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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes No

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the
registrant was required to submit such files). Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a

smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer

Non-accelerated filer Smaller reporting company

Emerging growth company
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the

Exchange Act.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes No

As of November 7, 2018, 14,695,176 shares of the registrant’s Common Stock, $0.001 par value, were outstanding.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
J. Alexander’s Holdings, Inc.
Condensed Consolidated Balance Sheets

(Unaudited in thousands, except share amounts)

September December

30, 31,

2018 2017
Assets
Current assets:
Cash and cash equivalents $6,043 $10,711
Accounts and notes receivable 1,623 1,446
Inventories 2,516 2,804
Prepaid expenses and other current assets 1,875 3,769
Total current assets 12,057 18,730
Other assets 5,719 6,183
Property and equipment, at cost, less accumulated depreciation and amortization of $51,189
and $43,484 as of September 30, 2018 and December 31, 2017, respectively 110,282 103,615
Goodwill 15,737 15,737
Tradename and other indefinite-lived assets 25,631 25,202
Deferred charges, less accumulated amortization of $278 and $247 as of September 30, 2018
and December 31, 2017, respectively 157 184
Total assets $169,583 $169,651
Liabilities and Stockholders' Equity
Current liabilities:
Accounts payable $6,201 $6,587
Accrued expenses and other current liabilities 9,496 10,745
Unearned revenue 2,202 3,695
Current portion of long-term debt 9,000 9,000
Total current liabilities 26,899 30,027
Long-term debt, net of portion classified as current and deferred loan costs 7,093 10,781
Deferred compensation obligations 6,612 6,451
Deferred income taxes 1,187 2,075
Other long-term liabilities 6,913 6,456
Total liabilities 48,704 55,790

Stockholders' Equity:
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Common stock, par value $0.001 per share: Authorized 30,000,000 shares; issued and

outstanding 14,695,176 shares as of September 30, 2018 and December 31, 2017, respectively 15 15
Preferred stock, par value $0.001 per share: Authorized 10,000,000 shares; no shares issued

and outstanding as of September 30, 2018 or December 31, 2017 - -
Additional paid-in capital 95,976 95,151

Retained earnings 16,594 13,495
Total stockholders' equity attributable to J. Alexander's Holdings, Inc. 112,585 108,661
Non-controlling interests 8,294 5,200
Total stockholders' equity 120,879 113,861
Commitments and contingencies

Total liabilities and stockholders' equity $169,583 $169,651

See accompanying Notes to Condensed Consolidated Financial Statements.
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J. Alexander’s Holdings, Inc.
Condensed Consolidated Statements of Operations and Comprehensive (Loss) Income

(Unaudited in thousands, except per share amounts)

Quarter Ended Nine Months Ended
SeptemberOctober September October

30, 1, 30, 1,

2018 2017 2018 2017
Net sales $56,730 $53,879 $179,059 $171,917
Costs and expenses:
Cost of sales 17,876 17,250 56,570 54,878
Restaurant labor and related costs 18,603 17,552 55,610 53,456
Depreciation and amortization of restaurant property and equipment 2,758 2,567 8,023 7,445
Other operating expenses 11,965 11,564 35,926 34,673
Total restaurant operating expenses 51,202 48,933 156,129 150,452
Transaction and integration expenses - 1,975 933 2,435
General and administrative expenses 5,876 4,315 17,123 15,479
Pre-opening expenses 194 48 1,024 934
Total operating expenses 57,272 55,271 175,209 169,300
Operating (loss) income 542 ) (1,392) 3,850 2,617
Other income (expense):
Interest expense 177 ) @27 ) (37 ) (625 )
Other, net 6 22 19 94
Total other expense (171 ) (05 ) (18 ) (531 )
(Loss) income from continuing operations before income taxes (713 ) (1,597) 3,332 2,086
Income tax benefit 198 832 72 242
Loss from discontinued operations, net (118 ) (111 ) (339 ) 334 )
Net (loss) income $(633 ) $(876 ) $3,065 $1,994
Basic (loss) earnings per share:
(Loss) income from continuing operations, net of tax $(0.04 ) $(0.05 ) $0.23 $0.16
Loss from discontinued operations, net (0.01 ) (0.01 ) (©.02 ) (.02 )
Basic (loss) earnings per share $(0.04 ) $(0.06 ) $0.21 $0.14
Diluted (loss) earnings per share:
(Loss) income from continuing operations, net of tax $(0.04 ) $(0.05 ) $0.23 $0.16
Loss from discontinued operations, net (0.01 ) (0.01 ) (©.02 ) (0.02 )
Diluted (loss) earnings per share $(0.04 ) $(0.06 ) $0.21 $0.13
Weighted-average common shares outstanding:
Basic 14,695 14,695 14,695 14,695
Diluted 14,695 14,695 14,919 14,792
Comprehensive (loss) income $(633 ) $(876 ) $3,065 $1,994

