mortgage, pledge, lien, charge, encumbrance or any security interest existing on property
owned by us or any of our subsidiaries;

3)

letters of credit or amounts representing the balance deferred and unpaid of the purchase price of any property except
any balance that constitutes an accrued expense or trade payable; or

)

any lease of property by us or any of our subsidiaries as lessee which is reflected on our consolidated balance sheet as
a capitalized lease in accordance with generally accepted accounting principles;

in the case of items of indebtedness under (1) through (3) above, to the extent that those items (other than letters of
credit) would appear as a liability on our consolidated balance sheet in accordance with generally accepted accounting
principles, and also includes, to the extent not otherwise included, any obligation by us or any of our subsidiaries to be
liable for, or to pay, as obligor, guarantor or otherwise (other than for purposes of collection in the ordinary course of
business), indebtedness of another person (other than us or any of our subsidiaries) (it being understood that Debt shall
be deemed to be incurred by us or any of our subsidiaries whenever we or that subsidiary shall create, assume,
guarantee or otherwise become liable in respect thereof).

Maximum Annual Service Charge as of any date means the maximum amount which may become payable in any
period of 12 consecutive calendar months from that date for interest on, and required amortization of, Debt. The
amount payable for amortization shall include the amount of any sinking fund or other analogous fund for the
retirement of Debt and the amount payable on account of principal on any Debt which matures serially other than at
the final maturity date of that Debt.
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Person shall have the meaning set forth in the Indenture and includes a person or group as these terms are used in
Section 13(d)(3) of the Exchange Act.

Total Assets as of any date means the sum of (i) our Undepreciated Real Estate Assets and (ii) all our other assets
determined in accordance with generally accepted accounting principles (but excluding goodwill and amortized Debt
costs).

Undepreciated Real Estate Assets as of any date means the amount of our real estate assets and the real estate assets of
our subsidiaries on that date, before depreciation and amortization determined on a consolidated basis in accordance
with generally accepted accounting principles.

Unencumbered Total Asset Value as of any date means the sum of our Total Assets that are unencumbered by any
mortgage, lien, charge, pledge or security interest that secures the payment of any obligations under any Debt;
provided, however, that in determining Unencumbered Total Asset Value for purposes of the covenant set forth above
in  Maintenance of Unencumbered Total Asset Value, (i) all investments by us and any of our subsidiaries in
unconsolidated joint ventures shall be excluded from our Total Assets and (ii) our Total Assets shall include our
proportionate interest in the aggregate book value of the real estate assets held by our and our subsidiaries
unconsolidated joint ventures, before depreciation and amortization, that are not encumbered by any mortgage, lien,
charge, pledge or security interest that secures the payment of any obligations under any of its indebtedness; for the
avoidance of doubt, all other assets of unconsolidated joint ventures shall be excluded from our Total Assets.

Governing Law

The Indenture and the notes will provide that they are to be governed by and construed in accordance with the laws of
the State of New York.
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Book-Entry System

DTC, which we refer to along with its successors in this capacity as the depositary, will act as securities depositary for
the notes. The notes will be issued only as fully registered securities registered in the name of Cede & Co., the
depositary s nominee. One or more fully registered global security certificates, representing the total aggregate
principal amount of the notes, will be issued and will be deposited with the depositary or its custodian and will bear a
legend regarding the restrictions on exchanges and registration of transfer referred to below.

The laws of some jurisdictions may require that some purchasers of securities take physical delivery of securities in
definitive form. These laws may impair the ability to transfer beneficial interests in the notes so long as the notes are
represented by global security certificates.

Investors may elect to hold interests in the global notes through either DTC in the United States or Clearstream

Banking, société anonyme ( Clearstream, Luxembourg ) or Euroclear Bank S.A./N.V., as operator (the FEuroclear
operator ) of the Euroclear system (the Euroclear system ), in Europe if they are participants of such systems, or
indirectly through organizations which are participants in such systems. Clearstream, Luxembourg and the Euroclear
system will hold interests on behalf of their participants through customers securities accounts in Clearstream,
Luxembourg s and the Euroclear system s names on the books of their respective depositaries, which in turn will hold
such interests in customers securities accounts in the depositaries names on the books of DTC. Citibank, N.A. will act
as depositary for Clearstream, Luxembourg and JPMorgan Chase Bank will act as depositary for the Euroclear system
(in such capacities, the U.S. depositaries ). Because the depositary can act only on behalf of participants, which in turn
act on behalf of indirect participants and certain banks, the ability of a person having a beneficial interest in a global

note to pledge such interest to persons or entities that do not participate in the depositary system, or otherwise take
actions in respect of such interests, may be affected by the lack of physical certificate evidencing such interests.

DTC advises that it is a limited-purpose trust company organized under the New York Banking Law, a banking
organization within the meaning of the New York Banking Law, a member of the Federal Reserve System, a clearing
corporation within the meaning of the New York Uniform Commercial Code and a clearing agency registered
pursuant to the provisions of Section 17A of the Exchange Act. The depositary holds securities that its participants
deposit with the depositary. The depositary also facilitates the settlement among participants of securities

transactions, including transfers and pledges, in deposited securities through electronic computerized book-entry
changes in participants accounts, thereby eliminating the need for physical movement of securities certificates. Direct
participants include securities brokers and dealers, banks, trust companies, clearing corporations and certain other
organizations. The depositary is owned by a number of its direct participants and by the NYSE and the Financial
Industry Regulatory Authority, Inc. Access to the depositary s system is also available to others, including securities
brokers and dealers, banks and trust companies that clear transactions through or maintain a direct or indirect custodial
relationship with a direct participant either directly, or indirectly. Persons who are not participants may beneficially
own securities held by or on behalf of the depositary only through participants or indirect participants. The ownership
interest and transfer of ownership interest of each actual purchaser of each security held by or on behalf of the
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depositary are recorded on the records of the participants and indirect participants. The rules applicable to the
depositary and its participants are on file with the SEC.

Clearstream, Luxembourg advises that it is incorporated under the laws of Luxembourg as a professional depositary.
Clearstream, Luxembourg holds securities for its participating organizations ( Clearstream participants ) and facilitates
the clearance and settlement of securities transactions between Clearstream participants through electronic book-entry
changes in accounts of Clearstream participants, thereby eliminating the need for physical movement of certificates.
Clearstream, Luxembourg provides to Clearstream participants, among other things, services for safekeeping,
administration, clearance and settlement of internationally traded securities and securities lending and borrowing.
Clearstream, Luxembourg interfaces with domestic markets in several countries. As a professional depositary,
Clearstream, Luxembourg is subject to regulation by the Luxembourg Monetary Institute. Clearstream participants
are recognized financial institutions around the world, including underwriters, securities brokers and dealers, banks,
trust companies, clearing corporations and certain other organizations and may include the underwriters. Indirect
access to Clearstream, Luxembourg is also available to others, such as banks, brokers, dealers and trust companies that
clear through or maintain a custodial relationship with a Clearstream participant, either directly or indirectly.

Distributions with respect to interests in the notes held beneficially through Clearstream, Luxembourg will be credited
to cash accounts of Clearstream participants in accordance with its rules and procedures, to the extent received by the
U.S. depositary for Clearstream, Luxembourg.

S-13
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The Euroclear system advises that it was created in 1968 to hold securities for participants of the Euroclear system

( Euroclear participants ) and to clear and settle transactions between Euroclear participants through simultaneous
electronic book-entry delivery against payment, thereby eliminating the need for physical movement of certificates
and any risk from lack of simultaneous transfers of securities and cash. The Euroclear system includes various other
services, including securities lending and borrowing and interfaces with domestic markets in several countries. The
Euroclear system operates under contract with Euroclear plc, a U.K. corporation. All operations are conducted by the
Euroclear system, and all Euroclear system securities clearance accounts and Euroclear system cash accounts are
accounts with the Euroclear system, not the Euroclear operator. The Euroclear operator establishes policy for the
Euroclear system on behalf of Euroclear participants. Euroclear participants include banks (including central banks),
securities brokers and dealers and other professional financial intermediaries and may include the underwriters.
Indirect access to the Euroclear system is also available to other firms that clear through or maintain a custodial
relationship with a Euroclear participant, either directly or indirectly. The Euroclear system is a Belgian bank. As
such it is regulated by the Belgian Banking and Finance Commission.

Securities clearance accounts and cash accounts with the Euroclear operator are governed by the Terms and

Conditions Governing Use of Euroclear and the related Operating Procedures of the Euroclear system, and applicable
Belgian law (collectively, the terms and conditions ). The terms and conditions govern transfers of securities and cash
within the Euroclear system, withdrawals of securities and cash from the Euroclear system, and receipts of payments
with respect to securities in the Euroclear system. All securities in the Euroclear system are held on a fungible basis
without attribution of specific certificates to specific securities clearance accounts. The Euroclear operator acts under
the terms and conditions only on behalf of Euroclear participants, and has no records of or relationship with persons
holding through Euroclear participants.

Distributions with respect to each series of notes held beneficially through the Euroclear system will be credited to the
cash accounts of Euroclear participants in accordance with the terms and conditions, to the extent received by the U.S.
depositary for the Euroclear system.

We will issue the notes in definitive certificated form if the depositary notifies us that it is unwilling or unable to
continue as depositary or the depositary ceases to be a clearing agency registered under the Exchange Act and a
successor depositary is not appointed by us within 90 days. In addition, beneficial interests in a global security
certificate may be exchanged for definitive certificated notes upon request by or on behalf of the depositary in
accordance with customary procedures following the request of a beneficial owner seeking to exercise or enforce its
rights under such notes. If we determine at any time that the notes shall no longer be represented by global security
certificates, we will inform the depositary of such determination who will, in turn, notify participants of their right to
withdraw their beneficial interest from the global security certificates, and if such participants elect to withdraw their
beneficial interests, we will issue certificates in definitive form in exchange for such beneficial interests in the global
security certificates. Any global note, or portion thereof, that is exchangeable pursuant to this paragraph will be
exchangeable for note certificates, as the case may be, registered in the names directed by the depositary. We expect
that these instructions will be based upon directions received by the depositary from its participants with respect to
ownership of beneficial interests in the global security certificates.
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As long as the depositary or its nominee is the registered owner of the global security certificates, the depositary or its
nominee, as the case may be, will be considered the sole owner and holder of the global security certificates and all
notes represented by these certificates for all purposes under the notes and the Indenture. Except in the limited
circumstances referred to above, owners of beneficial interests in global security certificates:

will not be entitled to have the notes represented by these global security certificates registered in their names,

will not be entitled to receive physical delivery of notes in certificated form, and

will not be considered to be owners or holders of the global security certificates or any notes represented by these
certificates for any purpose under the notes or the Indenture.

All payments on the notes represented by the global security certificates and all transfers and deliveries of related
notes will be made to the depositary or its nominee, as the case may be, as the holder of the securities. Under the
terms of the Indenture, we and the trustee will treat the persons in whose names the global notes are registered as the
owners thereof for the purpose of receiving such payments and for any and all other purposes whatsoever.

Ownership of beneficial interests in the global security certificates will be limited to participants or persons that may
hold beneficial interests through institutions that have accounts with the depositary or its nominee. Upon deposit of
the global notes, the depositary will credit the accounts of participants designated by the underwriters with portions of
the principal amount of global notes. Ownership of beneficial interests in global security certificates will be shown
only on, and
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the transfer of those ownership interests will be effected only through, records maintained by the depositary or its
nominee, with respect to participants interests, or any participant, with respect to interests of persons held by the
participant on their behalf. Payments, transfers, deliveries, exchanges and other matters relating to beneficial interests

in global security certificates may be subject to various policies and procedures adopted by the depositary from time

to time. Neither we nor the trustee will have any responsibility or liability for any aspect of the depositary s or any
participant s records relating to, or for payments made on account of, beneficial interests in global security certificates,
or for maintaining, supervising or reviewing any of the depositary s records or any participant s records relating to these
beneficial ownership interests.

We believe the depositary s current practice is, upon receipt of any payment in respect of securities such as the notes
(including principal and interest), to credit the accounts of the relevant participants with the payment on the payment
date, in amounts proportionate to their respective holdings in principal amount of beneficial interests in the relevant
security such as the global notes as shown on the records of the depositary. Payments by participants and the indirect
participants to the beneficial owners of notes will be governed by standing instructions and customary practices and
will not be the responsibility of the depositary, the trustee or us. Neither we nor the trustee will be liable for any delay
by the depositary or its participants in identifying the beneficial owners of the notes, and we and the trustee may rely
conclusively on and will be protected in relying on instructions from the depositary or its nominee as the registered
owner of the global notes for all purposes.

Although the depositary has agreed to the foregoing procedures in order to facilitate transfers of interests in the global
security certificates among participants, the depositary is under no obligation to perform or continue to perform these
procedures, and these procedures may be discontinued at any time. We will not have any responsibility for the
performance by the depositary or its direct participants or indirect participants under the rules and procedures
governing the depositary.

The information in this section concerning DTC, its book-entry system, Clearstream, Luxembourg and the Euroclear
system has been obtained from sources that we believe to be reliable, but we have not attempted to verify the accuracy
of this information.

Global Clearance and Settlement Procedures

Initial settlement for the notes will be made in immediately available funds. Secondary market trading between DTC
participants will occur in the ordinary way in accordance with DTC rules and will be settled in immediately available
funds using DTC s Same-Day Funds Settlement System. Secondary market trading between Clearstream participants
and/or Euroclear participants will occur in the ordinary way in accordance with the applicable rules and operating
procedures of Clearstream, Luxembourg and the Euroclear system, as applicable.
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Clearstream, Luxembourg and the Euroclear system will record the ownership interests of their participants in much
the same way as the depositary, and the depositary will record the total ownership of each of the U.S. agents of
Clearstream, Luxembourg and the Euroclear system, as participants in the depositary. When notes are to be transferred
from the account of a depositary participant to the account of a Clearstream participant or a Euroclear participant, the
purchaser must send instructions to Clearstream, Luxembourg or the Euroclear system through a participant at least
one day prior to settlement. Clearstream, Luxembourg or the Euroclear system, as the case may be, will instruct its
U.S. agent to receive notes against payment. After settlement, Clearstream, Luxembourg or the Euroclear system will
credit its participant's account. Credit for the notes will appear on the next day (European time).

Because settlement is taking place during New York business hours, depositary participants will be able to employ
their usual procedures for sending notes to the relevant U.S. agent acting for the benefit of Clearstream or Euroclear
participants. The sale proceeds will be available to the depositary seller on the settlement date. As a result, to the
depositary participant, a cross-market transaction will settle no differently than a trade between two depositary
participants.

When a Clearstream or Euroclear participant wishes to transfer notes to a depositary participant, the seller will be
required to send instructions to Clearstream, Luxembourg or the Euroclear system through a participant at least one
business day prior to settlement. In these cases, Clearstream, Luxembourg or the Euroclear system will instruct its
U.S. agent to transfer these notes against payment for them. The payment will then be reflected in the account of the
Clearstream or Euroclear participant the following day, with the proceeds back valued to the value date, which would
be the preceding day, when settlement occurs in New York, if settlement is not completed on the intended value date,
that is, the trade fails, proceeds credited to the Clearstream or Euroclear participant's account will instead be valued as
of the actual settlement date. Clearstream participants and Euroclear participants may not deliver instructions directly
to their respective U.S. depositaries.

S-15
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You should be aware that you will only be able to make and receive deliveries, payments and other communications
involving the notes through Clearstream, Luxembourg and the Euroclear system on the days when those clearing
systems are open for business. Those systems may not be open for business on days when banks, brokers and other
institutions are open

for business in the United States. Because of time-zone differences, credits of notes received in Clearstream,
Luxembourg or the Euroclear system as a result of a transaction with a DTC participant will be made during
subsequent securities settlement processing and dated the business day following the DTC settlement date. Such
credits or any transactions in such notes settled during such processing will be reported to the relevant Euroclear
participant or Clearstream participant on such business day. Cash received in Clearstream, Luxembourg or the
Euroclear system as a result of sales of the notes by or through a Clearstream participant or a Euroclear participant to a
DTC participant will be received with value on the DTC settlement date but will be available in the relevant
Clearstream, Luxembourg or the Euroclear system cash account only as of the business day following settlement in
DTC.

Although DTC, Clearstream, Luxembourg and the Euroclear system have agreed to the foregoing procedures in order
to facilitate transfers of notes among participants of DTC, Clearstream, Luxembourg and the Euroclear system, they
are under no obligation to perform or continue to perform such procedures and such procedures may be discontinued
or changed at any time.
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SUPPLEMENTAL UNITED STATES FEDERAL INCOME TAX CONSIDERATIONS

This discussion is a supplement to, and is intended to be read together with, the discussion under the heading United
States Federal Income Tax Considerations in the accompanying prospectus. This summary is for general information
only and is not tax advice.

The following paragraph supersedes the ninth bullet point in the fourth paragraph in the discussion under the
heading United States Federal Income Tax Considerations Taxation of Our Company General in the
accompanying prospectus.

