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a currently valid OMB number. ain (loss) on investments    (10,960,231) (5,523,575) Net unrealized appreciation
(depreciation) on investments 7,950,648 22,529,434 Dividends on Preferred Stock (2,461,855) (2,664,167) Net
Increase (Decrease) in Net Assets Resulting from Operations 24,064,330 45,263,111

Dividends to Common Shareholders from ($): Investment income�net (29,477,516) (29,005,474)

Capital Stock Transactions ($): Dividends reinvested�Note 1(c) 668,162 674,711 Total Increase (Decrease)
in Net Assets (4,745,024) 16,932,348
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Net Assets ($): Beginning of Period 428,301,017 411,368,669 End of Period 423,555,993 428,301,017
Undistributed investment income�net 2,995,416 5,467,776

Capital Share Transactions (Common Shares): Increase in Common Shares Outstanding as a Result of
Dividends Reinvested 73,952 75,996

See notes to financial statements.
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FINANCIAL HIGHLIGHTS

The following table describes the performance for the fiscal periods indicated. Total return shows how much your
investment in the fund would have increased (or decreased) during each period, assuming you had reinvested all
dividends and distributions.These figures have been derived from the fund's financial statements, with respect to
common stock and market price data for the fund's common shares.

Year Ended November 30,

2004 2003 2002 a 2001 2000

Per Share Data ($):
Net asset value, beginning of period 8.90 8.56 8.75 8.60 8.56
Investment Operations:
Investment income�net .61b .64b .70b .72 .70
Net realized and unrealized
gain (loss) on investments (.06) .36 (.26) .11 .06
Dividends on Preferred Stock
from net investment income�net (.05) (.06) (.07) (.12) (.16)
Total from Investment Operations .50 .94 .37 .71 .60
Distributions to Common Shareholders:
Dividends from investment income�net (.61) (.60) (.56) (.56) (.56)
Capital Stock transactions�net
effect of Preferred Stock Offering � � � � (.00)c

Net asset value, end of period 8.79 8.90 8.56 8.75 8.60
Market value, end of period 8.41 8.81 7.88 8.45 8 1/8

Total Return (%) d 2.48 19.89 (.36) 10.72 13.30

The Fund 19

FINANCIAL HIGHLIGHTS (continued)
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Year Ended November 30,

2004 2003 2002 a 2001 2000

Ratios/Supplemental Data (%):
Ratio of total expenses
to average net assets
applicable to Common Stock e,f 1.26 1.28 1.28 1.27 1.34
Ratio of net expenses
to average net assets
applicable to Common Stock e,f 1.25 1.28 1.28 1.27 1.34
Ratio of net investment income
to average net assets
applicable to Common Stock e,f 6.96 7.35 8.10 8.10 8.25
Portfolio Turnover Rate 39.94 77.92 44.71 13.36 27.58
Asset coverage of Preferred
Stock, end of period 328 330 321 326 321

Net Assets, net of Preferred Stock,
end of period ($ x 1,000) 423,556 428,301 411,369 420,009 411,081
Preferred Stock outstanding,
end of period ($ x 1,000) 186,000 186,000 186,000 186,000 186,000

a As required, effective December 1, 2001, the fund has adopted the provisions of the AICPA Audit and Accounting
Guide for Investment Companies and began accreting discount or amortizing premium on a scientific basis for debt
securities on a daily basis.The effect of this change for the period ended November 30, 2002 was to increase net
investment income per share and decrease net realized and unrealized gain (loss) on investments per share by less
than $.01 and increase the ratio of net investment income to average net assets applicable to common shareholders
from 8.08% to 8.10%. Per share data and ratios/supplemental data for periods prior to December 1, 2001 have
not been restated to reflect this change in presentation.

b Based on average shares outstanding at each month end.
c Amount represents less than $.01 per share.
d Calculated based on market value.
e Does not reflect the effect of dividends to Preferred Stock shareholders.
f The ratio of total expenses to total average net assets, inclusive of the outstanding auction preferred stock, and the

ratio of net investment income to total average net assets were .88% and 4.84%, respectively, for the year ended
November 30, 2004, .86% and 5.10%, respectively, for the year ended November 30, 2003, .89% and
5.61%, respectively, for the year ended November 30, 2002, .89% and 5.64%, respectively, for the year ended
November 30, 2001 and .92% and 5.64%, respectively, for the year ended November 30, 2000.

See notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1�Significant Accounting Policies:
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Dreyfus Strategic Municipal Bond Fund, Inc. (the "fund") is registered under the Investment Company Act of
1940, as amended (the "Act"), as a diversified closed-end management investment company. The fund's
investment objective is to maximize current income exempt from federal income tax to the extent believed by the
fund's investment adviser to be consistent with the preservation of capital. The Dreyfus Corporation ("Dreyfus")
serves as the fund's investment adviser. Dreyfus is a wholly-owned subsidiary of Mellon Financial Corporation
("Mellon Financial"). Boston Safe Deposit and Trust Company (the "Custodian") acts as the fund's custodian. The
Custodian is a wholly-owned subsidiary of Mellon Financial. PFPC Global Fund Services ("PFPC"), a subsidiary of
PNC Bank ("PNC"), serves as the fund's transfer agent, dividend-paying agent, registrar and plan agent.The
fund's Common Stock trades on the New York Stock Exchange under the ticker symbol DSM.