See accompanying Notes to Condensed Consolidated Financial Statements.
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Per share amounts may not sum due to rounding.
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J. Alexander’s Holdings, Inc.
Condensed Consolidated Statement of Stockholders’ Equity

(Unaudited in thousands, except share amounts)

Additional
Outstanding Common Retained Non-controlling
paid-in
shares stock  capital earnings interests Total
Balances at December 31, 2017 14,695,176 $ 15 $95,151 $13,495 $ 5,200 $113,861
Cumulative effect of change in accounting
policy (Note 9) - - - 34 - 34
Share-based compensation - - 825 - 3,094 3,919
Net income - - - 3,065 - 3,065
Balances at September 30, 2018 14,695,176 $ 15 $95976 $16,594 $ 8,294 $120,879

See accompanying Notes to Condensed Consolidated Financial Statements.
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J. Alexander’s Holdings, Inc.
Condensed Consolidated Statements of Cash Flows

(Unaudited in thousands)

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided by operating

activities:
Depreciation and amortization of property and equipment
Equity-based compensation expense
Other, net
Changes in assets and liabilities:
Accounts and notes receivable
Prepaid expenses and other current assets
Accounts payable
Accrued expenses and other current liabilities
Other assets and liabilities, net
Net cash provided by operating activities

Cash flows from investing activities:
Purchase of property and equipment
Other investing activities

Net cash used in investing activities

Cash flows from financing activities:

Payments on long-term debt and obligations under capital leases
Other financing activities

Net cash used in financing activities

(Decrease) increase in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosures:

Property and equipment obligations accrued at beginning of period
Property and equipment obligations accrued at end of period

Cash paid for interest

Cash paid for income taxes

Nine Months
Ended

September October
30, 1,

2018 2017

$3,065 $1,9%94

8,244 7,661
3,919 2,664
225 ) 19

177 ) (442 )
1,894 1,802
(188 ) (1,097)
(1,249 ) 29 )
478 ) 365
14,805 12,937

(15,230) (8,657)
493 ) (264 )
(15,723) (8,921)

(3,750 ) (2,361)
- 2 )
(3,750 ) (2,363)
(4,668 ) 1,653
10,711 6,632
$6,043  $8,285

$1,854  $2,587

1,656 2,153
606 605
644 579

See accompanying Notes to Condensed Consolidated Financial Statements.
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J. Alexander’s Holdings, Inc.

Notes to Condensed Consolidated Financial Statements

(Unaudited, dollars in thousands except per share data)

Note 1 — Organization and Business
Separation from FNF and Equity Structure

On August 15, 2014, J. Alexander’s Holdings, Inc. (the “Company”’) was incorporated in the state of Tennessee as a
wholly-owned subsidiary of Fidelity National Financial, Inc. (“FNF”). On September 16, 2015, the Company entered
into a separation and distribution agreement with FNF, pursuant to which FNF agreed to distribute one hundred
percent of its shares of the Company’s common stock, par value $0.001, on a pro rata basis, to the holders of then
Fidelity National Financial Ventures, LLC (“FNFV”’) Group common stock, FNF’s then tracking stock traded on The
New York Stock Exchange (“The NYSE”). Holders of then FNFV Group common stock received, as a distribution
from FNF, approximately 0.17271 shares of the Company’s common stock for every one share of then FNFV Group
common stock held at the close of business on September 22, 2015, the record date for the distribution (the
“Distribution”). FNFV is now conducting business independently as Cannae Holdings, Inc., (“Cannae”) subsequent to its
split-off from FNF effective November 20, 2017. Concurrent with the Distribution, certain reorganization changes
were made, resulting in the Company owning all of the outstanding Class A Units and becoming the sole managing
member of J. Alexander’s Holdings, LLC, the parent company of all its operating subsidiaries. Also concurrent with
the Distribution, the Second Amended and Restated LLC Agreement of J. Alexander’s Holdings, LLC was entered
into, resulting in a total number of Class A Units outstanding of 15,000,235. Additionally, a total of 833,346 Class B
Units granted to certain members of management effective on January 1, 2015 were also outstanding at the date of
Distribution. The Distribution was completed on September 28, 2015.

On September 28, 2015, immediately prior to the Distribution, J. Alexander’s Holdings, LLC entered into a
Management Consulting Agreement with Black Knight Advisory Services, LLC (“Black Knight”), pursuant to which
Black Knight provides corporate and strategic advisory services to J. Alexander’s Holdings, LLC. In accordance with
the Management Consulting Agreement, J. Alexander’s Holdings, LL.C granted 1,500,024 Class B Units to Black
Knight as a profits interest grant on October 6, 2015.

As a result of the Distribution, the Company became an independent public company with its common stock listed
under the symbol “JAX” on The NYSE, effective September 29, 2015. As of September 30, 2018, a total of 14,695,176
shares of the Company’s common stock, par value $0.001, were outstanding.