If we acquire any asset from a corporation which is or has been a C corporation in a transaction in which the basis of
the asset in our hands is less than its fair market value, in each case determined at the time we acquire the asset, and
we subsequently recognize gain on the disposition of the asset during the ten-year period beginning on the date we
acquire the asset, then we will be required to pay tax at the highest regular corporate tax rate on this gain to the extent
of the excess of (1) the fair market value of the asset over (2) our adjusted basis in the asset, in each case determined
as of the date we acquired the asset. The results described in this paragraph with respect to the recognition of gain
assume that the necessary parties make or refrain from making certain elections under the applicable Treasury
Regulations then in effect. The Internal Revenue Service recently issued final Treasury Regulations which exclude
from the application of this built-in gains tax any gain from the sale of property acquired by us in an exchange under
Section 1031 (a like kind exchange) or 1033 (an involuntary conversion) of the Code.

The following discussion supersedes the first three paragraphs in the discussion under the heading United States
Federal Income Tax Considerations Taxation of Our Company Annual Distribution Requirements in the
accompanying prospectus.

To maintain our qualification as a REIT, we are required to distribute dividends, other than capital gain dividends, to
our stockholders in an amount at least equal to the sum of:

90% of our REIT taxable income ; and

90% of our after tax net income, if any, from foreclosure property; minus
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the excess of the sum of specified items of our non Times, Serif; margin: Opt 0">Termination of Purchase Rights

A participant’s purchase right immediately terminates upon such participant’s loss of eligible employee status, and his
or her accumulated payroll deductions for the offering period in which the purchase right terminates are refunded. A
participant may withdraw from an offering period by giving advance notice prior to the end of that period and his or
her accumulated payroll for the offering period in which withdrawal occurs may be refunded.

Assignability

No purchase right will be assignable or transferable (other than by will or the laws of descent and distribution) and
will be exercisable only by the participant.

Corporate Transaction

In the event of a proposed sale of all or substantially all of the assets of the Company or certain mergers, (each, a
“Corporate Transaction”) during an offering period, all outstanding purchase rights shall be assumed by the successor
corporation (or a parent or subsidiary thereof), unless the Plan Administrator determines, in its sole discretion, to
shorten the offering period then in-effect to a new purchase date. If the Plan Administrator shortens the offering period
then in progress to a new purchase date, the Plan Administrator will provide notice to each participant that (i) his or
her purchase right will be automatically exercised on the new purchase date or (ii) the Company will pay to him or
her, on the new purchase date, cash, cash equivalents, or property as determined by the Plan Administrator that is
equal to the difference in the fair market value of the shares of Common Stock covered by his or her purchase right
and the purchase price due had the purchase right been automatically exercised on the new purchase date.

Changes in Capitalization

In the event any change is made to the outstanding shares of Common Stock by reason of any stock split, stock
dividend, recapitalization, combination of shares, exchange of shares, other increases or decreases in the number of
shares of Common Stock outstanding effected without the Company’s receipt of consideration or similar transactions,
appropriate adjustments will be made to (i) the maximum number of securities issuable under the ESPP and (ii) the
number of securities subject to each outstanding purchase right and the purchase price payable per share thereunder.

Amendment and Termination
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The ESPP will generally terminate ten (10) years following the date of the original adoption of the ESPP.

The Plan Administrator may at any time terminate or amend the ESPP. To the extent necessary to comply with
Section 423 of the Code (or any successor rule or provision or any other applicable law), the Company shall obtain
stockholder approval in such a manner and to such a degree as required.

New Plan Benefits

Because the number of shares of Common Stock issued under the ESPP depends on the level of participation by its
participants, we cannot determine the number of shares of Common Stock that may be awarded in the future to
eligible employees.

12
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Federal Income Tax Consequences

The following summary briefly describes U.S. federal income tax consequences of rights under the ESPP, but is not a
detailed or complete description of all U.S. federal tax laws or regulations that may apply, and does not address any
local, state or other country laws. Therefore, participants should not rely on this summary for individual tax
compliance, planning or decisions. Participants in the ESPP should consult their own professional tax advisors
concerning tax aspects of rights under the ESPP. Nothing in this Proxy Statement is written or intended to be used,
and cannot be used, for the purposes of avoiding taxpayer penalties. The discussion below concerning tax deductions
that may become available to the Company under U.S. federal tax law is not intended to imply that the Company will
necessarily obtain a tax benefit or asset from those deductions. Taxation of equity-based payments in other countries
is complex, does not generally correspond to U.S. federal tax laws, and is not covered by the summary below.

The ESPP is intended to be an “employee stock purchase plan” within the meaning of Section 423 of the Internal
Revenue Code. Under a plan which so qualifies, no taxable income will be recognized by a participant, and no
deductions will be allowable to the Company in connection with the grant or exercise of an outstanding purchase
right.

Taxable income will not be recognized until there is a sale or other disposition of the shares acquired under the ESPP
or in the event the participant should die while still owning the purchased shares.

If the participant sells or otherwise disposes of the purchased shares within two (2) years after the start date of the
offering period in which such shares were acquired or within one (1) year after the actual purchase date of those
shares, then the participant will recognize ordinary income in the year of such sale or disposition equal to the amount
by which the fair market value of the shares on the purchase date exceeded the purchase price paid for those shares,
and the Company will be entitled to an income tax deduction, for the taxable year in which such sale or disposition
occurs, equal in amount to such excess.

If the participant sells or disposes of the purchased shares more than two (2) years after the start date of the offering
period in which such shares were acquired and more than one (1) year after the actual purchase date of those shares,
then the participant will recognize ordinary income in the year of such sale or disposition equal to the lesser of (i) the
amount by which the fair market value of the shares on the sale or disposition date exceeds the purchase price paid for
those shares or (ii) 15% of the fair market value of the shares on the start date of the offering period, and any
additional gain upon the disposition will be taxed as long-term capital gain. The Company will not be entitled to any
income tax deduction with respect to such sale or disposition.
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If the participant still owns the purchased shares at the time of his or her death, the lesser of (i) the amount by which
the fair market value of the shares on the date of death exceeds the purchase price or (ii) 15% of the fair market value
of the shares on his or her entry date into the offering period in which those shares were acquired will constitute
ordinary income in the year of death.

Vote Required and Board of Directors’ Recommendation

Approval of this proposal requires the affirmative vote of the holders of a majority in voting power of our common
stock present in person or represented by proxy at a meeting at which a quorum is present. Abstentions will be
counted as present for purposes of determining the presence of a quorum and will have the same effect as a vote
against this proposal. Broker non-votes will not result from the vote on Proposal No. 4.

THE BOARD OF DIRECTORS RECOMMENDS THAT STOCKHOLDERS VOTE FOR THE APPROVAL
OF THE ADOPTION OF THE 2018 EMPLOYEE STOCK PURCHASE PLAN
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CORPORATE GOVERNANCE

Corporate Governance Guidelines

Our Board of Directors has adopted corporate governance guidelines to assist it in the exercise of its responsibilities
and to serve the interests of the Company and our stockholders. The corporate governance guidelines are available for
review on our website at http://ir.brileyfin.com/corporate-governance.

Director Independence

Our Board has unanimously determined that six (6) of our directors, Messrs. Antin, D’ Agostino, Sheldon, Sims,

Todaro and Williams, a majority of the Board, are “independent” directors as that term is defined by Nasdaq
Marketplace Rule 5605(a)(2). In addition, based upon such standards, the Board determined that Messrs. Riley,

Gumaer, Kelleher and Wunderlich are not “independent” because of their service as employees of the company. Further,
the Board determined that Richard Hendrix, who served as a director until October 2017, was not “independent” because
of his service as an employee of the Company.

Nominations for Directors

Our Corporate Governance Committee (‘“Corporate Governance Committee”) evaluates and recommends to the Board
of Directors director nominees for each election of directors. In fulfilling its responsibilities, the Corporate
Governance Committee considers the following factors: (i) demonstrated personal integrity and moral character;

(i1) willingness to apply sound and independent business judgment for the long-term interests of the stockholders;

(iii) relevant business or professional experience, technical expertise or specialized skills; (iv) personality traits and
background that appear to fit with those of the other directors to produce a collegial and cooperative Board responsive
to the Company’s needs; and (v) ability to commit sufficient time to effectively carry out the substantial duties of a
director. The Corporate Governance Committee and the Board will not consider as a director candidate anyone who is
an officer, director or principal of an enterprise which is in substantial competition with the Company. Other than the
foregoing factors, there are no stated minimum criteria for director nominees. However, the Corporate Governance
Committee may also consider such other factors as it may deem are in the best interests of the Company and its
stockholders. The Corporate Governance Committee does, however, recognize that under applicable regulatory
requirements at least one member of the Board must, and believes that it is preferable that more than one member of
the Board should, meet the criteria for an “audit committee financial expert” as defined by SEC rules. Further, although
the Company does not have a formal diversity policy, the Corporate Governance Committee seeks to nominate a
board of directors that brings to the Company a variety of perspectives, skills, expertise, and sound business
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understanding and judgment, derived from business, professional, governmental, finance, community and industry
experience.

The Corporate Governance Committee identifies nominees by first evaluating the current members of the Board of
Directors willing to continue in service. Current members of the Board of Directors with skills and experience that are
relevant to the Company’s business and who are willing to continue in service are considered for re-nomination,
balancing the value of continuity of service by existing members of the Board of Directors with that of obtaining a
new perspective. If any member of the Board of Directors up for re-election at an upcoming annual meeting of
stockholders does not wish to continue in service, the Corporate Governance Committee identifies the desired skills
and experience of a new nominee in light of the criteria above. If the Corporate Governance Committee believes that
the Board of Directors requires additional candidates for nomination, the committee may explore alternative sources
for identifying additional candidates. This may include engaging, as appropriate, a third party search firm to assist in
identifying qualified candidates.

The Corporate Governance Committee reviews all nominees, including those recommended by stockholders, for
nomination by the Board in accordance with the above requirements and qualifications to determine whether they
possess attributes the Corporate Governance Committee believes would be most beneficial to the Company. The
Corporate Governance Committee will select qualified candidates and make its recommendations to the Board, which
will formally decide whether to nominate the recommended candidates for election to the Board. Stockholders may
recommend nominees for consideration by the Corporate Governance Committee by submitting the names and the
following supporting information to the Company’s Secretary: Corporate Secretary, Stockholder Nominations, B.
Riley Financial, Inc., 21255 Burbank Blvd., Suite 400, Woodland Hills, California 91367. The submissions should
include a current resume of the candidate and statement describing the candidate’s qualifications and contact
information for personal and professional references. The submission should also include the name and address of the
stockholder who is submitting the nominee, the number of shares which are owned of record or beneficially by the
submitting stockholder and a description of all arrangements or understandings between the submitting stockholder
and the candidate.
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Our Bylaws provide that any stockholder who is entitled to vote at the annual meeting of our stockholders and who
complies with the notice requirements described below may nominate persons for election to the Board of Directors.
To be timely, a stockholder’s notice must be delivered to or mailed and received at our principal executive offices not
less than 60 days or more than 90 days prior to the first anniversary of the date on which we first mailed our proxy
materials (or, in the absence of proxy materials, our notice of meeting) for the previous year’s annual meeting of
stockholders. However, if our annual meeting is more than thirty (30) days before or more than seventy (70) days after
such anniversary date, notice by the stockholder to be timely must be delivered to our corporate secretary at our
principal executive offices not earlier than the close of business the 90th day prior to such annual meeting and not
later than the later of (1) the 60th day prior to such annual meeting or (ii) the 10th day following the day on which
public announcement of the date of such meeting is first made.

The stockholder’s notice relating to director nomination(s) shall set forth (a) as to each person whom the stockholder
proposes to nominate for election or re-election as a director, (i) the name, age, business address and residence address
of the person, (ii) the principal occupation or employment of the person, (iii) the class and number of shares of our
capital stock which are beneficially owned by the person, and (iv) any other information relating to the person that is
required to be disclosed in solicitations for proxies for election of directors pursuant to Regulation 14A under the
Exchange Act; (b) as to the stockholder giving the notice, (i) the name and record address of the stockholder, (ii) the
class and number of shares of our capital stock which are beneficially owned by the stockholder, (iii) a representation
that the stockholder is a holders of record of our capital stock entitled to vote at such meeting and intends to appear in
person or by proxy at the meeting to propose such nomination and (iv) a representation whether the stockholder or
beneficial owner, if any, intends or is part of a group which intends (a) to deliver a proxy statement and/or form of
proxy to holders of at least the percentage of our outstanding capital stock required to approve or adopt the proposal or
elect the nominee and/or (b) otherwise to solicit proxies from stockholders in support of such nomination. These
notice requirements are deemed satisfied if the stockholder notifies us that he or she intends to present a nomination at
the annual meeting in compliance with SEC rules and such stockholder’s nomination has been included in a proxy
statement that has been prepared by us.

Stockholder Communications with Directors

Stockholders may communicate with the Board of Directors by sending a letter to the Corporate Secretary,
Stockholder Communications of B. Riley Financial, Inc., 21255 Burbank Blvd., Suite 400, Woodland Hills, California
91367. Each communication must set forth the name and address of the stockholder on whose behalf the
communication is sent and should indicate in the address whether the communication is intended for the entire Board,
the non-management directors as a group or an individual director. Each communication will be screened by the
Secretary or his designee to determine whether it is appropriate for presentation to the Board or such director(s).
Examples of inappropriate communications include junk mail, spam, mass mailings, resumes, job inquiries, surveys,
business solicitations and advertisements, as well as unduly hostile, threatening, illegal, unsuitable, frivolous, patently
offensive or otherwise inappropriate material. Communications determined to be appropriate for presentation to the
Board or the director(s) to whom it is addressed will be submitted to the Board or such director on a periodic basis.
Any communications that concern complaints regarding accounting, internal controls or auditing matters will be
handled in accordance with procedures adopted by the Audit Committee.
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Code of Business Conduct and Ethics

Our Board has adopted a Code of Business Conduct and Ethics that applies to all of our directors, officers and
employees. The Code of Business Conduct and Ethics is available for review on our website at
http://ir.brileyfin.com/corporate-governance, and is also available in print, without charge, to any stockholder who
requests a copy by writing to us at B. Riley Financial, Inc., 21255 Burbank Boulevard, Suite 400, Woodland Hills,
California 91367, Attention: Investor Relations. Each of our directors, employees and officers, including our Chief
Executive Officer, Chief Financial Officer and Chief Accounting Officer, and all of our other principal executive
officers, are required to comply with the Code of Business Conduct and Ethics. There have not been any waivers of
the Code of Business Conduct and Ethics relating to any of our executive officers or directors in the past year.

Meetings and Committees of the Board

Our Board is responsible for overseeing the management of our business. We keep our directors informed of our
business at meetings and through reports and analyses presented to the Board and the committees of the Board.
Regular communications between our directors and management also occur apart from meetings of the Board and
committees of the Board.

Meeting Attendance

Our Board normally meets quarterly, but may hold additional meetings as required. During fiscal year 2017, the Board
held five regularly scheduled meetings. Each of our directors attended at least 75% of the Board meetings he was
eligible to attend and each director attended at least 75% of the meetings of each committee of the Board on which he
was serving. We do not have a policy requiring that directors attend our annual meeting of stockholders. Nine of our
directors attended our 2017 annual meeting of stockholders.
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Committees of the Board of Directors

Our Board currently has three standing committees to facilitate and assist the Board in the execution of its
responsibilities: the Audit Committee, the Compensation Committee and the Corporate Governance Committee.

Audit Committee

Our Audit Committee is composed of Messrs. Richard L. Todaro (Chairperson), Todd D. Sims and Mikel H.
Williams. Our Board has affirmatively determined that each member of the Audit Committee during 2017 was, and
each current member is, independent under Nasdaq Marketplace Rule 5605(a)(2), and meets all other qualifications
under Nasdaq Marketplace Rule 5605(c) and the applicable rules of the SEC. Our Board has also affirmatively
determined that Richard L. Todaro qualifies as an “audit committee financial expert” as such term is defined in
Regulation S-K under the Securities Act of 1933. During 2017, the Audit Committee held four meetings. The Audit
Committee acts pursuant to a written charter, which is available for review on our website at
http://ir.brileyfin.com/corporate-governance. The responsibilities of the Audit Committee include overseeing,
reviewing and evaluating our financial statements, accounting and financial reporting processes, internal control
functions and the audits of our financial statements. The Audit Committee is also responsible for the appointment,
compensation, retention, and as necessary, the termination of our independent auditors. The Board expects that

Mr. will be appointed as a new member of this committee upon the end of Mr. Todaro’s term as a director at the
Annual Meeting.

Compensation Committee

Our Compensation Committee is composed of Messrs. Robert D’ Agostino (Chairperson), Robert L. Antin and Michael
J. Sheldon. Messrs. Todd D. Sims and Mikel H. Williams served as members of the Compensation Committee until
August 18, 2017 at which point in time Mr. Antin and Mr. Sheldon became members of the Compensation
Committee. The Board has affirmatively determined that each member of the Compensation Committee during 2017
was, and each current member is, independent as such term is defined under Nasdaq Marketplace Rule 5605(a)(2) and
the applicable rules of the SEC. During 2017, the Compensation Committee held two meetings. The Board has
adopted a charter for the Compensation Committee (the “Compensation Committee Charter”’), which is available for
review on our website at http://ir.brileyfin.com/corporate-governance. The Compensation Committee reviews and
makes recommendations to the Board concerning the compensation and benefits of our executive officers, including
the chief executive officer, and directors, oversees the administration of our stock incentive and employee benefits
plans and reviews general policies relating to compensation and benefits.
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Corporate Governance Committee

Our Corporate Governance Committee is composed of Messrs. Richard L. Todaro, Robert D’ Agostino and Mikel H.
Williams (Chairperson). Todd D. Sims served as a member of the Corporate Governance Committee until August 18,
2017 at which point in time Mr. Williams became a member of the Corporate Governance Committee replacing Mr.
Todaro as the Chairperson. The Board has affirmatively determined that each member of the Corporate Governance
Committee during 2017 was, and each current member is, independent as such term is defined under Nasdaq
Marketplace Rule 5605(a)(2). The Corporate Governance Committee evaluates and recommends to the Board
nominees for each election of directors. During 2017, the Corporate Governance Committee held one meeting. The
Board has adopted a charter for the Corporate Governance Committee (the “Corporate Governance Committee
Charter”), and a copy of that charter is available for review on our website at
http://ir.brileyfin.com/corporate-governance. The responsibilities of the Corporate Governance Committee include
making recommendations to the Board with respect to the nominations or elections of directors and providing
oversight of our corporate governance policies and practices.