The fund has outstanding 2,480 shares each of Series A, Series B and Series C for a total of 7,440 shares of
Auction Preferred Stock ("APS"), with a liquidation preference of $25,000 per share (plus an amount equal to
accumulated but unpaid dividends upon liquidation). APS dividend rates are determined pursuant to periodic
auctions. Deutsche Bank Trust Company Americas, as Auction Agent, receives a fee from the fund for its services
in connection with such auctions. The fund also compensates broker-dealers generally at an annual rate of .25%
of the purchase price of the shares of APS placed by the broker-dealer in an auction.

The fund is subject to certain restrictions relating to the APS. Failure to comply with these restrictions could
preclude the fund from declaring any distributions to common shareholders or repurchasing common shares
and/or could trigger the mandatory redemption of APS at liquidation value.

The Fund 21

NOTES TO FINANCIAL STATEMENTS (continued)

The holders of the APS, voting as a separate class, have the right to elect at least two directors.The holders of the
APS vote as a separate class on certain other matters, as required by law.The fund has designated Robin A.
Pringle and John E. Zuccotti to represent holders of APS on the fund's Board of Directors.

The fund's financial statements are prepared in accordance with U.S. generally accepted accounting principles,
which may require the use of management estimates and assumptions. Actual results could differ from those
estimates.

The fund enters into contracts that contain a variety of indemnifications. The fund's maximum exposure under
these arrangements is unknown.The fund does not anticipate recognizing any loss related to these arrangements.

(a) Portfolio valuation: Investments in municipal debt securities are valued on the last business day of each
week and month by an independent pricing service (the "Service") approved by the Board of Directors.
Investments for which quoted bid prices are readily available and are representative of the bid side of the market
in the judgment of the Service are valued at the mean between the quoted bid prices (as obtained by the Service
from dealers in such securities) and asked prices (as calculated by the Service based upon its evaluation of the
market for such securities). Other investments (which constitute a majority of the portfolio securities) are carried
at fair value as determined by the Service, based on methods which include consideration of: yields or prices of
municipal securities of comparable quality, coupon, maturity and type; indications as to values from dealers; and
general market conditions. Options and financial futures on municipal securities and U.S.Treasury securities are
valued at the last sales price on the securities exchange on which such securities are primarily traded or at the
last sales price on the national securities market on the last business day of each week and month.

(b) Securities transactions and investment income: Securities transactions are recorded on a trade date
basis. Realized gain and loss from securities transactions are recorded on the identified cost basis. Interest
income, adjusted for accretion of discount and amortization of premium
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on investments, is earned from settlement date and recognized on the accrual basis. Securities purchased or sold
on a when-issued or delayed-delivery basis may be settled a month or more after the trade date.
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(c) Dividends to shareholders of Common Stock ("Common Share-holder(s)"): Dividends are recorded on
the ex-dividend date. Dividends from investment income-net are declared and paid monthly. Dividends from net
realized capital gain, if any, are normally declared and paid annually, but the fund may make distributions on a
more frequent basis to comply with the distribution requirements of the Internal Revenue Code of 1986, as
amended (the "Code").To the extent that net realized capital gain can be offset by capital loss carryovers, it is the
policy of the fund not to distribute such gain. Income and capital gain distributions are determined in accordance
with income tax regulations, which may differ from U.S. generally accepted accounting principles.

For Common Shareholders who elect to receive their distributions in additional shares of the fund, in lieu of cash,
such distributions will be reinvested at the lower of the market price or net asset value per share (but not less
than 95% of the market price) as defined in the dividend reinvestment plan.

On November 30, 2004, the Board of Directors declared a cash dividend of $.051 per share from investment
income-net, payable on December 28, 2004 to Common Shareholders of record as of the close of business on
December 14, 2004.

(d) Dividends to Shareholders of APS: For APS, dividends are currently reset annually for Series A and every
7 days for Series B and Series C. The dividend rates in effect at November 30, 2004 were as follows: Series
A-1.55%, Series B-1.70% and Series C-1.70% .

(e) Federal income taxes: It is the policy of the fund to continue to qualify as a regulated investment company,
which can distribute tax exempt dividends, by complying with the applicable provisions of the Internal Revenue
Code of 1986 as amended, and to make distributions of income and net realized capital gain sufficient to relieve it
from substantially all federal income and excise taxes.
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NOTES TO FINANCIAL STATEMENTS (continued)

At November 30, 2004, the components of accumulated earnings on a tax basis were as follows: undistributed tax
exempt income $3,286,419, accumulated capital losses $35,634,320 and unrealized appreciation $20,606,739.

The accumulated capital loss carryover is available to be applied against future net securities profits, if any,
realized subsequent to November 30, 2004. If not applied, $3,964,163 of the carryover expires in fiscal 2007,
$5,542,712 expires in fiscal 2008, $442,201 expires in fiscal 2009, $9,253,314 expires in fiscal 2010, $5,474,907
expires in fiscal 2011 and $10,957,023 expires in fiscal 2012.

