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On July 22, 2005, Cooperative Bankshares, Inc. (the "Company")
announced that its Board of Directors has authorized the issuance of up to $15
million of trust preferred securities ("Trust Preferred Securities") for general
corporate purposes and to increase the regulatory capital of its subsidiary
bank. The Company intends to issue the Trust Preferred Securities in a pooled
private placement offering during the third quarter of fiscal 2005. There can be
no assurance that such an offering can or will be completed. The Trust Preferred
Securities to be offered have not been and will not be registered under the
Securities Act of 1933 and the Trust Preferred Securities may not be offered or
sold in the United Stated absent registration or an applicable exemption from
registration requirements.
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