Board Leadership Structure

Pursuant to our Corporate Governance Guidelines and Bylaws, the Board may, but is not required to, select a
Chairman of the Board on an annual basis. In addition, the positions of Chairman of the Board and Chief Executive
Officer may be filled by one individual or two different individuals. Mr. Riley, our Chief Executive Officer, currently
serves as Chairman of our Board.

The Board has determined that its current structure, with a combined Chairman and Chief Executive Officer and
independent directors as members of each Board committee, is in the best interests of our company and our
stockholders. The Board believes that combining the Chairman and Chief Executive Officer positions is currently the
most effective leadership structure for our company given Mr. Riley’s in-depth knowledge of many of the businesses
and industries in which we operate, his ability to formulate and implement strategic initiatives, and his extensive
contact with and knowledge of certain of our customers. In addition, as a member of our Board of Directors since
2009, Co-Chief Executive Officer of B. Riley FBR, Inc. (formerly FBR Capital Markets & Co., LLC), Chairman of B.
Riley & Co., LLC since founding the stock brokerage firm in 1997 and Chief Executive Officer of B. Riley & Co.,
LLC from 1997 to 2006, Mr. Riley provides important continuity in the operation of our business and its oversight by
our Board. His knowledge and experience, as well as his role as our Chief Executive Officer, provide that he is in a
position to elevate the most critical business issues for consideration by our independent directors.
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We believe that the independent nature of the Board committees, as well as the practice of our independent directors
regularly meeting in executive session without Mr. Riley, Mr. Gumaer, Mr. Kelleher, Mr. Wunderlich or other
members of our management present, ensures that our Board maintains a level of independent oversight of
management that we believe is appropriate for our company. We do not have a lead independent director; however,
pursuant to our Corporate Governance Guidelines, the Board may at any time decide to appoint a Presiding Director to
provide leadership of executive sessions of the Board and consult with the Chairman with respect to matters to be
brought before the Board, should it believe that such an appointment would be beneficial to the company and its
stockholders.

Board Role in Risk Management

The Board as a whole has responsibility for risk oversight, with reviews of certain areas being conducted by the
relevant Board committees. These committees then provide reports to the full Board. The oversight responsibility of
the Board and its committees is enabled by management reporting processes that are designed to provide visibility to
the Board about the identification, assessment, and management of critical risks and management’s risk mitigation
strategies. These areas of focus include strategic, operational, financial and reporting, succession and compensation,
and other risks. The Board and its committees oversee risks associated with their respective areas of responsibility, as
summarized below. Each committee meets in executive session with key management personnel and representatives
of outside advisors as required.

Board/Committee Primary Areas of Risk Oversight
Full Board Risks and exposures associated with our business strategy and other current matters that may
present material risk to our financial performance, operations, prospects or reputation.
Overall risk management profile and policies with respect to risk assessment and risk
management, material pending legal proceedings involving the Company, other contingent
liabilities, as well as other risks and exposures that may have a material impact on our
financial statements.

Audit Committee

Compensation Risks and exposures associated with management succession planning and executive
Committee compensation programs and arrangements, including incentive plans.

Corporate Governance Risks and exposures associated with director succession planning, corporate governance, and

Committee overall board effectiveness.

Certain Relationships and Related Party Transactions
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Other than as described below, since the beginning of fiscal year 2017, there were no transactions to which we were or
are a party or currently proposed transactions which we are to be a party in which the amount involved exceeds
$120,000 and in which any director, executive officer or beneficial holder of more than 5% of any class of our voting
securities or member of such person’s immediate family had or will have a direct or indirect material interest.

John Ahn, President of our subsidiary Great American Capital Partners, LLC, is the brother of Phillip J. Ahn, one of
our executive officers. Mr. J. Ahn was also President of B. Riley & Co, LL.C until September 2016. Mr. J. Ahn’s total
compensation, consisting of base salary, bonus, commissions, and restricted stock unit grants in fiscal year 2017 for
services rendered to us was $1,105,518, including the receipt of restricted stock unit grants of 15,348 of our common
shares with a grant date fair value of $247,185, calculated in accordance with FASB ASC 718, that vests as follows:
2,445 of such restricted stock units vest one-third on each of January 31, 2018, January 31, 2019, and January 31,
2020, and 12,903 of such restricted stock units vest one-third on each of May 24, 2018, May 24, 2019 and May 22,
2020, subject to the individual’s Continuous Service (as defined in our Amended and Restated 2009 Stock Incentive
Plan) through the applicable vesting date. Mr. J. Ahn participates in various of our employee benefit programs,
including health insurance benefits, life insurance benefits, and group life and long-term disability coverage, under the
plans generally available to all other salaried employees.

Agreements with Richard Hendrix

Richard Hendrix served as a member of our Board from June 1, 2017 until October 13, 2017. On February 17, 2017,
in connection with our acquisition of FBR, we entered into an employment agreement with Mr. Hendrix. That
agreement provided that Mr. Hendrix would serve as a member of our Board and President and Chief Executive
Officer of our brokerage business. Under the agreement Mr. Hendrix was entitled to receive an annual base salary of
$750,000 and be eligible to receive an annual bonus based on specified performance criteria. The agreement also
provided that upon a termination of employment without cause or by Mr. Hendrix for good reason, in addition to any
earned but unpaid amounts for service prior to the date of termination, Mr. Hendrix would be entitled to: (i) a payment
equal to 1.5 times the sum of the annual salary paid and the average annual incentive bonuses earned in the two
completed fiscal years prior to the date of termination, which, prior to a change in control and prior to the first
anniversary of the closing date, was not to be less than $1.5 million; (ii) a pro rata annual incentive payment based on
annualized financial performance of the brokerage business for the fiscal year; (iii) immediate vesting of certain equity
awards; and (iv) three years of health insurance coverage. In addition, the agreement contained restrictive covenants
prohibiting the disclosure of confidential information and, during the term of his employment and for a 12-month
period following the termination of his employment by, competing with our brokerage business and soliciting the
employees and customers of B. Riley & Co., LLC and its affiliates. Subsequently, on July 3, 2017, in connection with
the termination of Mr. Hendrix’s employment, we entered into a Severance Agreement and General Release and a
Consulting Services Agreement (together, the “Separation Agreements”). Under the Separation Agreements, in
consideration for a general release of claims and a termination of our obligations under the employment agreement,
Mr. Hendrix received a one-time payment of $500,000 and accelerated vesting of all of his outstanding equity awards
other than certain performance-based equity awards. Mr. Hendrix also agreed to continue to abide by the
non-solicitation and confidentiality obligations of his employment agreement and to provide ongoing consulting
services for a twelve month period for which his compensation is $50,000 per month plus certain specified
commission opportunities.
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Agreements with Gary K. Wunderlich, Jr.

Employment Agreement. In connection with our acquisition of Wunderlich Securities, we entered into an employment
agreement with entry into the Merger Agreement, Mr. Wunderlich entered into an employment agreement with Gary
Wunderlich. Upon closing of that transaction on July 3, 2017, Mr. Wunderlich became a member of our Board. Mr.
Wunderlich’s employment agreement provides that, beginning on July 3, 2017, Mr. Wunderlich will serve as Chief
Executive Officer of Wunderlich and Wunderlich Securities, Inc., a wholly owned subsidiary of Wunderlich, for a
fixed employment term ending on July 3, 2020, except that if there is a “change in control”, the term will automatically
extend so as to be at least two years from the date of such change in control. Under his agreement, Mr. Wunderlich
receives a base salary at a minimum rate of $500,000 per annum; is eligible to participate in our incentive
compensation and benefit plans; and received an award of restricted stock units in respect of shares of our Common
Stock having an aggregate grant date fair market value equal to $1.5 million, which award will vest in five equal
annual installments on each of the first five anniversaries of July 3, 2017, subject to continued employment. The
agreement also provides for an award of restricted stock units in an amount not to exceed $1 million on or about

July 3, 2019, subject to Mr. Wunderlich’s continued employment through the grant date and the achievement of certain
performance goals related to gross revenue, which award will vest in three equal installments on each of the first three
anniversaries of the grant date, subject to continued employment.

Upon a termination of employment without cause or by Mr. Wunderlich with good reason, in addition to any earned
but unpaid amounts for service prior to the date of termination, Mr. Wunderlich will be entitled to: (i) a payment equal
to 1.5 times the sum of the annual salary paid and the average annual incentive bonuses and commissions earned in
the three completed fiscal years prior to the date of termination (which amount, prior to a change in control, will not
exceed $4 million); (ii) a pro rata annual incentive payment based on actual performance; (iii) immediate vesting of
outstanding equity awards, other than certain performance awards, which will remain eligible to vest based on the
achievement of the applicable performance goals; (iv) 24 months of health insurance coverage; and (v) if such
termination of employment occurs prior to the grant of the performance-based restricted stock unit award described
above, a cash payment equal to $1 million. Upon a termination of employment due to Mr. Wunderlich’s death or
disability, in addition to any earned but unpaid amounts for service prior to the date of termination, Mr. Wunderlich
will be entitled to a pro rata annual incentive payment, the vesting of outstanding equity awards (generally as
described in clauses (ii) and (iii) above), and, if applicable, the payment described in clause (v) above.

In addition, the agreement contains restrictive covenants prohibiting the disclosure of confidential information and,
during the term of his employment and for a 12-month period following the termination of his employment with or
without cause or his resignation with or without good reason, competing with our business in the wealth management,
investment advisory, capital markets, financial advisory, and/or institutional sales and trading businesses and
soliciting our employees and customers.

Lock-Up Agreement. In connection with our acquisition of Wunderlich Securities, we also entered into a lock-up
agreement with Mr. Wunderlich under which he agreed not to transfer any shares of our Common Stock for a period

56



Edgar Filing: KIMCO REALTY CORP - Form 424B5

of two years (other than a bona fide pledge). The lock-up agreement, however, permits Mr. Wunderlich to transfer up
to 10% of the shares of our Common Stock he received in the transaction during each year of the lock-up agreement.

Registration Rights Agreement. In connection with our acquisition of Wunderlich Securities, we also entered into the
registration rights agreement with Mr. Wunderlich which provides him certain rights to require that we register for
resale the shares he received in that transaction.

Escrow Agreement

On July 31, 2009, Andrew Gumaer and the other individual who was then a member of GAG, LLC, contributed all of
their membership interests of GAG, LLC to us, which we refer to as the contribution, in exchange for our common
shares and subordinated unsecured promissory notes issued in favor of Mr. Gumaer, the other member and the
phantom equityholders of GAG, LLC. Concurrently with the contribution, Alternative Asset Management Acquisition
Corp., which we refer to as AAMAC, merged with and into AAMAC Merger Sub, Inc., our subsidiary, which
transaction, together with the contribution, we refer to as the AAMAC acquisition.
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In connection with the consummation of the AAMAC acquisition, we entered into an escrow agreement, dated as of
July 31, 2009, which we refer to as the escrow agreement, with AAMAC, GAG, LLC, Andrew Gumaer, as
representative of the members and phantom equityholders of GAG, LLC, and Continental Stock Transfer & Trust
Company, as escrow agent, to provide a fund (a) to secure the indemnification obligations of GAG, LLC to AAMAC
against losses that we, as the surviving entity of the AAMAC acquisition, may sustain as a result of (i) the inaccuracy
or breach of any representation or warranty made by GAG, LLC in the acquisition agreement relating to the AAMAC
acquisition or any schedule or certificate delivered by GAG, LLC in connection with such agreement and (ii) the
non-fulfillment or breach of any covenant or agreement made by GAG, LLC in such agreement, (b) to offset against
any working capital shortfall pursuant to the acquisition agreement relating to the AAMAC acquisition or (c) to offset
against any inventory amount shortfall. Pursuant to the escrow agreement, among other things, Mr. Gumaer and as the
other member of GAG, LLC placed in escrow an aggregate of 66,000 of our common shares, which we refer to as the
escrowed indemnification shares.

The escrowed indemnification shares currently remain in escrow and are reserved to offset against any inventory
amount shortfall pursuant to the escrow agreement until the date that all of the specified inventory assets of GAG,
LLC is sold. These shares will remain in escrow until such claims are resolved, at which time the remaining escrowed
indemnification shares shall be promptly returned to Mr. Gumaer and the other member.

Procedures for Approval of Related Party Transactions

Under its charter, the Audit Committee is charged with reviewing all potential related party transactions. Our policy
has been that the Audit Committee, which is comprised solely of independent, disinterested directors, reviews and
then recommends such related party transactions to the entire Board for further review and approval. All such related
party transactions are then required to be reported under applicable SEC rules. Aside from this policy, we have not
adopted additional procedures for review of, or standards for approval of, related party transactions, but instead review
such transactions on a case-by-case basis.

Section 16(a) Beneficial Ownership Reporting Compliance

Section 16(a) of the Exchange Act requires our executive officers, directors and persons who beneficially own more
than 10% of our common stock to file initial reports of ownership and reports of changes in ownership with the SEC.
Such persons are required by SEC regulations to furnish us with copies of all Section 16(a) forms filed by such
person.
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Based solely on our review of such forms furnished to us and written representations from such reporting persons, we
believe that all filing requirements applicable to our executive officers, directors and more than 10% stockholders
were met in a timely manner.
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EXECUTIVE COMPENSATION

Executive officers are elected by our Board and serve at its discretion. There are no family relationships between any
director or executive officer and any other directors or executive officers. Set forth below is information regarding our
executive officers as of May 31, 2018.

Name Position Age
Bryant R. Riley Chairman and Chief Executive Officer 51
Thomas J. Kelleher President 50
Phillip J. Ahn Chief Financial Officer and Chief Operating Officer 48
Andrew Gumaer Chief Executive Officer of GAG, LLC 57
Alan N. Forman Executive Vice President, General Counsel and Secretary 57
Howard Weitzman Senior Vice President, Chief Accounting Officer 56

Messrs. Riley, Kelleher and Gumaer’s biographical information is included with those of the other members of our
Board.

Phillip J. Ahn has served as our Chief Financial Officer and Chief Operating Officer since April 2013 and previously
served as our Senior Vice President, Strategy and Corporate Development from February 2010 to April 2013. Prior to
joining B. Riley, Mr. Ahn served as Vice President of Altpoint Capital Partners from June 2009 to February 2010 and
as Vice President of Stone Tower Equity Partners from June 2007 to June 2009. Prior to 2007, Mr. Ahn served as
Senior Investment Officer at the NY State Common Retirement Fund and also held investment banking positions at
both Salomon Smith Barney and CIBC World Markets. Prior to starting his investment banking career, Mr. Ahn was a
research analyst at Standard & Poor’s J.J. Kenny division. Mr. Ahn received his Bachelor of Arts in Economics from
the University of Michigan in 1992 and his MBA in Finance from Columbia University in 1997, graduating with Beta
Gamma Sigma honors. Mr. Ahn is a CFA charterholder and member of the CFA Society New York.

Alan N. Forman has served as our Executive Vice President, General Counsel and Secretary since May 2015. Prior to
joining us, Mr. Forman served as Senior Vice President and General Counsel of STR Holdings, Inc. from April 2012
until May 2015, and as Vice President and General Counsel from May 2010 to April 2012. Mr. Forman was also a
partner at Brown Rudnick LLP from May 1998 to May 2010. Mr. Forman brings extensive experience in corporate
and securities law including intellectual property, licensing agreements, financing transactions, corporate governance,
and mergers and acquisitions. Mr. Forman holds a B.A. in Economics from Emory University and a J.D. from the
George Washington University Law School.
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Howard Weitzman has served as our Senior Vice President, Chief Accounting Officer since December 2009. Prior to
December 2009, Mr. Weitzman served as a Senior Manager in the SEC Services Group in the audit practice at Moss
Adams, LLP and also worked twelve years in public accounting at two “Big 4 accounting firms, most recently as a
Senior Manager in the financial services audit practice of Deloitte & Touche, LLP. Mr. Weitzman also held various
senior financial management positions, with Banner Holdings, Inc. as the Chief Financial Officer of Central Financial
Acceptance Corporation and Controller and Principal Accounting Officer of Central Rents, Inc. Mr. Weitzman also
served as a Senior Vice President and Chief Financial Officer of Peoples Choice Financial Corporation.

Mr. Weitzman received a B.S. in Accounting from California State University, Northridge and is a California licensed
Certified Public Accountant.
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Summary Compensation Table

The following table shows information concerning the annual compensation for services provided to us by our named
executive officers during fiscal 2017, 2016 and 2015.