The tax character of distributions paid to shareholders during the fiscal periods ended November 30, 2004 and
November 30, 2003, were as follows: tax exempt income $31,939,371 and $31,669,641, respectively.

During the period ended November 30, 2004, as a result of permanent book to tax differences, primarily due to
the tax treatment for amortization adjustments, the fund decreased accumulated undistributed investment
income-net by $68,757, increased net realized gain (loss) on investments by $3,208 and increased paid-in capital
by $65,549. Net assets were not affected by this reclassification.

NOTE 2�Bank Line of Credit:

The fund participates with other Dreyfus-managed funds in a $100 million unsecured line of credit primarily to be
utilized for temporary or emergency purposes. Interest is charged to the fund based on prevailing market rates in
effect at the time of borrowings. During the period ended November 30, 2004, the fund did not borrow under the
line of credit.

NOTE 3�Investment Advisory Fee, Administration Fee and Other Transactions With Affiliates:

(a) The fee payable by the fund, pursuant to the provisions of an Investment Advisory Agreement with Dreyfus, is
payable monthly based on an annual rate of .50 of 1% of the value of the fund's average
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weekly net assets (including net assets representing auction preferred stock outstanding). The fund also has an
Administration Agreement with Dreyfus, a Custody Agreement with the Custodian and a Transfer Agency and
Registrar Agreement with PFPC. The fund pays in the aggregate for administration, custody and transfer agency
services a monthly fee based on an annual rate of .25 of 1% of the value of the fund's average weekly net assets
(including net assets representing auction preferred stock outstanding); out-of pocket transfer agency and
custody expenses are paid separately by the fund.

For the period from November 1, 2004 through October 31, 2005, Dreyfus has agreed to waive receipt of a
portion of the fund's investment advisory fee, in the amount of .10 of 1% of the value of the fund's average weekly
net assets (including net assets representing auction preferred stock outstanding). The reduction in investment
advisory fee, pursuant to the undertaking, amounted to $50,111 during the period ended November 30, 2004.

The components of Due to The Dreyfus Corporation and affiliates in the Statement of Assets and Liabilities
consist of: management fees $250,555 and administration fees $125,277, which are offset against an expense
reimbursement currently in effect in the amount of $50,111.

(b) Each Board member also serves as a Board member of other funds within the Dreyfus complex. Annual
retainer fees and attendance fees are allocated to each fund based on net assets.

NOTE 4�Securities Transactions:

The aggregate amount of purchases and sales of investment securities, excluding short-term securities, during
the period ended November 30, 2004, amounted to $239,591,678 and $239,234,340, respectively.

At November 30, 2004, the cost of investments for federal income tax purposes was $579,488,797; accordingly,
accumulated net unrealized appreciation on investments was $20,606,739, consisting of $30,755,508 gross
unrealized appreciation and $10,148,769 gross unrealized depreciation.
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NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 5�Legal Matters:

Two class actions have been filed against Mellon Financial, Mellon Bank, N.A., Dreyfus, Founders Asset
Management LLC and the directors of all or substantially all of the Dreyfus funds, on behalf of a purported class
and derivatively on behalf of said funds, alleging violations of the Investment Company Act of 1940, the
Investment Advisers Act of 1940, and the common law. The complaints alleged, among other things, (i) that 12b-1
fees and directed brokerage were improperly used to pay brokers to recommend Dreyfus funds over other funds,
(ii) that such payments were not disclosed to investors, (iii) that economies of scale and soft-dollar benefits were
not passed on to investors and (iv) that 12b-1 fees charged to certain funds that were closed to new investors
were also improper. The complaints sought compensatory and punitive damages, rescission of the advisory
contracts and an accounting and restitution of any unlawful fees, as well as an award of attorneys' fees and
litigation expenses. On April 22, 2004, the actions were consolidated under the caption In re Dreyfus Mutual
Funds Fee Litigation, and a consolidated amended complaint was filed on September 13, 2004.While adding new
parties and claims under state and federal law, the allegations in the consolidated amended complaint essentially
track the allegations in the prior complaints pertaining to 12b-1 fees, directed brokerage, soft dollars and
revenue sharing. Dreyfus and the funds believe the allegations to be totally without merit and intend to defend
the action vigorously.

Additional lawsuits arising out of these circumstances and presenting similar allegations and requests for relief
may be filed against the defendants in the future. Neither Dreyfus nor the Dreyfus funds believe that any of the
pending actions will have a material adverse effect on the Dreyfus funds or Dreyfus' ability to perform its
contracts with the Dreyfus funds.
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REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

Shareholders and Board of Directors
Dreyfus Strategic Municipal Bond Fund, Inc.

We have audited the accompanying statement of assets and liabilities of Dreyfus Strategic Municipal Bond Fund,
Inc., including the statement of investments, as of November 30, 2004, and the related statement of operations
for the year then ended, the statement of changes in net assets for each of the two years in the period then
ended, and financial highlights for each of the years indicated therein.These financial statements and financial
highlights are the responsibility of the Fund's management. Our responsibility is to express an opinion on these
financial statements and financial highlights based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States).Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements and financial highlights are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements and
financial highlights. Our procedures included verification by examination of securities held by the custodian as of
November 30, 2004 and confirmation of securities not held by the custodian by correspondence with others. An
audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation.We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material
respects, the financial position of Dreyfus Strategic Municipal Bond Fund, Inc. at November 30, 2004, the results
of its operations for the year then ended, the changes in its net assets for each of the two years in the period then
ended, and the financial highlights for each of the indicated years, in conformity with U.S. generally accepted
accounting principles.