On October 29, 2015, the Company’s Board of Directors (the “Board”) authorized a share repurchase program for up to
1,500,000 shares of the Company’s outstanding common stock over the three years ending October 29, 2018. Share
repurchases under the program have been made solely from cash on hand and available operating cash flow. As of
September 30, 2018, 305,059 shares have been repurchased and retired under this program at an aggregate purchase
price of $3,203. There was no common stock repurchase activity during the first nine months of 2018. See further
discussion regarding the share repurchase program in Note 10 — Subsequent Events.

Business of J. Alexander’s

The Company, through J. Alexander’s Holdings, LLC and its subsidiaries, owns and operates full service, upscale
restaurants including J. Alexander’s, Redlands Grill, Lyndhurst Grill, Overland Park Grill and Stoney River
Steakhouse and Grill (“‘Stoney River”). At September 30, 2018 and December 31, 2017, the Company operated 45 and
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44 restaurants in 16 and 15 states, respectively. The Company’s restaurants are concentrated primarily in the East,
Southeast, and Midwest regions of the United States. The Company does not have any restaurants operating under
franchise agreements.

Note 2 — Basis of Presentation

(a)Interim Financial Statements
The accompanying unaudited Condensed Consolidated Financial Statements have been prepared in accordance with
U.S. generally accepted accounting principles (“GAAP”) for interim financial information and with the instructions to
Form 10-Q and rules of the United States Securities and Exchange Commission (“SEC”). Accordingly, they do not
include all of the information and footnote disclosures required by GAAP for complete financial statements. In the
opinion of management, all adjustments (including normal recurring accruals) considered necessary for a fair
presentation have been included. Operating results for the quarter and nine-month period ended September 30, 2018
are not necessarily indicative of the results that may

6
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be expected for the fiscal year ending December 30, 2018. For further information, refer to the Consolidated
Financial Statements and footnotes thereto for the fiscal year ended December 31, 2017 included in the Annual Report
on Form 10-K of the Company filed with the SEC on March 15, 2018.

Total comprehensive (loss) income is comprised solely of net (loss) income for all periods presented.
(b) Principles of Consolidation

The unaudited Condensed Consolidated Financial Statements include the accounts of the Company as well as the
accounts of its majority-owned subsidiaries. All intercompany profits, transactions, and balances between the
Company and its subsidiaries have been eliminated. It is the Company’s policy to reclassify prior year amounts to
conform to the current year’s presentation for comparative purposes, if such a reclassification is warranted.

As discussed in Note 1, as a result of the Distribution, certain reorganization changes were made resulting in the
Company owning all of the outstanding Class A Units and becoming the sole managing member of J. Alexander’s
Holdings, LLC. The reorganization transactions were accounted for as a non-substantive transaction in a manner
similar to a transaction between entities under common control pursuant to Accounting Standards Codification (“ASC”)
805-50, Transactions between Entities under Common Control, and as such, the Company recognized the assets and
liabilities transferred at their carrying amounts on the date of transfer. The Company is a holding company with no
direct operations and that holds as its sole asset an equity interest in J. Alexander’s Holdings, LLC and, as a result,
relies on J. Alexander’s Holdings, LLC to provide it with funds necessary to meet its financial obligations.

(c)Fiscal Year
The Company’s fiscal year ends on the Sunday closest to December 31, and each quarter typically consists of 13
weeks. The quarter and nine-month period ended September 30, 2018 and October 1, 2017 each included 13 and 39
weeks of operations, respectively. Fiscal years 2018 and 2017 each include 52 weeks of operations.

(d) Discontinued Operations and Restaurant Closures
During 2013, three J. Alexander’s restaurants were closed, and two of these restaurants were considered to be
discontinued operations. Additionally, the Company closed one J. Alexander’s location during the first quarter of 2017
as the restaurant’s lease had reached the end of its term. Since the closure of this restaurant did not represent a
strategic shift that would have a major effect on the Company’s operations and financial results, its results of
operations and expenses associated with its closure were not included in discontinued operations. Income from
continuing operations before income taxes associated with this location was $30 for the nine-month period ended
October 1, 2017. The $118 and $111 loss from discontinued operations included in the quarters ended September 30,
2018 and October 1, 2017, respectively, and losses for the nine-month periods ended September 30, 2018 and October
1, 2017 of $339 and $334, respectively, consist solely of exit and disposal costs which are primarily related to a
continuing obligation under a lease agreement for one of these closed locations.

(e) Transaction Expenses
The Company incurred transaction expenses associated primarily with the proposed acquisition of the Ninety Nine
Restaurant and Pub concept (“99 Restaurants”) totaling $0 and $933 for the quarter and nine-month periods ended
September 30, 2018, respectively. Additionally, for the quarter and nine-month periods ended October 1, 2017, the
Company incurred a total of $1,975 and $2,435, respectively, related to this proposed acquisition. Such costs
consisted primarily of legal and other professional and consulting fees as well as other miscellaneous costs. During the
first quarter of 2018, the Company anno
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