Non-Equity
Stock Incentive Plan

Name and Principal Bonus ($) Awards ($) Compensation
Position (1) Year Salary ($) (2) (3) 4) ® (5) Total ($)
Bryant R. Riley 2017 363,462 224,384 600,005 1,086,963 2,274,814
Chairman and Chief 2016 300,000 500,000 388,057 600,000 1,788,057
Executive Officer 2015 300,000 - 380,198 471,984 1,152,182
Phillip J. Ahn 2017 347,115 56,096 300,003 583,739 1,286,953
Chief Financial Officer 2016 325,000 - 194,033 650,000 1,169,033
and Chief Operating 2015 325,000 - 190,099 511,316 1,026,415
Officer
Andrew Gumaer 2017 342,308 149,589 437911 644,126 1,573,934
Chief Executive Officer 2016 300,000 500,000 242,537 600,000 1,642,537
of GAG, LLC 2015 300,000 - 237,624 471,984 1,009,608
Thomas J. Kelleher 2017 399,807 95,044 437,911 702,843 1,635,605
President 2016 372,926 - 242,537 745,852 1,361,315

2015 372,926 - 237,624 586,717 1,197,267
Alan N. Forman 2017 317,789 56,096 224,998 543,482 1,142,365
Executive Vice President 2016 301,923 - 145,520 600,000 1,047,443
and General Counsel 2015 183,462 - 142,678 200,000 526,140

The table above summarizes the total compensation earned by each of our named executive officers for the fiscal
years ended December 31, 2017, 2016 and 2015. As our employees, none of Messrs. Riley, Gumaer or Kelleher,
each of whom were directors during all or a portion of the fiscal years ended December 31, 2017, 2016 and 2015,
received any compensation for his services as a director.

Bonus amounts in 2017 and 2016 were discretionary bonuses for named executive officers approved by the

Compensation Committee.

(3)B0nus amounts in 2015 were made under our incentive plans and are reported in the “Non-equity Incentive Plan
Compensation” column of the Summary Compensation Table.

(4)Represents the aggregate grant date fair value computed in accordance with FASB ASC Topic 718 of restricted
stock unit grants granted during the applicable fiscal year. The assumptions used in the calculations for these
amounts are described in Note 16 of the Notes to Consolidated Financial Statements in our annual report on Form
10-K for the fiscal year ended December 31, 2017. For a discussion of the material terms of each outstanding
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restricted stock unit grant, see the table below entitled “Outstanding Equity Awards at Fiscal Year End.”
The amounts listed in this column include non-equity incentive compensation earned by and paid to each of our
named executive officers for the fiscal years ended December 31, 2017, 2016 and 2015.
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Grants of Plan-Based Awards

Table for 2017

The following table presents information concerning each grant made to our named executive officers in our fiscal
year ended December 31, 2017, under any equity or non-equity incentive plan.

Grant Date
Name 2)
Bryant R. Riley 6/13/2017
Phillip J. Ahn 6/13/2017
Andrew Gumaer 6/13/2017
Thomas J. Kelleher 6/13/2017

Alan N. Forman 6/13/2017

(1)Represents the grant date fair value, which has been computed in accordance with FASB ASC Topic 718.

Estimated Future Payouts under Non-Equity

Incentive Plan Awards

Threshold

&)
112,500
90,625
100,000
109,116

84,375

Target

$)
675,000
362,500
400,000
436,463

337,500

Maximum

&)
1,350,000
725,000
800,000
872,926

675,000

All Other

Stock
Awards:

Number of Grant Date

Units of

#)
38,710
19,355
24,194
24,194

14,516

Fair Value

® )
600,005
300,003
375,007
375,007

224,998

On June 13, 2017, we granted Messrs. Riley, Ahn, Gumaer, Kelleher and Forman RSU awards as a component of

2)

their annual compensation for the fiscal year ended December 31, 2017, scheduled to vest one-third on May 24,
2018, one-third on May 24, 2019 and one-third on May 22, 2020, subject to continued employment with our

company. Each RSU awarded represents the right to receive one share of our common stock.
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Outstanding Equity Awards at December 31, 2017

The following table provides information concerning outstanding equity awards held by our named executive officers
as of December 31, 2017.

Number of Market Value of
Units of Stock  Units of Stock
That Have Not That Have Not

Vested Vested
Name @) $)(2)
Bryant R. Riley 65,714 1,189,423
Phillip J. Ahn 32,857 594,712
Andrew Gumaer 41,072 743,403
Thomas J. Kelleher 41,072 743,403
Alan N. Forman 24,642 446,020

Represent awards of restricted stock units granted under our Amended and Restated 2009 Stock Incentive Plan.
Such awards in the amount of 27,004, 13,502 16,878, 16,878 and 10,126 vest for Messrs. Riley, Ahn, Gumaer,
(1)Kelleher and Forman on one-half on May 24, 2018 and one-half on May 24, 2019. In addition, such awards in the
amount of 38,710, 19,355, 24,194, 24,194 and 14,516 for Messrs. Riley, Ahn, Gumaer, Kelleher and Forman vest

one-third on May 24, 2018, one-third on May 24, 2019 and one-third on May 22, 2020.

The market value of awards of restricted stock units that have not yet vested is based on the number of unvested

(2) shares of stock as of December 31, 2017, multiplied by the closing sale price of our common shares on
December 31, 2017 ($18.10 per share).

Stock Vested

The following table provides information on the value realized by each of our named executive officers as a result of
the exercise of stock options and vesting of RSUs during 2017.

Number of
Shares Value Realized
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Name Acquired on on Vesting
(D #) $)

Bryant R. Riley 26,201 422,766
Phillip J. Ahn 13,101 211,390
Andrew Gumaer 16,375 264,219
Thomas J. Kelleher 16,375 264,219
Alan N. Forman 9,759 157,321

RSUs of Mr. Riley, Ahn, Gumaer, Kelleher and Forman vested in 2017 as follows: 13,503, 6,752, 8,439, 8,439 and
5,064 RSUs vested on May 24, 2017. The market price of our common stock on that date closed at $14.10. 12,698,
6,349, 7,936, 7,936 and 4,695 RSUs vested on December 10, 2017. The closing sale price of our common stock on

that date was $18.30.
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Potential Payments Upon Termination

Each of our named executive officers is subject to an employment agreement that became effective on January 1, 2018
which provides for a severance payment equal to the sum of (1) one times the executive’s base salary as in effect
immediately prior to a qualifying termination plus (2) one times the executive’s target bonus for the calendar year in
with the qualifying termination occurs, or if no target bonus for such calendar year has been set, the target bonus for
the prior year. The employment agreements also provide for reimbursement of a portion of the executive’s insurance
expenses for up to twelve months following a qualifying termination. In addition, the employment agreements provide
that all unvested awards become fully vested upon a change of control. Qualifying terminations include (i) termination
without cause by the company, (ii) termination due to death or disability and (iii) resignation for good reason,
including resignation following a change of control.

The descriptions below provide information about the payments and other benefits to which each of our named
executive officers would be entitled upon a termination of such Named Executive Officer or a change in control. The
tables below show, for each Named Executive Officer, our estimates of our potential cash payments and other benefits
that would have been paid to the Named Executive Officer assuming that (i) such a termination or change in control
was effected as of December 31, 2017, (ii) the employment agreements described in “Employment Agreements” below
were in effect on such date and (iii) the target bonus amounts for each Named Executive Officer equal the target
amounts established for fiscal year 2017 and (iv) the market value of RSUs that have not vested as of December 31,
2017 was $18.10 per share, which was the closing price of our company’s common stock on December 29, 2017, the
last trading day of the year. The tables below also assume that all salary amounts earned by each Named Executive
Officer through the date of such a termination or change in control had already been paid. As a result, all amounts in
these tables are only estimates, and the actual amounts that would be paid can only be determined at the time of the
event triggering the payments.

Payments Due Upon Termination other than for Cause, including Following Change in Control

Non-Equity

Cash Stock Incentive Plan All Other

Payment Awards Compensation Compensation Benefits Total
Name %) %) %) %) $) $)
Bryant R. Riley 600,000 1,189,423 675,000 9,678 17,371 2,491,472
Phillip J. Ahn 400,000 594,712 362,500 4,839 17,371 1,379,422
Andrew Gumaer 500,000 743,403 400,000 6,049 17,371 1,666,823
Thomas J. Kelleher 500,000 743,403 436,436 6,049 17,371 1,703,259
Alan N. Forman 375,000 446,020 337,500 3,629 - 1,162,149

Risks Related to Compensation Policies and Practices
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The compensation committee has considered and regularly monitors whether our overall compensation program for
employees in Fiscal 2017 creates incentives for employees to take excessive or unreasonable risks that could
materially harm our business. Although risk-taking is a necessary part of building any business, the compensation
committee focuses on aligning our compensation policies with the long-term interests of the company and its
stockholders and avoiding short-term rewards for management or other employee decisions that could pose long-term
risks to the company. We believe that several features of our compensation policies for management-level employees
appropriately mitigate these risks, including a mix of long- and short-term compensation incentives that we believe is
properly weighted for a company of our size, in our industry and with our stage of growth, and the uniformity of
compensation policies and objectives across our employees. We also believe our internal legal and financial controls
appropriately mitigate the probability and potential impact of an individual employee committing us to a harmful
long-term business transaction in exchange for short-term compensation benefits.

CEO Pay Ratio

As required by Section 953(b) of the Dodd-Frank Wall Street Reform and Consumer Protection Act, we are providing
disclosure regarding the ratio of annual total compensation of Mr. Riley, our CEO, to that of our median employee.
Our median employee earned $100,577 in total compensation for 2017. Based upon the total 2017 compensation
reported for Mr. Riley of $2,274,814, as reported under “Total” in the Summary Compensation Table, our ratio of CEO
to median employee pay was 23 to 1. Our median employee is employed in our investment bank subsidiary, B. Riley
FBR, Inc.

Calculation Methodology

To identify our median employee, we identified our total employee population worldwide as of December 28, 2017,
including employees from acquisitions during the year, and in accordance with SEC rules, excluded our CEO. On
December 28, 2017, 89.3% of our employee population was located in the U.S., with 10.4% in India and 0.2% in
Europe.
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Consistently Applied Compensation Measure. We collected full-year 2017 actual gross earnings data for the
December 28, 2017 employee population, including cash-based compensation and equity-based compensation that
was realized in 2017, relying on our internal payroll records. Compensation was annualized on a straight-line basis for
non-temporary new hire employees who did not work with our company for the full calendar year.

Once we determined the median employee, we calculated total compensation for the median employee in the same
manner in which we determine the compensation shown for our NEOs in the Summary Compensation Table, in
accordance with SEC rules.

Compensation Discussion and Analysis

The following compensation discussion and analysis provides information regarding certain aspects of our overall
compensation philosophy and objectives and the elements of compensation paid to our named executive officers in
2017.

Executive Summary

2017 Compensation Philosophy

Our executive compensation program is designed (i) to provide incentives to our executive officers to manage and
grow our businesses and (ii) to attract, retain, and motivate top quality, effective executives. In addition to general
senior management responsibilities, each of our named executive officers also has revenue production or management
responsibilities within our operating subsidiaries. In determining compensation for our named executive officers, the
primary emphasis is on our consolidated financial performance, but each individual’s performance and/or business unit
performance are considered. The effective implementation of this program plays an integral role in our success.

The compensation committee of the Board has responsibility for overseeing our compensation philosophy. The
compensation committee has the primary authority to determine and recommend to the Board for final approval the
compensation of our named executive officers.

Compensation Philosophy and Objectives
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A substantial portion of each named executive officer’s total compensation is variable and delivered on a
pay-for-performance basis. We believe this model provides a key incentive to motivate management to achieve our
business objectives. The executive compensation program provides compensation opportunities contingent upon
performance that we believe are competitive with practices of other similar financial services firms. We strongly
believe that the components of our compensation programs align the interests of our named executive officers with
our stockholders and will promote long-term stockholder value creation.

We link rewards to both corporate and individual performance, emphasizing long-term results and alignment with our
stockholders’ interests. We align compensation with business strategy and risk and provide a mix of performance and
retentive-based compensation. Long-term equity compensation is an integral part of our compensation program with
awards of equity subject to vesting requirements, including continued employment. Although we do not have formal
equity ownership guidelines for our executive officers and other key leaders of our company, we encourage our
executives to maintain a meaningful ownership interest in our company, aligning their interests with those of our
stockholders.

Our executives are eligible for the same benefit plans available to all of our employees, and we do not provide any
executive perquisites, defined benefit plans, or other retirement benefits (other than the defined contribution plan
available to employees generally).

Throughout this report, we refer to our Chief Executive Officer, our Chief Financial Officer, and each of our three
other most highly compensated executive officers for 2017 as our “named executive officers.” In addition to our Chief
Executive Officer and our Chief Financial Officer, this group includes our President, our Executive Vice President
and General Counsel and our Chief Executive Officer of Great American Group, LLC

Principles and Objectives of OQur Compensation Program

The compensation committee of our Board has discretionary authority over the compensation of our named executive
officers. In developing a compensation program for our named executive officers, the compensation committee’s goal
is to link compensation decisions to both corporate and individual performance, with a focus on rewarding the
achievement of financial results, as well as rewarding the individual performance and accomplishments of our named
executive officers in light of their respective duties and responsibilities, the impact of their actions on our strategic
initiatives, and their overall contribution to the culture, strategic direction, stability and performance of our company.
Our Chief Executive Officer recommends to the compensation committee the amount and form of compensation for
each of our named executive officers other than himself, and the amount and form of compensation for our Chief
Executive Officer is initially developed by the Chairman of the compensation committee with input from the
committee’s independent compensation consultant as necessary, and is then reviewed and approved by the
compensation committee. Our compensation committee retains the discretion to compensate and reward our named
executive officers based on a variety of other factors, including subjective or qualitative factors.
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Principles

Our compensation program for our named executive officers is designed to attract, retain and motivate executives and
professionals of the highest quality and effectiveness while aligning their interests with the long term interests of our
stockholders. The following five “ Principles of Compensation ” summarize key categories that our Board, the
compensation committee, and our management team believe are critical to recognize:

Company Performance - All compensation decisions are made within the context of overall company performance.
We evaluate company performance primarily from a financial perspective, but also from a strategic perspective.

Alignment - We believe that the interests of our employees and stockholders should be aligned. Compensation
directly reflects both the annual and longer-term performance of the business.

Risk Management - Compensation practices and decisions are designed to neither encourage nor reward excessive
or inappropriate risk taking.

Employee Contribution - An individual’s compensation, evaluated within the context of overall company results, is
determined by the individual’s contribution to the business. We consider both financial and non-financial factors. In
determining individual compensation, teamwork and unselfish behavior are recognized and appropriately rewarded.

Quality and Retention of Staff - Total compensation levels are calibrated to the market such that we remain
competitive for attracting, motivating and retaining the very best people in light of our business strategy. We seek to
maximize the value of an executive’s compensation through both appropriate pay design and effective communication
of pay programs. Compensation is structured to encourage long-term service and loyalty.

Objectives

The compensation committee seeks, through our compensation programs, to foster an entrepreneurial, results-focused
culture that we believe is critical to the success of our company and to the long-term growth of stockholder value. In
addition to appropriately rewarding individual performance, viewed in light of each named executive officer’s duties,
responsibilities and function, the compensation committee also believes that it is critical to encourage commitment
among the named executive officers to our overall corporate objectives and culture of partnership. A key objective of
our overall compensation program is for the named executive officers to have a significant portion of their
compensation linked to building long-term value for our stockholders.
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Role of Independent Compensation Consultant

In 2017, the compensation committee retained Pricewaterhouse Coopers. (“PwC”), an independent consulting firm, to
assist the Committee in fulfilling its duties in setting compensation for our chief executive officer. PwC was engaged
by and reports solely to the compensation committee, and the compensation committee has the sole authority to
approve the terms of the engagement. PwC did not provide any services to the company in Fiscal 2017 other than
executive compensation consulting services provided to the compensation committee. Before engaging PwC, the
compensation committee determined that PwC is independent, after taking into account the factors set forth in

Rule 10C-1 of the Exchange Act and NASDAQ Marketplace Rule 5605(d)(3). PwC identified a group of public peer
companies to benchmark our chief executive officer’s compensation against peer company chief executive officers and
market survey data. PwC’s analysis considered: (i) base salary; (ii) annual incentive compensation; (iii) total cash
compensation; (iv) long-term incentive compensation; (v) total direct compensation.

2017 Peer Group

As part of its services, PwC compiled data regarding chief executive officer compensation from the following “peer”
companies: Cowen Group, Inc., FBR & Co., Gain Capital Holdings, Inc., Greenhill & Co., Inc., Houlihan Lokey Inc.,
INTL FCStone Inc., Investment Technology Group, Inc., JIMP Group Inc., Moelis & Co., Oppenheimer Holdings Inc.,
and Piper Jaffray Companies. This peer group includes companies primarily consisting of investment banks with
revenues and market capitalizations most comparable to ours. While the compensation committee considered the level
of compensation paid by the firms in the peer group as a reference point that provides a framework for its decisions
regarding the chief executive officer’s compensation, in order to maintain competiveness and flexibility, the
compensation committee did not target compensation at a particular level relative to the peer group. Similarly, the
compensation committee did not employ a formal benchmarking strategy or rely upon specific peer-derived targets.
Subsequent to the receipt of the peer group data regarding chief executive officer compensation from PwC, the
compensation committee reviewed executive compensation data more broadly from the peer group in evaluating the
compensation of the other named executive officers. This peer group market data is an important factor considered by
the compensation committee when setting compensation, but it is only one of multiple factors considered by the
compensation committee, and the amount paid to each named executive officer may be more or less than the
composite market median based on individual performance, the roles and responsibilities of the executive, experience
level of the individual, internal equity and other factors that the compensation committee deems important.
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Review of Stockholder Advisory Votes on Our Executive Compensation

Consistent with the preference of our stockholders, which was expressed at our annual meeting of stockholders held in
Hollywood, CA, our stockholders currently have the opportunity to cast an advisory vote on our executive
compensation once every three years. At our 2016 annual meeting of stockholders, our executive compensation
received a favorable advisory vote from 99% of the votes cast on the proposal at the meeting (which excludes
abstentions and broker non-votes). The compensation committee believes this approval affirmed stockholders’ support
of our approach to executive compensation, and therefore the compensation committee did not significantly change
our compensation policies, philosophy, structure or levels in response to such advisory vote. The compensation
committee will continue to consider the outcome of stockholder advisory votes on our executive compensation when
making compensation decisions for our named executive officers and in respect of our compensation programs

generally.