New York, New York
January 7, 2005
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IMPORTANT TAX INFORMATION (Unaudited)

In accordance with federal tax law, the fund hereby designates all the dividends paid from investment income-net
during the fiscal year ended November 30, 2004 as "exempt-interest dividends" (not generally subject to regular
federal income tax).

As required by federal tax law rules, shareholders will receive notification of their portion of the fund's taxable
ordinary dividends and capital gain distributions paid for the 2004 calendar year on Form 1099-DIV which will be
mailed by January 31, 2005.
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ADDITIONAL INFORMATION (Unaudited)

Dividend Reinvestment and Cash Purchase Plan

Under the fund's Dividend Reinvestment Plan (the "Plan"), a holder of the Common Stock ("Common
Shareholder") who has fund shares registered in his name will have all dividends and distributions reinvested
automatically by PFPC Global Fund Services, as Plan agent (the "Agent"), in additional shares of the fund at the
lower of prevailing market price or net asset value (but not less than 95% of market value at the time of
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valuation) unless such Common Shareholder elects to receive cash as provided below. If market price is equal to
or exceeds net asset value, shares will be issued at net asset value. If net asset value exceeds market price or if a
dividend or other distribution payable only in cash is declared, the Agent, as agent for the Plan participants, will
buy fund shares in the open market.A Plan participant is not relieved of any income tax that may be payable on
such dividends or distributions.

A Common Shareholder who owns fund shares registered in the name of his broker/dealer or other nominee (i.e.,
in "street name") may not participate in the Plan, but may elect to have cash dividends and distributions
reinvested by his broker/dealer or other nominee in additional shares of the fund if such service is provided by
the broker/dealer or other nominee; otherwise such dividends and distributions will be treated like any other cash
dividend or distribution.

A Common Shareholder who has fund shares registered in his name may elect to withdraw from the Plan at any
time for a $5.00 fee and thereby elect to receive cash in lieu of shares of the fund. Changes in elections must be
by direct mail to PFPC Global Fund Services, Attention: Closed-End funds, Post Office Box 8030, Boston,
Massachusetts 02266, or by telephone at 1-800-331-1710, and should include the shareholder's name and
address as they appear on the Agent's records. Elections received by the Agent will be effective only if received
prior to the record date for any distribution.

The Agent maintains all Common Shareholder accounts in the Plan and furnishes written confirmations of all
transactions in the account. Shares in the account of each Plan participant will be held by the Agent in non-
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ADDITIONAL INFORMATION (Unaudited) (continued)

certificated form in the name of the participant, and each such participant's proxy will include those shares
purchased pursuant to the Plan.

The fund pays the Agent's fee for reinvestment of dividends and distributions. Plan participants pay a pro rata
share of brokerage commissions incurred with respect to the Agent's open market purchases in connection with
the reinvestment of dividends or distributions.

The fund reserves the right to amend or terminate the Plan as applied to any dividend or distribution paid
subsequent to written notice of the change sent to Plan participants at least 90 days before the record date for
such dividend or distribution.The Plan also may be amended or terminated by the Agent on at least 90
days'written notice to Plan participants.

Managed Dividend Policy

The fund's dividend policy is to distribute substantially all of its net investment income to its shareholders on a
monthly basis. In order to provide shareholders with a more consistent yield to the current trading price of shares
of Common Stock of the fund, the fund may at times pay out less than the entire amount of net investment income
earned in any particular month and may at times in any month pay out such accumulated but undistributed
income in addition to net investment income earned in that month. As a result, the dividends paid by the fund for
any particular month may be more or less than the amount of net investment income earned by the fund during
such month.The fund's current accumulated but undistributed net investment income, if any, is disclosed in the
Statement of Assets and Liabilities, which comprises part of the Financial Information included in this report.

Benefits and Risks of Leveraging

The fund utilizes leverage to seek to enhance the yield and net asset value of its Common Stock.These objectives
cannot be achieved in all interest rate environments.To leverage, the fund issues Preferred Stock, which pays
dividends at prevailing short-term interest rates, and invests the proceeds in long-term municipal bonds. The
interest earned on
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these investments is paid to Common Shareholders in the form of dividends, and the value of these portfolio
holdings is reflected in the per share net asset value of the fund's Common Stock. In order to benefit Common
Shareholders, the yield curve must be positively sloped: that is, short-term interest rates must be lower than
long-term interest rates. At the same time, a period of generally declining interest rates will benefit Common
Shareholders. If either of these conditions change, then the risk of leveraging will begin to outweigh the benefits.