Elements of 2017 Compensation

This section describes the various elements of our compensation program for our named executive officers in 2017,
summarized in the table below, and why the compensation committee chose to include the items in the compensation
program. As detailed below, the primary elements of our compensation program during 2017 consisted of base salary,
performance-based cash bonuses, or “at risk,” compensation opportunities, discretionary bonus, and long-term equity
incentive compensation. We also provided benefit programs that apply to all employees. The elements of our

executive compensation program are summarized as follows:

Element Description

Base Salary Fixed cash compensation

Cash bonuses earned based on
Performance-Based performance under the terms of the
Cash Bonuses Management Bonus Plan (“B. Riley
Bonus Plan”).

Discretionary bonuses awarded in
circumstances where individual contribution
and performance was excellent; payable in
cash or stock at the discretion of the
compensation committee.

Discretionary
Bonuses

Function

Provides basic compensation at a level consistent
with competitive practices; reflects role,
responsibilities, skills, experience and performance;
encourages retention

Motivates and rewards for achievement of annual
company financial performance goal

Rewards excellent performance relative to the
duties, responsibilities, and functions of an
individual executive officer
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Motivates and rewards for financial performance

Long-Term Equity awards granted at the compensation over a sustained period; strengthens mutuality of
Equity committee’s discretion under the Amended and interests between executives and stockholders;
Incentives Restated 2009 Stock Incentive Plan. increases retention; rewards creation of shareholder
value
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Defined contribution savings plan, healthcare plan and Provides market competitive savings

Benefits other standard company benefit plans. Named and health and welfare benefit
executive officers receive same coverage as other programs available to other employees
employees. based on standard eligibility criteria

We do not provide perquisites, defined benefit plans
Executive Perquisites (other than the defined contribution plan available to

and Other employees generally) or other retirement benefits or ~ Not applicable, except as noted
Arrangements deferred compensation to our named executive

officers.
Base Salary

The purpose of base salary is to provide a set amount of cash compensation for each named executive officer that is
not variable in nature and is generally competitive with market practices. Consistent with our performance-based
compensation philosophy, the base salary for each named executive officer is targeted to account for less than half of
total compensation.

The compensation committee seeks to pay our named executive officers a competitive base salary in recognition of
their job responsibilities for a publicly-held company by considering several factors, including competitive factors
within our industry, past contributions and individual performance of each named executive officer, as well as
retention. In setting base salaries, the compensation committee is mindful of total compensation and the overall goal
of keeping the amount of cash compensation that is provided in the form of base salary substantially lower than the
amount of bonus opportunity that is available, assuming that performance targets are met or exceeded. In 2017, the
compensation committee undertook an evaluation of the base salaries of the named executive officers in light of the
substantial expansion of the scope and size of our business over the preceding two years. As part of this evaluation,
the compensation committee reviewed market data from the peer group of companies described above and the
authorities and responsibilities of each named executive officer. As a result, the compensation committee determined
that base salaries of all the named executive officers should be increased to be more competitive with our peer group.
Upon completion of this review in October 2017, the compensation committee approved increases to the annual base
salaries of Mr. Riley to $600,000 per year, Mr. Kelleher to $500,000 per year, Mr. Gumaer to $500,000 per year and
Mr. Ahn to $400,000 per year.

B. Riley Financial, Inc. Management Bonus Plan

The B. Riley compensation committee believes performance-based cash compensation is important to focus B. Riley’s
executives on, and reward B. Riley’s executives for, achieving key objectives. In furtherance of this, in August 2015,
B. Riley adopted the B. Riley Financial, Inc. Management Bonus Plan, which we refer to as the B. Riley Bonus Plan.
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The purpose of the B. Riley Bonus Plan is to increase stockholder value and the success of B. Riley by motivating key
employees, including B. Riley’s named executive officers, to perform to the best of their abilities and to achieve B.
Riley’s objectives. The B. Riley bonus plan’s goals are to be achieved by providing such employees with incentive
awards only after the achievement of specified objective performance goals during specified performance periods, in
each case determined by the compensation committee.

In 2017, the B. Riley compensation committee established financial targets pursuant to the B. Riley Bonus Plan for B.
Riley’s executive officers, including each of B. Riley’s named executive officers. The B. Riley Bonus Plan provided
for:[(i) a minimum award of 25% of base salary upon B. Riley achieving at least $42.75 million Earnings before
Interest, Taxes, Depreciation and Amortization, Share Based Compensation, Transaction and Restructuring expenses
and Other Non-recurring items and before factoring executive bonuses for 2017, and which we refer to as 2017
Adjusted EBITDA,; (ii) a target award of 100% to 150% of base salary upon B. Riley achieving $57 million 2017
Adjusted EBITDA; and (iii) a maximum award of 200% to 300% of base salary upon B. Riley achieving $85.5
million or more 2017 Adjusted EBITDA. Such plan also provided for target awards of a prorated percentage of base
salary based on the foregoing for 2017 EBITDA levels between the foregoing targets. B. Riley achieved 2017
Adjusted EBITDA representing 131% of the target and the bonuses awarded to each of our named executive officers
was 161% of such individual’s respective adjusted base salary after giving effect to the base salary increases in October
2017, except for Chief Executive Officer who received a bonus equal to 242% of his adjusted base salary.

Discretionary Cash Bonus

The B. Riley compensation committee may, in its discretion, award additional special cash bonuses to reward
extraordinary efforts by B. Riley’s named executive officers. For fiscal 2017, the compensation committee awarded
discretionary bonuses to each of the named executive officers as follows: Mr. Riley ($224,384); Mr. Kelleher
($95,044); Mr. Gumaer ($149,589); Mr. Ahn ($56,096); and Mr. Forman ($56,096). The discretionary bonus was
awarded to the named executive officers due to our outstanding performance and results of operations in fiscal 2017.
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Long-Term Equity Incentive Compensation

The compensation committee believes that a significant portion of our named executive officer compensation should
be in the form of equity awards as a retention tool, and to align further the long-term interests of our named executive
officers with those of our other stockholders. In addition, the compensation committee makes annual grants of
long-term, performance-based incentive compensation awards to the named executive officers.

The compensation committee understands that equity incentive compensation can promote high-risk behavior if the
incentives it creates for short-term performance are not properly aligned with the interests of our company over the
long-term. The compensation committee believes that the structure of our company’s long-term equity incentive
compensation appropriately mitigates the risk by directly aligning the recipients’ interests with those of our company.
We use judgment and discretion rather than relying solely on formulaic results, and do not use highly leveraged
incentives that drive risky short-term behavior. Instead, we reward consistent and longer-term performance. Our
long-term equity incentive compensation rewards long-term performance on a per share basis.

In fiscal 2015, 2016 and 2017, the compensation committee awarded restricted stock unit grants under B. Riley’s
Amended and Restated 2009 Stock Incentive Plan to B. Riley’s named executive officers, as further described above in
“Executive Compensation-Summary Compensation Table.” The compensation committee believes that these grants,
which vest over a period of time, appropriately align the interests of our named executive officers with those of our
stockholders and retain, motivate and reward such executives.

Timing Mix and Level of Equity Compensation Awards

In determining the number and type of equity awards to grant in any fiscal year, the compensation committee
considers a variety of factors, including the responsibilities and seniority of the Named Executive Officer, the
contribution that the Named Executive Officer is expected to make to our company in the coming years and has made
in the past, and the size and terms of prior equity awards granted to the Named Executive Officer. Decisions regarding
these equity awards are typically made at the compensation committee’s first fiscal quarter meeting at which executive
compensation for the coming year is determined. However, the compensation committee may also grant equity awards
from time to time based on individual and corporate achievements and other factors it deems relevant, such as for
retention purposes or to reflect changes in responsibilities or similar events or circumstances.

Change in Control and Post-Termination Severance Benefits
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The employment agreements for each of our named executive officers provide them certain benefits if their
employment is terminated under specified conditions, including a termination in connection with a change in control.
The compensation committee believes these benefits are important elements of each Named Executive Officer’s
comprehensive compensation package, primarily for their retention value and their alignment of the interests of our
named executive officers with those of our stockholders. The details and amounts of these benefits are described under
“Executive Compensation-Potential Payments Upon Termination or Change in Control” below.

Deductibility of Executive Compensation

Section 162(m) of the Code generally limits our corporate tax deduction for compensation paid to certain executive
officers to $1 million per year. Prior to December 22, 2017, when the Tax Cuts and Jobs Act of 2017 (“TCJA”) was
signed into law, this limitation did not apply to compensation that qualified as “performance-based” compensation under
Section 162(m) of the Code. Under the TCJA, this “performance-based” exception is repealed for taxable years
beginning after December 31, 2017, except with respect to certain “grandfathered” compensation. The Compensation
Committee intends to maximize our ability to deduct executive compensation for tax purposes to the extent structuring
our executive compensation for tax purposes is in alignment with our compensation philosophy. The Compensation
Committee nonetheless reserves the right to use its judgment to authorize compensation payments that may not be
deductible when the committee believes that such payments are appropriate and in the best interests of our
shareholders, after taking into account changing business conditions or the executive officer’s performance. The
Compensation Committee will continue to monitor developments under the TCJA and will continue to consider steps
that might be in our best interests to comply with Section 162(m) of the Code, including the impact from the TJCA.
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Employment Agreements

Prior Employment Agreements

Employment Agreement with Bryant R. Riley

On June 18, 2014, we entered into an employment agreement with Bryant R. Riley. Pursuant to the terms of such
employment agreement, from and after June 18, 2014, Mr. Riley is entitled to receive an annual base salary of
$300,000, subject to adjustment in the sole discretion of the compensation committee. On October 2, 2017, the
compensation committee approved an increase to Mr. Riley’s annual base salary to $600,000. Such employment
agreement also provides for the award of an annual discretionary bonus and the reimbursement of certain business
expenses. The employment agreement also contains an indemnification provision wherein we promise to defend,
indemnify, and hold Mr. Riley harmless to the fullest extent permitted by law against any and all liabilities incurred by
Mr. Riley in connection with his employment by us. The term of such employment agreement is three years from

June 18, 2014, which term shall be automatically extended for one year terms, unless either party gives the other party
not less than 90 days’ prior written notice of the intention to not extend such employment agreement automatically.

Employment Agreement with Andrew Gumaer

In May 2014, we entered into amended and restated employment agreement with Andrew Gumaer in connection with
the BRC acquisition, with changes effective as of June 18, 2014, the date of the initial closing of the BRC acquisition.
Pursuant to the terms of such employment agreement, Mr. Gumaer is entitled to receive an annual base salary of
$300,000, subject to adjustment in the sole discretion of the compensation committee. On October 2, 2017, the
compensation committee approved an increase to Mr. Gumaer’s annual base salary to $500,000. Such employment
agreement also provides for the award of an annual discretionary bonus and the reimbursement of certain business
expenses. Such employment agreement also contains an indemnification provision wherein we promise to defend,
indemnify, and hold Mr. Gumaer harmless to the fullest extent permitted by law against any and all liabilities incurred
by Mr. Gumaer in connection with employment by us. The term of each such employment agreement is three years
from June 18, 2014, which term shall be automatically extended for one year terms, unless either party gives the other
party not less than 90 days’ prior written notice of the intention to not extend such employment agreement
automatically.

Employment Agreement with Alan N. Forman
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In April 2015, we entered into an employment agreement with Alan N. Forman to serve as our Executive Vice
President, General Counsel and Secretary effective May 12, 2015. Mr. Forman is entitled to receive an annual base
salary of $300,000, subject to adjustment in the discretion of the Chief Executive Officer of the company and the
compensation committee. On October 2, 2017, the compensation committee approved an increase to Mr. Forman’s
annual base salary to $375,000. Such employment agreement also provides for the award of an annual discretionary
bonus and the reimbursement of certain business expenses. Such employment agreement also contains an
indemnification provision wherein we promise to defend, indemnify, and hold Mr. Forman harmless to the fullest
extent permitted by law against any and all liabilities incurred by Mr. Forman in connection with employment by us.
The term of the employment agreement is for an initial period of two years from May 12, 2015, which term shall be
automatically be extended for one year on the first anniversary date of the effective date of the employment agreement
and on each anniversary date thereafter. The Company may terminate the employment agreement upon 90 days’ prior
written notice. In the event employment is terminated, the employment agreement provides for the payment of
employee’s target bonus for the then fiscal year pro-rated through the date of termination and the acceleration of the
vesting of all outstanding RSU awards on the date immediately prior to the date of termination. In addition, the
employment agreements provides for all outstanding RSU awards to accelerate and vest upon a change in control.

New Employment Agreements

On December 29, 2017, the compensation committee approved the entrance by the company into new employment
agreements with each of the named executive officers effective January 1, 2018. The employment agreements with
each of Mr. Riley, Mr. Gumaer and Mr. Forman replace the prior employment agreements such individuals had with
the company. Mr. Kelleher and Mr. Ahn previously did not have employment agreements with the company.

The terms of the new employment agreements generally provide, among other things, for the following for each such
individual:

An annual base salary subject to review and adjustment on an annual basis, in the initial amounts of: $600,000 per
year for Mr. Riley, $400,000 per year for Mr. Ahn, $500,000 per year for Mr. Gumaer, $500,000 per year for Mr.
Kelleher and $375,000 per year for Mr. Forman.

Eligibility for annual performance bonuses based on such individual’s performance and/or our performance in
accordance with our Management Bonus Plan, with a target bonus equal to not less than 100% of such individual’s
annual base salary.

30

81



Edgar Filing: KIMCO REALTY CORP - Form 424B5

Eligibility for each fiscal year to receive an annual long-term incentive award under our equity incentive plan with a
value of no less than 50% of such individual’s annual base salary (but in no event more than 50,000 restricted stock
units). Each such award will be subject to approval of the compensation committee and vest annually over a three
year period.

Notwithstanding the terms of any existing agreement or plan, all outstanding unvested stock options, restricted stock
units, stock appreciation rights and other unvested equity linked awards granted to such individual during the term of
such individual’s employment agreement shall become fully vested upon a Change of Control and exercisable for the
remainder of their full term.

Participation in benefit plans for our executives, reimbursement for all reasonable and necessary out-of-pocket
expenses incurred by such individual in the performance of such individual’s respective duties and paid time off in
accordance with our policies.

A requirement for each party to give twenty (20) days prior written notice to terminate such individual’s employment.
If such individual is terminated with Cause (as defined in the employment agreements) or resigns without Good
Reason (as defined in the employment agreements), such individual receives such individual’s base salary, benefits
and accrued unused leave through termination, as well as a pro rata portion of any target bonus for the year of
termination (or if no target bonus for such calendar year has been set on or prior to the effective date of termination,
the target bonus for the prior year).

If such individual is terminated without Cause, for death or for Disability (as defined in the employment agreements)
or resigns for Good Reason, such individual receives, subject to the execution of a general release, a severance
payment payable in one lump sum within 45 days of termination in an amount equal to the sum of (a) one (1) times
such individual’s base salary and (b) one (1) times such individual’s target bonus for the year of termination (or if no
target bonus for such calendar year has been set on or prior to the effective date of termination, the target bonus for
the prior year). In such circumstances, such individual shall also be eligible for reimbursement for COBRA
premiums for the difference between the monthly COBRA premium paid by such individual for himself (and his
dependents, if applicable) and the monthly premium amount paid by similarly situated active executives, for a period
ending upon the earliest of the twelve (12) month anniversary of such termination and the date on which such
individual becomes eligible to receive substantially similar coverage from another employer.
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Equity Compensation Plan Information

B. Riley Amended and Restated 2009 Stock Incentive Plan

Information about the B. Riley Amended and Restated 2009 (the “Plan”) equity compensation plan at December 31,
2017 was as follows:

Number of Securities

Number of Weighted- Remaining Available
Shares to Average for
be Issued Upon Exercise Future Issuance
Exercise of Price of Under

Plan Category Outstanding Outstanding Equity
Options, Options, Compensation Plans
Warrants and ~ Warrants (excluding securities
Rights and Rights  reflected in
(a) ®)(3) column (a))

(©

Equity compensation plans approved by our stockholders (1) 792,264 - 1,925,178

Equity compensation plans not approved by our stockholders

(@)

Total 792,264 - 1,925,178

(1)Includes our Amended and Restated 2009 Stock Incentive Plan.
(2) All of our equity compensation plans were approved by our stockholders.
(3) Awards listed in column (a) are restricted stock unit awards, which have no associated exercise price.
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FBR & Co. Amended and Restated 2006 Long-Term Stock Incentive Plan

In connection with the acquisition of FBR on June 1, 2017, the equity awards previously granted or available for
issuance under the FBR & Co. 2006 Long-Term Stock Incentive Plan (the “FBR Stock Plan”) may be issued under the
Plan. Information about the FBR Stock Plan at December 31, 2017 was as follows:

Number of Securities
Number of Weighted- Remaining Available

Shares to Average for
be Issued Upon Exercise Future Issuance
Exercise of Price of Under
Plan Category Outstanding Outstanding Equity
Options, Options, Compensation Plans
Warrants and ~ Warrants (excluding securities
Rights and Rights  reflected in
(a) ®)(3) column (a))
(©)
Equity compensation plans approved by our stockholders (1) 1,066,133 - 2,140,981
Equity compensation plans not approved by our stockholders
2
Total 1,066,133 - 2,140,981

(1)Includes our FBR Stock Plan.
(2) All of our equity compensation plans were approved by our stockholders.
(3) Awards listed in column (a) are restricted stock unit awards, which have no associated exercise price.

For more information on our equity compensation plans, see Notes 16 and 17 of the Notes to Consolidated Financial
Statements in our annual report on Form 10-K for the fiscal year ended December 31, 2017.
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Director Compensation

We use cash and equity based compensation to attract and retain qualified candidates to serve on our Board. In setting
director compensation, we consider the significant amount of time that members of the Board expend in fulfilling their
duties to us, the skill level required of such members and other relevant information. The compensation committee
and the Board have the primary responsibility for reviewing, considering any revisions to, and approving director
compensation. We do not pay our management directors for board service in addition to their regular employee
compensation.

Prior to August 18, 2017, each of our non-employee directors received annual fees of $25,000 in cash, payable in
quarterly installments, and $25,000 in equity in the form of restricted stock units under our Amended and Restated
2009 Stock Incentive Plan. Since August 18, 2017, each of our non-employee directors has received annual fees of
$40,000 in cash, payable in quarterly installments, and $40,000 in equity in the form of restricted stock units under our
Amended and Restated 2009 Stock Incentive Plan. Such restricted stock units are subject to vesting and will vest on
the earlier of the date of our annual meeting or June 1, 2018, subject to continued service on the Board through such
vesting date. Such vesting is subject to full acceleration in the event of certain change in control transactions for us.

In addition to the foregoing, the chairpersons of the Audit Committee, the Compensation Committee and Corporate
Governance Committee receive annual fees of $5,000, $2000 and $2,000, respectively, and each of our non-employee
directors that is a member of the Audit Committee, Compensation Committee and Corporate Governance Committee
receives annual fees of $2,500, $1,000 and $1,000, respectively.

From time to time, our non-employee directors may receive additional compensation through equity compensation or
otherwise at the discretion of the disinterested directors of the Board for extraordinary service relating to their capacity
as members of the Board.

The following table summarizes the total compensation that members of the Board (other than directors who are
named executive officers) earned during the fiscal year ended December 31, 2017 for services rendered as members of
the Board.

Fees Earned or

. Stock
Name (1) Z;l)ld in Cash Awards ($) (3) Total ($)
Robert D’ Agostino 37,720 40,000 87,720
Robert L. Antin 20,412 40,000 80,412
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Richard Hendrix @ - - .
Michael J. Sheldon 18,215 40,000 58,215

Todd D. Sims 39,540 40,000 79,540
Richard L. Todaro 40,906 40,000 80,906
Mikel H. Williams 38,679 40,000 78,679

Gary K. Wunderlich, Jr. ® - ) )

Bryant R. Riley, our Chief Executive Officer and Chairman, Thomas J. Kelleher, a member of the Board and our
President, and Andrew Gumaer, a member of the Board and the Chief Executive Officer of GAG, LLC are not
included in this table because as employees Messrs. Riley, Kelleher and Gumaer received no additional
compensation for services as directors for 2017. The compensation received by Messrs. Riley, Kelleher and
Gumaer as our employees is shown in the summary compensation table provided above in “Executive
Compensation-Summary Compensation Table.”

ey

Richard Hendrix served as a director from June 1, 2017 to October 13, 2017 and did not receive any compensation
for his services as a director since he served as a consultant during his tenure on the Board. See “Certain
Relationships and Related Party Transactions” below for a description of the terms of his arrangement with the
company.

2)

Gary K. Wunderlich, Jr. did not receive any compensation for his services as a director since he also serves as an
(3)employee of the company. See “Certain Relationships and Related Party Transactions” below for a description of the
terms of his employment.

The amounts in the Stock Awards column reflect the aggregate grant date fair value of restricted stock units
granted to the applicable director in 2017 calculated in accordance with FASB ASC 718. We granted 2,606
restricted stock units to Messrs. D’ Agostino, Antin, Sheldon, Sims, Todaro and Williams on August 18, 2017 for
such directors’ annual stock grant of $40,000 as a non-employee director. The grant date fair value of the restricted

(4)stock units was $15.35 per share on August 18, 2017. All awards vest on the earlier of June 1, 2018 or our 2018
annual meeting. Vesting for all such awards is subject to full acceleration in the event of certain change in control
transactions with respect to us and is contingent upon continued service of the applicable director on the Board
through the applicable vesting date. As of December 31, 2017, a total of 15,636 restricted stock units granted to
Messrs. D’ Agostino, Antin, Sheldon, Sims, Todaro and Williams remain outstanding.
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SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT

The following table sets forth information concerning the beneficial ownership of the shares of our common stock as
of May 31, 2018, by (i) each person we know to be the beneficial owner of 5% or more of the outstanding shares of
our common stock; (ii) each executive officer listed in the Summary Compensation Table; (iii) each of our directors;
and (iv) all of our executive officers and directors as a group. Unless otherwise indicated, the address of the
individuals listed below is the address appearing on the cover of this Annual Report.

Shares Beneficially
Owned (2)
Name or Group of Beneficial Owners (1) Number Percent
Directors and Named Executive Officers:
Bryant R. Riley (3) 4,504,255 173 %
Phillip J. Ahn 50,543 *
Thomas J. Kelleher (4) 507,031 20 %
Andrew Gumaer (5) 631,140 24 %
Alan N. Forman 24,413 *
Gary K. Wunderlich, Jr. 155,529 *
Robert D’ Agostino 121,840 *
Robert L. Antin 202,606 *
Michael J. Sheldon 2,606 *
Todd D. Sims 7,139 *
Richard L. Todaro 22,775 *
Mikel H. Williams 46,840 *
Executive officers and directors as a group (13 persons): 6,300,830 242 %
5% Stockholders:
Daniel Asher and associated persons (6) 2,349,882 90 %
Funds associated with Elliott Associates, L.P. (7) 2,306,450 89 %
Neil S. Stubin as President and Manager of MILFAM LLC. and associated persons (8) 2,107,420 81 %
Funds associated with Nokomis Capital, L.L.C. (9) 1,352,084 52 %

* Represents less than 1%.

(I)Unless otherwise indicated, the business address of each holder is c/o B. Riley Financial, Inc., 21255 Burbank
Blvd., Suite 400, Woodland Hills, CA 91367.

(2) Applicable percentage ownership is based on 25,992,781 shares of our common stock outstanding as of May 31,
2018. Beneficial ownership is determined in accordance with the rules of the SEC and is based on voting and
investment power with respect to shares, subject to the applicable community property laws. Shares of our
common stock subject to options or other contractual rights currently exercisable, or exercisable within 60 days
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after May 31, 2018, are deemed outstanding for the purpose of computing the percentage ownership of the person
holding such options, but are not deemed outstanding for computing the percentage ownership of any other person.
Represents 4,232,858 of our common shares beneficially owned by Mr. Riley directly or jointly with his wife,
2,180 of our common shares beneficially owned by Mr. Riley in custodial accounts for his children, 69,217 of our
common shares held of record by the B. Riley and Co., LLC 401(k) Profit Sharing Plan FBO Bryant Riley, which
we refer to as the riley profit sharing plan, and 200,000 of our common shares held of record by the Robert Antin
(3)Children Irrevocable Trust dtd 1/1/01, which we refer to as the Antin Trust. Mr. Riley serves as the trustee of the
riley profit sharing plan and the Antin Trust and, as such, has the power to vote or dispose of the securities held of
record by each of the riley profit sharing plan and the Antin Trust and may be deemed to beneficially own such
securities. The business address of each of Mr. Riley, the riley profit sharing plan and the Antin Trust is 11100
Santa Monica Blvd., Suite 800, Los Angeles, California 90025.
Represents 48,383 of our common shares beneficially owned by Mr. Kelleher, 456,248 of our common shares held
of record by Mr. Kelleher and M. Meighan Kelleher as trustees for the Kelleher Family Trust, 600 of our common
shares held with dispositive power for Mary Meighan Kelleher IRA, 600 of our common shares held with
dispositive power for Lyndsey Kelleher, 600 of our common shares held of record by Thomas J. Kelleher as
UTMA custodian for daughter Kaitlin Kelleher and 600 of our common shares held with dispositive power for
Mackenna Kelleher.

“)
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Represents (i) 295,140 of our common shares held of record by Mr. Gumaer and (ii) 336,000 of our common
shares held of record by Andrew & Dana Gumaer as Trustees for the Gumaer Living Trust, as to which
Mr. Gumaer disclaims beneficial ownership except to the extent of such pecuniary interest.
An amended Schedule 13D filed with the SEC on June 5, 2017 indicates that, as of June 2, 2017, Daniel Asher had
(i) sole voting and dispositive power over 349,882 of our common shares, and (ii) with DJ Fund Investments, LLC
and associated persons, shared voting and dispositive power over 2,000,000 of our common shares. As of May 24,
(6)2017, Mr. Asher’s most recent filing on Form 4 indicates that, as of May 22, 2017, Mr. Asher had beneficial
ownership of 2,344,193 of our common shares, 2,000,000 of which are held of record by DJ Fund Investments,
LLC and associated persons. The business address of Daniel Asher and associates is: c/o Equitec Group LLC, 111
W. Jackson Blvd., Suite 2000, Chicago, IL. 60604.
Based on information provided on a Schedule 13D/A filed with the SEC on July 25, 2014 by the Liverpool Limited
Partnership, a limited partnership organized and existing under the laws of Bermuda, which we refer to as LLP,
and Middleton International Limited, a Cayman Islands exempted company, which we refer to as MIL. Represents
807,180 of our common shares held of record by LLP and 1,499,270 of our common shares held of record by MIL.
LLP is a wholly owned subsidiary of Elliott Associates, L.P., a Delaware limited partnership, which we refer to as
EALP, and MIL is a wholly owned subsidiary of Elliott International, L.P., a Cayman Islands limited partnership,
which we refer to as EILP. Paul E. Singer, Elliott Capital Advisors, L.P., a Delaware limited partnership, which we
(T)refer to as Capital Advisors, which is controlled by Mr. Singer, and Elliott Special GP, LLC, a Delaware limited
liability company, which we refer to as Special GP, which is controlled by Mr. Singer, are the general partners of
EALP. Elliott International Capital Advisors Inc., a Delaware corporation, which we refer to as EICA, is the
investment manager for EILP. Hambledon, Inc., a Cayman Islands corporation, which we refer to as Hambledon,
which is also controlled by Mr. Singer, is the sole general partner of EILP. The business address of each of LLP,
MIL, EALP, Mr. Singer, Capital Advisors, Special GP and EICA is 40 West 57th Street, New York, New York
10019. The business address of EILP and Hambledon is c/o Maples & Calder, P.O. Box 309, Ugland House, South
Church Street, George Town, Cayman Islands, British West Indies.
An amended Schedule 13G filed with the SEC on January 23, 2018 indicates that, as of January 12, 2018, Neil S.
Stubin, who has succeeded to the position of President and Manager of MILFAM LLC, which serves as manager,
general partner, or investment advisor of a number of entities formerly managed or advised by the late Lloyd I.
Miller, III. Mr. Stubin also serves as trustee of a number of Miller family trusts had (i) sole voting and dispositive
power with respect to 1,904,771 of our common shares as (A) manager of a limited liability company that is the
adviser to certain trusts, (B) manager of a limited liability company that is the general partner of a certain limited
partnership, (C) manager of a limited liability company, and (D) an individual, and (ii) shared voting and
dispositive power with respect to 202,649 of our common shares as (A) an advisor to the trustee of a certain trust,
and (B) with respect to shares owned by Mr. Miller’s wife. The business address of Neil S. Stubin is 3300 South
Dixie Hwy, Suite 1-365, West Palm Beach, FL. 33405
An amended Schedule 13G filed with the SEC on February 14, 2018 indicates that, as of December 31, 2017,
Nokomis Capital, L.L.C had sole voting and dispositive power over no B. Riley common shares, and shared voting
(9)and dispositive power with its principal, Brett Hendrickson, over 1,352,084 B. Riley common shares. The business
address of Nokomis Capital, L.L.C and Mr. Brett Hendrickson is 2305 Cedar Springs Rd., Suite 420, Dallas,
TX 75201

&)

®)
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REPORT OF THE AUDIT COMMITTEE

The Audit Committee of the Company’s Board of Directors is comprised of independent directors as required by the
listing standards of The Nasdaq Stock Market, Inc. The Audit Committee operates pursuant to a written charter
adopted by the Board of Directors.

The role of the Audit Committee is to oversee the Company’s financial reporting process on behalf of the Board of
Directors. Management of the Company has the primary responsibility for the Company’s financial statements as well
as the Company’s financial reporting process, accounting principles and internal controls. The Company’s independent
public accountants are responsible for performing an audit of the Company’s financial statements and expressing an
opinion as to the conformity of such financial statements with generally accepted accounting principles.

In this context, the Audit Committee has reviewed and discussed the audited financial statements of the Company as
of and for the year ended December 31, 2017 with management and the Company’s independent public accountants.
The Audit Committee has discussed with the Company’s independent public accountants the matters required to be
discussed by Statement on Auditing Standards No. 1301 (Communication with Audit Committees) as adopted by the
Public Company Accounting Oversight Board and as currently in effect. In addition, the Audit Committee has
received the written disclosures and the letter from the Company’s independent public accountants required by the
applicable requirements of the Public Company Accounting Oversight Board and it has discussed with the Company’s
independent public accountants their independence from the Company.

The members of the Audit Committee are not engaged in the accounting or auditing profession. In the performance of
their oversight function, the members of the Audit Committee necessarily relied upon the information, opinions,
reports and statements presented to them by management of the Company and by the Company’s independent public
accountants. As a result, the Audit Committee’s oversight and the review and discussions referred to above do not
assure that management has maintained adequate financial reporting processes, principles and internal controls, that
the Company’s financial statements are accurate, that the audit of such financial statements has been conducted in
accordance with generally accepted auditing standards or that the Company’s independent public accountants meet the
applicable standards for independent public accountants independence.

Based on the reports and discussions described above, the Audit Committee recommended to the Board that the
audited financial statements be included in the Company’s Annual Report on Form 10-K for the year ended
December 31, 2017, for filing with the SEC.

Respectfully submitted,
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THE AUDIT COMMITTEE OF THE BOARD OF DIRECTORS
Richard L. Todaro

Todd D. Sims

Mikel H. Williams

This report of the Audit Committee shall not be deemed incorporated by reference by any general statement
incorporating by reference this Proxy Statement into any filing under the Securities Act of 1933, as amended, or the
Securities Exchange Act of 1934, as amended, except to the extent that we specifically incorporate this information by
reference, and shall not otherwise be deemed filed under such acts.

37

91



Edgar Filing: KIMCO REALTY CORP - Form 424B5

HOUSEHOLDING OF PROXY MATERIALS

The SEC has adopted rules that permit companies and intermediaries (e.g., brokers) to satisfy the delivery
requirements for proxy statements and annual reports with respect to two or more stockholders sharing the same
address by delivering a single proxy statement addressed to those stockholders. This process, which is commonly
referred to as “householding,” potentially means extra convenience for stockholders and cost savings for companies.

This year, a number of brokers with account holders who are the Company’s stockholders will be “householding” our
proxy materials. A single proxy statement will be delivered to multiple stockholders sharing an address unless

contrary instructions have been received from the affected stockholders. Once you have received notice from your
broker that they will be “householding” communications to your address, “householding” will continue until you are
notified otherwise or until you revoke your consent. If, at any time, you no longer wish to participate in “householding”
and would prefer to receive a separate proxy statement and annual report, please notify your broker, direct your

written request to B. Riley Financial, Inc., c/o Corporate Secretary, 21255 Burbank Boulevard, Suite 400, Woodland
Hills, California 91367 or call Investor Relations at (818) 884-3737. Stockholders who currently receive multiple
copies of the proxy statement at their address and would like to request “householding” of their communications should
contact their brokers.

STOCKHOLDER PROPOSALS

Pursuant to Rule 14a-8 under the Exchange Act, stockholders may present proper proposals for inclusion in our proxy
statement and for consideration at our next annual meeting of stockholders. To be eligible for inclusion in our 2019
proxy statement, a stockholder’s proposal must be received by us no later than February 21, 2019, unless the date of
our 2019 Annual Meeting of Stockholders is more than 30 days before or after July 26, 2019 (the one-year
anniversary date of the Annual Meeting), in which case such proposals must be received by the Company a reasonable
time before the Company begins to print and send applicable proxy materials. In addition, stockholder proposals must
otherwise comply with Rule 14a-8 under the Exchange Act.