Supplemental Information

For the period ended November 30, 2004, shareholders approved changes in the fund's fundamental investment
policies to permit the fund to engage in swap transactions and to permit the fund to invest in other investment
companies. Otherwise, during the period, there were: (i) no material changes in the fund's investment objectives
or policies, (ii) no changes in the fund's charter or by-laws that would delay or prevent a change of control of the
fund, (iii) no material changes in the principal risk factors associated with investment in the fund, and (iv) no
changes in the person primarily responsible for the day-to-day management of the fund's portfolio.
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PROXY RESULTS ( U n a u d i t e d )

Holders of Common Stock and holders of Auction Preferred Stock ("APS") voted together a single class (except as
noted below) on a proposal presented at the annual shareholders' meeting held on May 14, 2004 as follows:

Shares

For Authority Withheld

To elect two Class II Directors: �

Ehud Houminer 42,816,970 709,251
Robin A. Pringle �� 7,402 1

� The terms of these Class II Directors expire in 2007.
�� Elected solely by APS holders. Common shareholders were not entitled to vote.
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BOARD MEMBERS INFORMATION (Unaudited)

Joseph S. DiMartino (61)
Chairman of the Board (1995) Current term expires in 2006
Principal Occupation During Past 5 Years:
� Corporate Director and Trustee
Other Board Memberships and Affiliations:
� The Muscular Dystrophy Association, Director
� Levcor International, Inc., an apparel fabric processor, Director
� Century Business Services, Inc., a provider of outsourcing functions for small and medium size
companies, Director
� The Newark Group, a provider of a national market of paper recovery facilities, paperboard
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mills and paperboard converting plants, Director
� Azimuth Trust, an institutional asset management firm, Member of Board of Managers and
Advisory Board
No. of Portfolios for which Board Member Serves: 186

�������
David W. Burke (68)
Board Member (1994) Current term expires in 2005
Principal Occupation During Past 5 Years:
� Corporate Director and Trustee.
Other Board Memberships and Affiliations:
� John F. Kennedy Library Foundation, Director
� U.S.S. Constitution Museum, Director
No. of Portfolios for which Board Member Serves: 83

�������
William Hodding Carter III (69)
Board Member (1988) Current term expires in 2006
Principal Occupation During Past 5 Years:
� President and Chief Executive Officer of the John S.and James L.Knight Foundation (1998-present)
Other Board Memberships and Affiliations:
� Independent Sector, Director
� The Century Foundation, Director
� The Enterprise Corporation of the Delta, Director
� Foundation of the Mid-South, Director
No. of Portfolios for which Board Member Serves: 11

�������
Ehud Houminer (64)
Board Member (1994) Current term expires in 2007
Principal Occupation During Past 5 Years:
� Executive-in-Residence at the Columbia Business School, Columbia University
� Principal of Lear,Yavitz and Associates, a management consulting firm (1996 to 2001)
Other Board Memberships and Affiliations:
� Avnet Inc., an electronics distributor, Director
� International Advisory Board to the MBA Program School of Management, Ben Gurion
University, Chairman
� Explore Charter School, Brooklyn, NY, Chairman
No. of Portfolios for which Board Member Serves: 30
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BOARD MEMBERS INFORMATION (Unaudited) (continued)

Richard C. Leone (64)
Board Member (1987) Current term expires in 2006
Principal Occupation During Past 5 Years:
� President of The Century Foundation (formerly,The Twentieth Century Fund, Inc.),
a tax exempt research foundation engaged in the study of economic, foreign policy and
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domestic issues
No. of Portfolios for which Board Member Serves: 11
�������
Hans C. Mautner (66)
Board Member (1987) Current term expires in 2005
Principal Occupation During Past 5 Years:
� President�International Division and an Advisory Director of Simon Property Group,
a real estate investment company (1998-present)
� Director and Vice Chairman of Simon Property Group (1998-2003)
� Chairman and Chief Executive Officer of Simon Global Limited (1999-present)
Other Board Memberships and Affiliations:
� Capital and Regional PLC, a British co-investing real estate asset manager, Director
� Member - Board of Managers of: Mezzacappa Long/Short Fund LLC Mezzacappa Multi-
Strategy Fund LLC Mezzacappa Multi-Strategy Plus Fund LLC
No. of Portfolios for which Board Member Serves: 11
�������
Robin A. Pringle (40)
Board Member (1995) Current term expires in 2007
Principal Occupation During Past 5 Years:
� Senior Vice President of Mentor/National Mentoring Partnership, a national non-profit
organization that is leading the movement to connect America's young people with caring
adult mentors
No. of Portfolios for which Board Member Serves: 11
�������
John E. Zuccotti (67)
Board Member (1987) Current term expires in 2005
Principal Occupation During Past 5 Years:
� Chairman of Brookfield Financial Properties, Inc.
No. of Portfolios for which Board Member Serves: 11
�������
The address of the Board Members and Officers is in c/o The Dreyfus Corporation, 200 Park Avenue,
NewYork, NY 10166.
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OFFICERS OF THE FUND (Unaudited)

STEPHEN E. CANTER, President since March 2000.

Chairman of the Board, Chief Executive Officer and Chief Operating Officer of Dreyfus, and an officer of 93 investment
companies (comprised of 186 portfolios) managed by Dreyfus. Mr. Canter also is a Board member and, where applicable, an
Executive Committee Member of the other investment management subsidiaries of Mellon Financial Corporation, each of which
is an affiliate of Dreyfus. He is 59 years old and has been an employee of Dreyfus since May 1995.

STEPHEN R. BYERS, Executive Vice President since November 2002.