Pursuant to the terms of our Bylaws, stockholders wishing to submit proposals or director nominations, including
those that are not to be included in such proxy statement and proxy, must provide timely notice in writing to our
Secretary. To be timely, a stockholder’s notice must be delivered to or mailed and received at our principal executive
offices not less than 60 days or more than 90 days prior to the previous year’s annual meeting of stockholders for our
2019 annual meeting of stockholders, unless the date of the 2019 annual meeting of stockholders is more than 30 days
before or 70 days after the one-year anniversary of the Annual Meeting, in which case notice by the stockholder must
be delivered not earlier than 90 days prior to the annual meeting and not later than the later of (a) 60 days prior to such
annual meeting or (b) the tenth day following the date on which we first make a public announcement of the date of
the annual meeting.
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While our board will consider proper stockholder proposals that are properly brought before the annual meeting, we
reserve the right to omit from our 2018 proxy statement stockholder proposals that we are not required to include
under the Exchange Act.

ANNUAL REPORT

Our 2017 Annual Report on Form 10-K accompanies the proxy materials being provided to all stockholders. We will
provide, without charge, additional copies of our 2017 Annual Report on Form 10-K upon the receipt of a written
request by any stockholder.

OTHER MATTERS

The Board of Directors knows of no other matters that will be presented for consideration at our annual meeting. If
any other matters are properly brought before the meeting, it is the intention of the persons named in the
accompanying proxy to vote on such matters in accordance with their best judgment.

By Order of the Board of Directors
Bryant R. Riley
Chairman and Chief Executive Officer
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Appendix A

B. RILEY FINANCIAL, INC.

2018 EMPLOYEE STOCK PURCHASE PLAN

The following constitute the provisions of the 2018 Employee Stock Purchase Plan of B. Riley Financial, Inc.

1. Purpose. The purpose of the Plan (as defined below) is to provide Employees (as defined below) of the
Company (as defined below) and its Designated Parents or Subsidiaries (as defined below) with an opportunity to
purchase Common Stock (as defined below) of the Company through accumulated payroll deductions. It is the
intention of the Company to have the Plan qualify as an “employee stock purchase plan” under Section 423 of the Code
(as defined below) and the applicable regulations thereunder. The provisions of the Plan, accordingly, shall be
construed so as to extend and limit participation in a manner consistent with the requirements of that section of the
Code.

2. Definitions. As used herein, the following definitions shall apply:

(a) “Administrator” means either the Board or a committee of the Board that is responsible for the administration
of the Plan as is designated from time to time by resolution of the Board.

(b) “Applicable Laws” means the legal requirements relating to the administration of employee stock purchase
plans, if any, under applicable provisions of federal securities laws, state corporate and securities laws, the Code and
the applicable regulations thereunder, the rules of any applicable stock exchange or national market system, and the
rules of any foreign jurisdiction applicable to participation in the Plan by residents therein.

© “Board” means the Board of Directors of the Company.

(d) “Code” means the Internal Revenue Code of 1986, as amended.
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(e) “Common Stock” means the common stock of the Company.
® “Company” means B. Riley Financial, Inc., a Delaware corporation.
(2) “Compensation” means an Employee’s base salary, cash bonuses, draws, wages, commissions, and overtime

from the Company or one or more Designated Parents or Subsidiaries, including such amounts of compensation as are
deferred by the Employee: (i) under a qualified cash or deferred arrangement described in Section 401(k) of the Code;
or (ii) to a plan qualified under Section 125 of the Code. “Compensation” does not include reimbursements or other
expense allowances, loan forgiveness, fringe benefits (cash or non-cash), moving expenses, deferred compensation,
contributions (other than contributions described in the first sentence) made on the Employee’s behalf by the Company
or one or more Designated Parents or Subsidiaries under any employee benefit or welfare plan now or hereafter
established, and any other payments not specifically referenced in the first sentence.
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(h) “Corporate Transaction” means any of the following transactions, provided, however, that the Administrator
shall determine under parts (iv) and (v) whether multiple transactions are related, and its determination shall be final,
binding and conclusive:

6))] a merger or consolidation in which the Company is not the surviving entity, except for a transaction the
principal purpose of which is to change the state in which the Company is incorporated;

(i1) the sale, transfer or other disposition of all or substantially all of the assets of the Company;
(iii) the complete liquidation or dissolution of the Company;
(@iv) any reverse merger or series of related transactions culminating in a reverse merger (including, but not

limited to, a tender offer followed by a reverse merger) in which the Company is the surviving entity but (A) the
shares of Common Stock outstanding immediately prior to such merger are converted or exchanged by virtue of the
merger into other property, whether in the form of securities, cash or otherwise, or (B) in which securities possessing
more than fifty percent (50%) of the total combined voting power of the Company’s outstanding securities are
transferred to a person or persons different from those who held such securities immediately prior to such merger or
the initial transaction culminating in such merger, but excluding any such transaction or series of related transactions
that the Administrator determines shall not be a Corporate Transaction; or

) acquisition in a single or series of related transactions by any person or related group of persons (other than
the Company or by a Company-sponsored employee benefit plan) of beneficial ownership (within the meaning of
Rule 13d-3 of the Exchange Act) of securities possessing more than fifty percent (50%) of the total combined voting
power of the Company’s outstanding securities but excluding any such transaction or series of related transactions that
the Administrator determines shall not be a Corporate Transaction.

1) “Designated Parents or Subsidiaries” means the Parents or Subsidiaries, which have been designated by the
Administrator from time to time as eligible to participate in the Plan.

Q)] “Effective Date” means September 1, 2018. However, should any Parent or Subsidiary become a Designated
Parent or Subsidiary after such date, then the Administrator, in its discretion, shall designate a separate Effective Date
with respect to the employee-participants of such Designated Parent or Subsidiary.
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k) “Employee” means any individual, including an officer or director, who is an employee of the Company or a
Designated Parent or Subsidiary for purposes of Section 423 of the Code. For purposes of the Plan, the employment
relationship shall be treated as continuing intact while the individual is on sick leave or other leave of absence

approved by the individual’s employer. Where the period of leave exceeds three (3) months and the individual’s right to
reemployment is not guaranteed either by statute or by contract, the employment relationship will be deemed to have
terminated on the day that is three (3) months and one (1) day following the start of such leave, for purposes of
determining eligibility to participate in the Plan.
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1)) “Exchange Act” means the Securities Exchange Act of 1934, as amended.

(m) “Exercise Date” means the last day of each Purchase Period.
(n) “Fair Market Value” means, as of any date, the value of Common Stock determined as follows:
1) If the Common Stock is listed on one or more established stock exchanges, including without limitation, The

Nasdaq Global Select Market, The Nasdaq Global Market or The Nasdaq Capital Market of the Nasdaq Stock Market,
LLC or The New York Stock Exchange, its Fair Market Value shall be the closing sales price for such stock (or the
closing bid, if no sales were reported) as quoted on the principal exchange or system on which the Common Stock is
listed (as determined by the Administrator) on the date of determination (or, if no closing sales price or closing bid
was reported on that date, as applicable, on the last trading date such closing sales price or closing bid was reported),
as reported in The Wall Street Journal or such other source as the Administrator deems reliable;

(i1) If the Common Stock is regularly quoted on an automated quotation system (including the OTC Bulletin
Board) or by a recognized securities dealer, but selling prices are not reported, its Fair Market Value shall be the mean
between the high bid and low asked prices for the Common Stock on the date of determination (or, if no such prices
were reported on that date, on the last date such prices were reported), as reported in The Wall Street Journal or such
other source as the Administrator deems reliable; or

(ii1) In the absence of an established market for the Common Stock of the type described in (i) and (ii), above, its
Fair Market Value thereof shall be determined by the Administrator in good faith.

(0) “New Exercise Date” has the meaning set forth in Section 18(b).
(p) “Offer Period” means an Offer Period established pursuant to Section 4 hereof.
@ “Offering” means an offer under this Plan of an Option that may be exercised during an Offer Period. For

purposes of the Plan, all Employees eligible to participate pursuant to Section 3 will be deemed to participate in the
same Offering unless the Administrator otherwise determines that Employees of the Company or one or more
Designated Parents or Subsidiaries will be deemed to participate in separate Offerings, in which case the Offerings
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will be considered separate even if the dates of each such Offering are identical and the provisions of the Plan will
separately apply to each Offering. To the extent permitted by Section 1.423-2(a)(1) of the Treasury regulations issued
under Section 423 of the Code, the terms of each Offering need not be identical provided that the terms of the Plan
and the Offering together satisfy Sections 1.423-2(a)(2) and (a)(3) of such Treasury regulations.
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(1) “Offering Date” means the first day of each Offer Period.
(s) “Option” means, with respect to each Offer Period, a right to purchase shares of Common Stock on the

Exercise Date for such Offer Period in accordance with the terms and conditions of the Plan.

® “Parent” means a “parent corporation” of the Company, whether now or hereafter existing, as defined in
Section 424(e) of the Code.

(u) “Participant” means an Employee of the Company or Designated Parent or Subsidiary who has enrolled in the
Plan as set forth in Section 5(a).

) “Plan” means this Employee Stock Purchase Plan.

(w) “Purchase Period” means a period of approximately six (6) months, commencing on January 1 and July 1 of
each year and terminating on the next following June 30 or December 31 respectively; provided, however, that the
first Purchase Period shall begin on September 1, 2018 and end on December 31, 2018.

x) “Purchase Price” means an amount equal to eighty-five percent (85%) of the Fair Market Value of a share of
Common Stock on the Exercise Date.

) “Reserves” means, as of any date, the sum of: (1) the number of shares of Common Stock covered by each
then outstanding Option under the Plan which has not yet been exercised; and (2) the number of shares of Common
Stock which have been authorized for issuance under the Plan but not then subject to an outstanding Option.

(2) “Subsidiary” means a “subsidiary corporation” of the Company, whether now or hereafter existing, as defined in
Section 424(f) of the Code.

3. Eligibility.
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(a) General. Subject to the further limitations in Sections 3(b) and 3(c), any individual who is an Employee on a
given Offering Date shall be eligible to participate in the Plan for the Offer Period commencing with such Offering
Date. No individual who is not an Employee shall be eligible to participate in the Plan.

(b) Limitations on Grant and Accrual. Any provisions of the Plan to the contrary notwithstanding, no Employee
shall be granted an Option under the Plan: (i) if, immediately after the grant, such Employee (taking into account stock
owned by any other person whose stock would be attributed to such Employee pursuant to Section 424(d) of the
Code) would own stock and/or hold outstanding options to purchase stock possessing five percent (5%) or more of the
total combined voting power or value of all classes of stock of the Company or of any Parent or Subsidiary; or

(i1) which permits the Employee’s rights to purchase stock under all employee stock purchase plans of the Company
and its Parents or Subsidiaries to accrue at a rate which exceeds Twenty-Five Thousand Dollars ($25,000) worth of
stock (determined at the Fair Market Value of the shares at the time such Option is granted) for each calendar year in
which such Option is outstanding at any time. The determination of the accrual of the right to purchase stock shall be
made in accordance with Section 423(b)(8) of the Code and the regulations thereunder.
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(c) Other Limits on Eligibility. Notwithstanding Subsection (a), above, unless otherwise determined prior to the
applicable Offer Date, the following Employees shall not be eligible to participate in the Plan for any relevant Offer
Period (i) Employees whose customary employment is twenty (20) hours or less per week; (ii) Employees whose
customary employment is for not more than five (5) months in any calendar year; (iii) Employees who have been
employed for such continuous period preceding the Offering Date as the Administrator may require, but in no event
shall the required period of continuous employment be equal to or greater than two (2) years; and (iv) Employees who
are citizens or residents of a non-U.S. jurisdiction (without regard to whether he or she is also a citizen of the United
States or a resident alien (within the meaning of Section 7701(b)(1)(A) of the Code)) if his or her participation is
prohibited under the laws of the applicable non-U.S. jurisdiction or if complying with the laws of the applicable
non-U.S. jurisdiction would cause the Plan or an Offering to violate Section 423 of the Code.

4. Offer Periods.

(@ The Plan shall be implemented through overlapping or consecutive Offer Periods until such time as (i) the
maximum number of shares of Common Stock available for issuance under the Plan shall have been purchased or
(i1) the Plan shall have been sooner terminated in accordance with Section 19 hereof. The maximum duration of an
Offer Period shall be twenty-seven (27) months. Initially, the Plan shall be implemented through consecutive Offer
Periods of six (6) months’ duration commencing each January 1 and July 1 following the Effective Date (except that
the initial Offer Period shall commence on the Effective Date and end on December 31, 2018).

(b) A Participant shall be granted a separate Option for each Offer Period in which he or she participates. The
Option shall be granted on the Offering Date and shall be automatically exercised on the Exercise Date ending within
the Offer Period.

© Except as specifically provided herein, the acquisition of Common Stock through participation in the Plan
for any Offer Period shall neither limit nor require the acquisition of Common Stock by a Participant in any
subsequent Offer Period.

5. Participation.
(@ An eligible Employee may become a Participant in the Plan by submitting an authorization of payroll

deduction (using such form or method (including electronic forms) as the Administrator may designate from time to
time) as of a date in advance of the Offering Date for the Offer Period in which such participation will commence, as
required by the Administrator for all eligible Employees with respect to a given Offer Period.
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(b) Payroll deductions for a Participant shall commence with the first partial or full payroll period beginning on
the Offering Date and shall end on the last complete payroll period during the Offer Period, unless sooner terminated
by the Participant as provided in Section 10.
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6. Payroll Deductions.
(@ At the time a Participant enrolls in the Plan, the Participant shall elect to have payroll deductions made

during the Offer Period in amounts between one percent (1%) and not exceeding ten percent (10%) of the
Compensation which the Participant receives during the Offer Period.

(b) All payroll deductions made for a Participant shall be credited to the Participant’s account under the Plan and
will be withheld in whole percentages only. A Participant may not make any additional payments into such account.

© A Participant may discontinue participation in the Plan as provided in Section 10, or may increase or
decrease the rate of payroll deductions during the Offer Period by submitting notice of a change of status (using such
form or method (including electronic forms) as the Administrator may designate from time to time) authorizing an
increase or decrease in the payroll deduction rate. Any increase or decrease in the rate of a Participant’s payroll
deductions shall be effective as soon as administratively practicable following the date of the request. A Participant’s
payroll deduction authorization (as modified by any change of status notice) shall remain in effect for successive Offer
Periods unless terminated as provided in Section 10. The Administrator shall be authorized to limit the number of
payroll deduction rate changes during any Offer Period.

(d) Notwithstanding the foregoing, to the extent necessary to comply with Section 423(b)(8) of the Code and
Section 3(b) herein, a Participant’s payroll deductions shall be decreased to zero percent (0%). Payroll deductions shall
recommence at the rate provided in such Participant’s payroll deduction authorization, as amended, when permitted
under Section 423(b)(8) of the Code and Section 3(b), unless such participation is sooner terminated by the Participant
as provided in Section 10.

7. Grant of Option. On the Offering Date, each Participant shall be granted an Option to purchase (at the
applicable Purchase Price) shares of Common Stock; provided: (i) that such Option shall be subject to the limitations
set forth in Sections 3(b), 6 and 12 and (ii) that such Option shall be subject to such other terms and conditions
(applied on a uniform and nondiscriminatory basis), as the Administrator shall determine from time to time. Exercise
of the Option shall occur as provided in Section 8, unless the Participant has withdrawn pursuant to Section 10, and
the Option, to the extent not exercised, shall expire on the last day of the Offer Period with respect to which such
Option was granted. Notwithstanding the foregoing, shares subject to the Option may only be purchased with
accumulated payroll deductions credited to a Participant’s account in accordance with Section 6. In addition, to the
extent an Option is not exercised on each Exercise Date, the Option shall lapse and thereafter cease to be exercisable.
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8. Exercise of Option. Unless a Participant withdraws from the Plan as provided in Section 10, the Participant’s
Option for the purchase of shares of Common Stock will be exercised automatically on each Exercise Date, by
applying the accumulated payroll deductions in the Participant’s account to purchase the number of full shares subject
to the Option by dividing such Participant’s payroll deductions accumulated prior to such Exercise Date and retained in
the Participant’s account as of the Exercise Date by the applicable Purchase Price. No fractional shares will be
purchased; any payroll deductions accumulated in a Participant’s account which are not sufficient to purchase a full
share shall be carried over to the next Purchase Period or Offer Period, whichever applies, or returned to the
Participant, if the Participant withdraws from the Plan. In addition, any amount remaining in a Participant’s account
following the purchase of shares on the Exercise Date due to the application of Section 423(b)(8) of the Code or
Section 7, shall be returned to the Participant and shall not be carried over to the next Offer Period or Purchase Period.
During a Participant’s lifetime, a Participant’s Option to purchase shares hereunder is exercisable only by the
Participant.

9. Delivery. Upon receipt of a request from a Participant after each Exercise Date on which a purchase of shares
occurs, the Company shall arrange for the delivery to such Participant, as soon as administratively practicable, of the
shares purchased upon exercise of the Participant’s Option.

10. Withdrawal: Termination of Employment.

(@ A Participant may, by giving notice to the Company (using such form or method (including electronic
forms) as the Administrator may designate from time to time), either: (i) withdraw all but not less than all the payroll
deductions credited to the Participant’s account and not yet used to exercise the Participant’s Option under the Plan; or
(i1) terminate future payroll deductions, but allow accumulated payroll deductions to be used to exercise the
Participant’s Option under the Plan at any time. If the Participant elects withdrawal alternative (i) described above, all
of the Participant’s payroll deductions credited to the Participant’s account will be paid to such Participant as soon as
administratively practicable after receipt of notice of withdrawal, such Participant’s Option for the Offer Period will be
automatically terminated, and no further payroll deductions for the purchase of shares will be made during the Offer
Period. If the Participant elects withdrawal alternative (ii) described above, no further payroll deductions for the
purchase of shares will be made during the Offer Period, all of the Participant’s payroll deductions credited to the
Participant’s account will be applied to the exercise of the Participant’s Option on the next Exercise Date (subject to
Sections 3(b), 6, 7 and 12), and after such Exercise Date, such Participant’s Option for the Offer Period will be
automatically terminated and all remaining accumulated payroll deduction amounts shall be returned to the
Participant. If a Participant withdraws from an Offer Period, payroll deductions will not resume at the beginning of the
succeeding Offer Period unless the Participant enrolls in such succeeding Offer Period. The Administrator may, in its
discretion and on a uniform and nondiscriminatory basis, specify procedures for withdrawal.

(b) Upon termination of a Participant’s employment relationship (as described in Section 2(j)) prior to the next
scheduled Exercise Date, the payroll deductions credited to such Participant’s account during the Offer Period but not
yet used to exercise the Option will be returned to such Participant or, in the case of his/her death, to the person or
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persons entitled thereto under Section 14, and such Participant’s Option will be automatically terminated without
exercise of any portion of such Option.
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11. Interest. No interest shall accrue on the payroll deductions credited to a Participant’s account under the Plan.
12 Stock
(a) The maximum number of shares of Common Stock which shall be made available for sale under the Plan

shall be 750,000 shares, subject to adjustment upon changes in capitalization of the Company as provided in

Section 18. If the Administrator determines that on a given Exercise Date the number of shares with respect to which
Options are to be exercised may exceed: (x) the number of shares then available for sale under the Plan; or (y) the
number of shares available for sale under the Plan on the Offering Date(s) of one or more of the Offer Periods in
which such Exercise Date is to occur, the Administrator may make an allocation of the shares remaining available for
purchase on such Offering Dates or Exercise Date, as applicable, and shall either continue the Offer Period then in
effect or terminate any one or more Offer Periods then in effect pursuant to Section 19, below. Such allocation method
shall be “bottom up,” with the result that all Option exercises for one (1) share shall be satisfied first, followed by all
exercises for two (2) shares, and so on, until all available shares have been exhausted. Any amount remaining in a
Participant’s payroll account following such allocation shall be returned to the Participant and shall not be carried over
to any future Purchase Period or Offer Period, as determined by the Administrator.

(b) A Participant will have no interest or voting right in shares covered by the Participant’s Option until such
shares are actually purchased on the Participant’s behalf in accordance with the applicable provisions of the Plan. No
adjustment shall be made for dividends, distributions or other rights for which the record date is prior to the date of
such purchase.

© Shares to be delivered to a Participant under the Plan will be registered in the name of the Participant.

13. Administration. The Plan shall be administered by the Administrator, which shall have full and exclusive
discretionary authority to construe, interpret and apply the terms of the Plan, to determine eligibility, to adjudicate all
disputed claims filed under the Plan, and to designate separate Offerings for the eligible Employees of the Company
and one or more Designated Parents or Subsidiaries, in which case the Offerings will be considered separate even if
the dates of each such Offering are identical and the provisions of the Plan will separately apply to each Offering.
Every finding, decision and determination made by the Administrator shall, to the full extent permitted by Applicable
Law, be final and binding upon all persons. Subject to Applicable Laws, no member of the Board or committee of the
Board (or its delegates) shall be liable for any good faith action or determination made in connection with the
operation, administration or interpretation of the Plan. In the performance of its responsibilities with respect to the
Plan, the Administrator may rely upon, and no member of the Board or committee of the Board (or its delegates) shall
be liable for any action taken or not taken in reliance upon, information and/or advice furnished by the Company’s
officers or employees, the Company’s accountants, the Company’s counsel and any other party that a committee of the
Board deems necessary. To the extent not prohibited by Applicable Laws, the Administrator may, from time to time,

107



Edgar Filing: KIMCO REALTY CORP - Form 424B5

delegate some or all of its authority under the Plan to a subcommittee or subcommittees or other persons or groups of
persons as it deems necessary, appropriate or advisable under conditions or limitations that it may set at or after the
time of the delegation. For purposes of the Plan, reference to the Administrator shall be deemed to refer to any
subcommittee, subcommittees, or other persons or groups of persons to whom such committee delegates authority
pursuant to this Section 13.
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14. Designation of Beneficiary.

(a) Each Participant will file a designation (using such form or method (including electronic forms) as the
Administrator may designate from time to time) of a beneficiary who is to receive any shares and cash, if any, from
the Participant’s account under the Plan in the event of such Participant’s death. If a Participant is married and the
designated beneficiary is not the spouse, spousal consent shall be required for such designation to be effective.

(b) Such designation of beneficiary may be changed by the Participant (and the Participant’s spouse, if any) at
any time by written notice. In the event of the death of a Participant and in the absence of a beneficiary validly
designated under the Plan who is living (or in existence) at the time of such Participant’s death, the Company shall
deliver such shares and/or cash to the executor or administrator of the estate of the Participant, or if no such executor
or administrator has been appointed (to the knowledge of the Administrator), the Administrator shall deliver such
shares and/or cash to the spouse (or domestic partner, as determined by the Administrator) of the Participant, or if no
spouse (or domestic partner) is known to the Administrator, then to the issue of the Participant, such distribution to be
made per stirpes (by right of representation), or if no issue are known to the Administrator, then to the heirs at law of
the Participant determined in accordance with Section 27.

15. Transferability. No payroll deductions credited to a Participant’s account, Options granted hereunder, or any
rights with regard to the exercise of an Option or to receive shares under the Plan may be assigned, transferred,
pledged or otherwise disposed of in any way (other than by will, the laws of descent and distribution, or as provided in
Section 14) by the Participant. Any such attempt at assignment, transfer, pledge or other disposition shall be without
effect, except that the Administrator may, in its sole discretion, treat such act as an election to withdraw funds from an
Offer Period in accordance with Section 10.

16. Use of Funds. All payroll deductions received or held by the Company under the Plan may be used by the
Company for any corporate purpose, and the Company shall not be obligated to segregate such payroll deductions or
hold them exclusively for the benefit of Participants. All payroll deductions received or held by the Company may be
subject to the claims of the Company’s general creditors. Participants shall have the status of general unsecured
creditors of the Company. Any amounts payable to Participants pursuant to the Plan shall be unfunded and unsecured
obligations for all purposes, including, without limitation, Title I of the Employee Retirement Income Security Act of
1974, as amended. The Company shall retain at all times beneficial ownership of any investments which the Company
may make to fulfill its payment obligations hereunder. Any investments or the creation or maintenance of any trust or
any Participant account shall not create or constitute a trust or fiduciary relationship between the Administrator, the
Company or any Designated Parent or Subsidiary and a Participant, or otherwise create any vested or beneficial
interest in any Participant or the Participant’s creditors in any assets of the Company or a Designated Parent or
Subsidiary. The Participants shall have no claim against the Company or any Designated Parent or Subsidiary for any
changes in the value of any assets that may be invested or reinvested by the Company with respect to the Plan.
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17. Reports. Individual accounts will be maintained for each Participant in the Plan. Statements of account will
be given to Participants at least annually, which statements will set forth the amounts of payroll deductions, the
Purchase Price, the number of shares purchased and the remaining cash balance, if any.

18. Adjustments Upon Changes in Capitalization: Corporate Transactions.
(@ Adjustments Upon Changes in Capitalization. Subject to any required action by the stockholders of the

Company, the Administrator, in order to prevent dilution or enlargement of the benefits or potential benefits intended
to be made available under the Plan, will, in such manner as it may deem equitable, adjust the Reserves, the Purchase
Price, the maximum number of shares that may be purchased in any Offer Period or Purchase Period, as well as any
other terms that the Administrator determines require adjustment, for: (i) any increase or decrease in the number of
issued shares of Common Stock resulting from a stock split, reverse stock split, stock dividend, combination or
reclassification of the Common Stock; (ii) any other increase or decrease in the number of issued shares of Common
Stock effected without receipt of consideration by the Company; or (iii) as the Administrator may determine in its
discretion, any other transaction with respect to Common Stock, including a corporate merger, consolidation,
acquisition of property or stock, separation (including a spin-off or other distribution of stock or property),
reorganization, liquidation (whether partial or complete) or any similar transaction; provided, however, that
conversion of any convertible securities of the Company shall not be deemed to have been “effected without receipt of
consideration.” Such adjustment, if any, shall be made by the Administrator and its determination shall be final,
binding and conclusive. Except as the Administrator determines, no issuance by the Company of shares of stock of
any class, or securities convertible into shares of stock of any class, shall affect, and no adjustment by reason hereof
shall be made with respect to, the Reserves and the Purchase Price.

(b) Corporate Transactions. In the event of a proposed Corporate Transaction, each Option under the Plan shall
be assumed by such successor corporation or a parent or subsidiary of such successor corporation, unless the
Administrator, in the exercise of its sole discretion and in lieu of such assumption, determines to shorten the Offer
Period then in progress by setting a new Exercise Date (the “New Exercise Date”). If the Administrator shortens the
Offer Period then in progress in lieu of assumption in the event of a Corporate Transaction, the Administrator shall
notify each Participant in writing at least ten (10) business days prior to the New Exercise Date, that the Exercise Date
for the Participant’s Option has been changed to the New Exercise Date and that either:

6))] the Participant’s Option will be exercised automatically on the New Exercise Date, unless prior to such date
the Participant has withdrawn from the Offer Period as provided in Section 10; or (ii) the Company shall pay to the
Participant on the New Exercise Date an amount in cash, cash equivalents, or property as determined by the
Administrator that is equal to the excess, if any, of (x) the Fair Market Value of the shares subject to the Option over
(y) the Purchase Price due had the Participant’s Option been exercised automatically under Subsection (b)(i) above. In
addition, all remaining accumulated payroll deduction amounts shall be returned to the Participant.
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© For purposes of Section 18(b), an Option granted under the Plan shall be deemed to be assumed if, in
connection with the Corporate Transaction, the Option is replaced with a comparable Option with respect to shares of
capital stock of the successor corporation or Parent thereof. The determination of Option comparability shall be made
by the Administrator prior to the Corporate Transaction and its determination shall be final, binding and conclusive on
all persons.

19. Amendment or Termination.

(@ The Administrator may at any time and for any reason terminate or amend the Plan. Except as provided in
Section 18, no such termination can adversely affect Options previously granted, provided that the Plan or any one or
more Offer Periods then in effect may be terminated by the Administrator on any Exercise Date or by the
Administrator establishing a new Exercise Date with respect to any Offer Period and/or Purchase Period then in
progress if the Administrator determines that the termination of the Plan or one or more Offer Periods is in the best
interests of the Company and its stockholders. Except as provided in Section 18 and this Section 19, no amendment
may make any change in any Option theretofore granted which adversely affects the rights of any Participant without
the consent of affected Participants. To the extent necessary to comply with Section 423 of the Code (or any successor
rule or provision or any other Applicable Law), the Company shall obtain stockholder approval of any amendment in
such a manner and to such a degree as required.

(b) Without stockholder consent and without regard to whether any Participant rights may be considered to have
been “adversely affected,” the Administrator shall be entitled to limit the frequency and/or number of changes in the
amount withheld during Offer Periods, change the length of Purchase Periods within any Offer Period, determine the
length of any future Offer Period, determine whether future Offer Periods shall be consecutive or overlapping,
establish the exchange ratio applicable to amounts withheld in a currency other than U.S. dollars, establish or change
Plan or per Participant limits on share purchases, establish additional terms, conditions, rules or procedures to
accommodate the rules or laws of applicable foreign jurisdictions, permit payroll withholding in excess of the amount
designated by a Participant in order to adjust for delays or mistakes in the Company’s processing of properly
completed withholding elections, establish reasonable waiting and adjustment periods and/or accounting and crediting
procedures to ensure that amounts applied toward the purchase of Common Stock for each Participant properly
correspond with amounts withheld from the Participant’s Compensation, and establish such other limitations or
procedures as the Administrator determines in its sole discretion advisable and which are consistent with the Plan, in
each case to the extent consistent with the requirements of Code Section 423 and other Applicable Laws.
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20. Notices. All notices or other communications by a Participant to the Company under or in connection with
the Plan shall be deemed to have been duly given when received in the form specified by the Administrator at the
location, or by the person, designated by the Administrator for the receipt thereof.

21. Conditions Upon Issuance of Shares. Shares shall not be issued with respect to an Option unless the exercise
of such Option and the issuance and delivery of such shares pursuant thereto shall comply with all Applicable Laws
and shall be further subject to the approval of counsel for the Company with respect to such compliance. As a
condition to the exercise of an Option, the Company may require the Participant to represent and warrant at the time
of any such exercise that the shares are being purchased only for investment and without any present intention to sell
or distribute such shares if, in the opinion of counsel for the Company, such a representation is required by any of the
aforementioned Applicable Laws or is otherwise advisable. In addition, no Options shall be exercised or shares issued
hereunder before the Plan has been approved by stockholders of the Company as provided in Section 23.

22. Term of Plan. The Plan shall become effective upon the earlier to occur of its adoption by the Board or its
approval by the stockholders of the Company. It shall continue in effect for a term of ten (10) years unless sooner
terminated under Section 19.

23. Stockholder Approval. Continuance of the Plan shall be subject to approval by the stockholders of the
Company within twelve (12) months before or after the date the Plan is adopted. Such stockholder approval shall be
obtained in the degree and manner required under Applicable Laws.

24, No Employment Rights. The Plan does not, directly or indirectly, create any right for the benefit of any
employee or class of employees to purchase any shares under the Plan, or create in any employee or class of
employees any right with respect to continuation of employment by the Company or a Designated Parent or
Subsidiary, and it shall not be deemed to interfere in any way with such employer’s right to terminate, or otherwise
modify, an employee’s employment at any time.

25. No Effect on Retirement and Other Benefit Plans. Except as specifically provided in a retirement or other
benefit plan of the Company or a Designated Parent or Subsidiary, participation in the Plan shall not be deemed
compensation for purposes of computing benefits or contributions under any retirement plan of the Company or a
Designated Parent or Subsidiary, and shall not affect any benefits under any other benefit plan of any kind or any
benefit plan subsequently instituted under which the availability or amount of benefits is related to level of
compensation. The Plan is not a “Retirement Plan” or “Welfare Plan” under the Employee Retirement Income Security
Act of 1974, as amended.
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26. Effect of Plan. The provisions of the Plan shall, in accordance with its terms, be binding upon, and inure to
the benefit of, all successors of each Participant, including, without limitation, such Participant’s estate and the
executors, administrators or trustees thereof, heirs and legatees, and any receiver, trustee in bankruptcy or
representative of creditors of such Participant.
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217. Governing Law. The Plan is to be construed in accordance with and governed by the internal laws of the
State of California (as permitted by Section 1646.5 of the California Civil Code, or any similar successor provision)
without giving effect to any choice of law rule that would cause the application of the laws of any jurisdiction other
than the internal laws of the State of California to the rights and duties of the parties, except to the extent the internal
laws of the State of California are superseded by the laws of the United States. Should any provision of the Plan be
determined by a court of law to be illegal or unenforceable, the other provisions shall nevertheless remain effective
and shall remain enforceable.

28. Dispute Resolution. The provisions of this Section 28 shall be the exclusive means of resolving disputes
arising out of or relating to the Plan. The Company and the Participant, or their respective successors (the “parties”),
shall attempt in good faith to resolve any disputes arising out of or relating to the Plan by negotiation between
individuals who have authority to settle the controversy. Negotiations shall be commenced by either party by notice of
a written statement of the party’s position and the name and title of the individual who will represent the party. Within
thirty (30) days of the written notification, the parties shall meet at a mutually acceptable time and place, and
thereafter as often as they reasonably deem necessary, to resolve the dispute. If the dispute has not been resolved by
negotiation, the parties agree that any suit, action, or proceeding arising out of or relating to the Plan shall be brought
in the United States District Court for the Central District of California (or should such court lack jurisdiction to hear
such action, suit or proceeding, in a California state court in the County of Los Angeles) and that the parties shall
submit to the jurisdiction of such court. The parties irrevocably waive, to the fullest extent permitted by law, any
objection the party may have to the laying of venue for any such suit, action or proceeding brought in such court. THE
PARTIES ALSO EXPRESSLY WAIVE ANY RIGHT THEY HAVE OR MAY HAVE TO A JURY TRIAL OF
ANY SUCH SUIT, ACTION OR PROCEEDING. If any one or more provisions of this Section 28 shall for any
reason be held invalid or unenforceable, it is the specific intent of the parties that such provisions shall be modified to
the minimum extent necessary to make it or its application valid and enforceable.

JURY TRIAL OF ANY SUCH SUIT, ACTION OR PROCEEDING. If any one or more provisions of this Section 28
shall for any reason be held invalid or unenforceable, it is the specific intent of the parties that such provisions shall be
modified to the minimum extent necessary to make it or its application valid and enforceable.
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