Chief Investment Officer,Vice Chairman and a director of Dreyfus, and an officer of 93 investment companies (comprised of 186
portfolios) managed by Dreyfus. Mr. Byers also is an officer, director or an Executive Committee Member of certain other
investment management subsidiaries of Mellon Financial Corporation, each of which is an affiliate of Dreyfus. He is 51 years
old and has been an employee of Dreyfus since January 2000. Prior to joining Dreyfus, he served as an Executive Vice
President-Capital Markets, Chief Financial Officer and Treasurer at Gruntal & Co., L.L.C.
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A. PAUL DISDIER, Executive Vice President since March 2000.

Executive Vice President of the Fund, Director of Dreyfus Municipal Securities, and an officer of 3 other investment companies
(comprised of 3 portfolios) managed by Dreyfus. He is 49 years old and has been an employee of Dreyfus since February 1988.

MARK N. JACOBS, Vice President since March 2000.

Executive Vice President, Secretary and General Counsel of Dreyfus, and an officer of 94 investment companies (comprised of
202 portfolios) managed by Dreyfus. He is 58 years old and has been an employee of Dreyfus since June 1977.

JOHN B. HAMMALIAN, Secretary since March 2000.

Associate General Counsel of Dreyfus, and an officer of 36 investment companies (comprised of 45 portfolios) managed by
Dreyfus. He is 41 years old and has been an employee of Dreyfus since February 1991.

MICHAEL A. ROSENBERG, Assistant Secretary since March 2000.

Associate General Counsel of Dreyfus, and an officer of 91 investment companies (comprised of 195 portfolios) managed by
Dreyfus. He is 44 years old and has been an employee of Dreyfus since October 1991.

STEVEN F. NEWMAN, Assistant Secretary since March 2000.

Associate General Counsel and Assistant Secretary of Dreyfus, and an officer of 94 investment companies (comprised of 202
portfolios) managed by Dreyfus. He is 55 years old and has been an employee of Dreyfus since July 1980.
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OFFICERS OF THE FUND (Unaudited) (continued)

JAMES WINDELS, Treasurer since November 2001.

Director � Mutual Fund Accounting of Dreyfus, and an officer of 94 investment companies (comprised of 202 portfolios) managed
by Dreyfus. He is 46 years old and has been an employee of Dreyfus since April 1985.

GREGORY S. GRUBER, Assistant Treasurer since March 2000.

Senior Accounting Manager � Municipal Bond Funds of Dreyfus, and an officer of 26 investment companies (comprised of 55
portfolios) managed by Dreyfus. He is 45 years old and has been an employee of Dreyfus since August 1981.

KENNETH J. SANDGREN, Assistant Treasurer since November 2001.

Mutual Funds Tax Director of Dreyfus, and an officer of 94 investment companies (comprised of 202 portfolios) managed by
Dreyfus. He is 50 years old and has been an employee of Dreyfus since June 1993.

JOSEPH W. CONNOLLY, Chief Compliance Officer since October 2004.

Chief Compliance Officer of Dreyfus and The Dreyfus Family of Funds (94 investment companies, comprising 202 portfolios).
From November 2001 through March 2004, Mr. Connolly was first Vice-President, Mutual Fund Servicing for Mellon Global
Securities Services. In that capacity, Mr. Connolly was responsible for managing Mellon's Custody, Fund Accounting and Fund
Administration services to third-party mutual fund clients. He is 47 years old and has served in various capacities with Dreyfus
since 1980, including manager of the firm's Fund Accounting Department from 1997 through October 2001.
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OFFICERS AND DIRECTORS

Dreyfus Strategic Municipal Bond Fund, Inc.
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200 Park Avenue
New York, NY 10166

Directors Portfolio Managers (continued)

Joseph S. DiMartino Colleen A. Meehan
David W. Burke W. Michael Petty
William Hodding Carter, III Scott Sprauer
Ehud Houminer James Welch
Richard C. Leone Monica S.Wieboldt
Hans C. Mautner Bill Vasiliou
Robin A. Pringle �
John E. Zuccotti � Investment Adviser
�Auction Preferred Stock Directors and Administrator

Officers The Dreyfus Corporation

President Custodian
Stephen E. Canter

Boston Safe Deposit and Trust Company
Executive Vice Presidents
Stephen R. Byers Counsel
A. Paul Disdier

Stroock & Stroock & Lavan LLP
Vice President
Mark N. Jacobs Transfer Agent,
Secretary Dividend-Paying Agent,
John B. Hammalian Registrar and Disbursing Agent
Assistant Secretaries

PFPC Global Fund Services
Steven F. Newman
Michael A. Rosenberg (Common Stock)

Deutsche Bank Trust Company Americas
Treasurer
James Windels (Auction Preferred Stock)
Assistant Treasurers Auction Agent
Gregory S. Gruber
Kenneth J. Sandgren Deutsche Bank Trust Company Americas

(Auction Preferred Stock)
Chief Compliance Officer
Joseph W. Connolly Stock Exchange Listing
Portfolio Managers NYSE Symbol: DSM

Joseph P. Darcy Initial SEC Effective Date
A. Paul Disdier
Douglas J. Gaylor 11/22/89
Joseph A. Irace
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The Net Asset Value appears in the following publications: Barron's, Closed-End Bond Funds section under the heading
"Municipal Bond Funds" every Monday;Wall Street Journal, Mutual Funds section under the heading "Closed-End Funds" every
Monday; New York Times, Business section under the heading "Closed-End Bond Funds�Municipal Bond Funds" every Monday.

Notice is hereby given in accordance with Section 23(c) of the Investment Company Act of 1940,as amended,that the fund may
purchase shares of its common stock in the open market when it can do so at prices below the then current net asset value per
share.
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For More Information
Dreyfus Strategic Municipal Transfer Agent,
Bond Fund, Inc. Dividend-Paying Agent,
200 Park Avenue Registrar and Disbursing Agent
New York, NY 10166 PFPC Global Fund Services
Manager (Common Stock)

101 Federal Street
The Dreyfus Corporation

Boston, MA 02110
200 Park Avenue
New York, NY 10166

Custodian
Boston Safe Deposit and Trust
Company
One Boston Place
Boston, MA 02108

The fund files its complete schedule of portfolio holdings with the Securities and Exchange Commission ("SEC") for the first and
third quarters of each fiscal year on Form N-Q. The fund's Forms N-Q are available on the SEC's website at http://www.sec.gov
and may be reviewed and copied at the SEC's Public Reference Room in Washington, DC. Information on the operation of the
Public Reference Room may be obtained by calling 1-800-SEC-0330.

Information regarding how the fund voted proxies relating to portfolio securities for the 12-month period ended June 30, 2004, is
available on the SEC's website at http://www.sec.gov and without charge, upon request, by calling 1-800-645-6561.

© 2005 Dreyfus Service Corporation 0852AR1104

Item 2. Code of Ethics.

The Registrant has adopted a code of ethics that applies to the Registrant's principal executive officer, principal
financial officer, principal accounting officer or controller, or persons performing similar functions. There have
been no amendments to, or waivers in connection with, the Code of Ethics during the period covered by this
Report.

Item 3. Audit Committee Financial Expert.

The Registrant's Board has determined that Richard C. Leone, a member of the Audit Committee of the Board,
is an audit committee financial expert as defined by the Securities and Exchange Commission (the "SEC"). Mr.
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Leone is "independent" as defined by the SEC for purposes of audit committee financial expert determinations.

Item 4. Principal Accountant Fees and Services

(a) Audit Fees. The aggregate fees billed for each of the last two fiscal years (the "Reporting Periods") for
professional services rendered by the Registrant's principal accountant (the "Auditor") for the audit of the
Registrant's annual financial statements, or services that are normally provided by the Auditor in connection with
the statutory and regulatory filings or engagements for the Reporting Periods, were $ 30,200 in 2003 and $
31,710 in 2004.

(b) Audit-Related Fees. The aggregate fees billed in the Reporting Periods for assurance and related services by
the Auditor that are reasonably related to the performance of the audit of the Registrant's financial statements
and are not reported under paragraph (a) of this Item 4 were $ 12,500 in 2003 and 20, 500 $ in 2004. These
services consisted of advisory services as to the accounting or disclosure treatment or Registrant transactions or
events.

The aggregate fees billed in the Reporting Periods for non-audit assurance and related services by the Auditor to
the Registrant's investment adviser (not including any sub-investment adviser whose role is primarily portfolio
management and is subcontracted with or overseen by another investment adviser), and any entity controlling,
controlled by or under common control with the investment adviser that provides ongoing services to the
Registrant ("Service Affiliates"), that were reasonably related to the performance of the annual audit of the
Service Affiliate, which required pre-approval by the Audit Committee were $ 125,000 in 2003 and $ 178,500 in
2004.

Note: For the second paragraph in each of (b) through (d) of this Item 4, certain of such services were not
pre-approved prior to May 6, 2003, when such services were required to be pre-approved. On and after May 6,
2003, 100% of all services provided by the Auditor were pre-approved as required. For comparative purposes, the
fees shown assume that all such services were pre-approved, including services that were not pre-approved prior
to the compliance date of the pre-approval requirement.

(c) Tax Fees. The aggregate fees billed in the Reporting Periods for professional services rendered by the Auditor
for tax compliance, tax advice and tax planning ("Tax Services") were $ 1,704 in 2003 and $ 2,674 in 2004. [These
services consisted of (i) review or preparation of U.S. federal, state, local and excise tax

returns; (ii) U.S. federal, state and local tax planning, advice and assistance regarding statutory, regulatory or
administrative developments, (iii) tax advice regarding tax qualification matters and/or treatment of various
financial instruments held or proposed to be acquired or held, and (iv) determination of Passive Foreign
Investment Companies [CUSTOMIZE SERVICE LIST FOR FUND].]

The aggregate fees billed in the Reporting Periods for Tax Services by the Auditor to Service Affiliates which
required pre-approval by the Audit Committee were $0.00 in 2003 and $ 0.00 in 2004.

(d) All Other Fees. The aggregate fees billed in the Reporting Periods for products and services provided by the
Auditor, other than the services reported in paragraphs (a) through (c) of this Item, were $------- in 2003 and
$---------in 2004.

The aggregate fees billed in the Reporting Periods for Non-Audit Services by the Auditor to Service Affiliates,
other than the services reported in paragraphs (b) through (c) of this Item, which required pre-approval by the
Audit Committee were $---------in 2003 and $--------- in 2004.

Audit Committee Pre-Approval Policies and Procedures. The Registrant's Audit Committee has established
policies and procedures (the "Policy") for pre-approval (within specified fee limits) of the Auditor's engagements
for non-audit services to the Registrant and Service Affiliates without specific case-by-case consideration.
Pre-approval considerations include whether the proposed services are compatible with maintaining the Auditor's
independence. Pre-approvals pursuant to the Policy are considered annually.
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Non-Audit Fees. The aggregate non-audit fees billed by the Auditor for services rendered to the Registrant, and
rendered to Service Affiliates, for the Reporting Periods were $ 292,712 in 2003 and $ 653,655 in 2004.

Auditor Independence. The Registrant's Audit Committee has considered whether the provision of non-audit
services that were rendered to Service Affiliates which were not pre-approved (not requiring pre-approval) is
compatible with maintaining the Auditor's independence.

Item 5. Audit Committee of Listed Registrants.

The Registrant has a separately-designated standing Audit Committee established in
accordance with Section 3(a)(58)(A) of the Securities Exchange Act of 1934, consisting of the
following members: David W. Burke, Hodding Carter III, Joseph S. DiMartino, Ehud
Houminer, Richard Leone, Hans Mautner, Robin Pringle and John E. Zuccotti.

Item 6. Schedule of Investments.

Not applicable.

Item 7. Disclosure of Proxy Voting Policies and Procedures for Closed-End Management Investment
Companies.

Not applicable.

Item 8. Purchases of Equity Securities by Closed-End Management Investment Companies and
Affiliated Purchasers.

None

Item 9. Submission of Matters to a Vote of Security Holders.

The Registrant has a Nominating Committee (the "Committee"), which is responsible for selecting and
nominating persons for election or appointment by the Registrant's Board as Board members. The Committee has
adopted a Nominating Committee Charter (the "Charter"). Pursuant to the Charter, the Committee will consider
recommendations for nominees from shareholders submitted to the Secretary of the Registrant, c/o The Dreyfus
Corporation Legal Department, 200 Park Avenue, 8th Floor West, New York, New York 10166. A nomination
submission must include information regarding the recommended nominee as specified in the Charter. This
information includes all information relating to a recommended nominee that is required to be disclosed in
solicitations or proxy statements for the election of Board members, as well as information sufficient to evaluate
the factors to be considered by the Committee, including character and integrity, business and professional
experience, and whether the person has the ability to apply sound and independent business judgment and would
act in the interests of the Registrant and its shareholders.

Nomination submissions are required to be accompanied by a written consent of the individual to stand for
election if nominated by the Board and to serve if elected by the shareholders, and such additional information
must be provided regarding the recommended nominee as reasonably requested by the Committee.

Item 10. Controls and Procedures.

(a) The Registrant's principal executive and principal financial officers have concluded, based on their evaluation
of the Registrant's disclosure controls and procedures as of a date within 90 days of the filing date of this report,
that the Registrant's disclosure controls and procedures are reasonably designed to ensure that information
required to be disclosed by the Registrant on Form N-CSR is recorded, processed, summarized and reported
within the required time periods and that information required to be disclosed by the Registrant in the reports
that it files or submits on Form N-CSR is accumulated and communicated to the Registrant's management,
including its principal executive and principal financial officers, as appropriate to allow timely decisions
regarding required disclosure.
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(b) There were no changes to the Registrant's internal control over financial reporting that occurred during the
second fiscal quarter of the period covered by this report that have materially affected, or are reasonably likely to
materially affect, the Registrant's internal control over financial reporting.

Item 11. Exhibits.

(a)(1) Code of ethics referred to in Item 2.

(a)(2) Certifications of principal executive and principal financial officers as required by Rule 30a-2(a) under the
Investment Company Act of 1940.

(a)(3) Not applicable.

(b) Certification of principal executive and principal financial officers as required by Rule 30a-2(b) under the
Investment Company Act of 1940.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940,
the Registrant has duly caused this Report to be signed on its behalf by the undersigned, thereunto duly
authorized.

DREYFUS STRATEGIC MUNICIPAL BOND FUND, INC.

By: /s/ Stephen E. Canter

Stephen E. Canter
President

Date: February 2, 2005

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940,
this Report has been signed below by the following persons on behalf of the Registrant and in the capacities and
on the dates indicated.

By: /s/ Stephen E. Canter

Stephen E. Canter
Chief Executive Officer

Date: February 2, 2005

By: /s/ James Windels

James Windels
Chief Financial Officer

Date: February 2, 2005

EXHIBIT INDEX

(a)(1) Code of ethics referred to in Item 2.

(a)(2) Certifications of principal executive and principal financial officers as required by Rule 30a-
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2(a) under the Investment Company Act of 1940. (EX-99.CERT)

(b) Certification of principal executive and principal financial officers as required by Rule 30a-
2(b) under the Investment Company Act of 1940. (EX-99.906CERT)

Exhibit (a)(1)

[INSERT CODE OF ETHICS]
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