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Uranerz Energy Corporation may offer and sell, from time to time, up to $50,000,000 aggregate initial offering price
of the Company s common shares, par value $0.001 ( Common Shares ), debt securities ( Debt Securities ), warrants to
purchase Common Shares or Debt Securities ( Warrants ), subscription receipts for Common Shares, Debt Securities,
Warrants or any combination thereof ( Subscription Receipts ), or any combination of Common Shares, Debt
Securities, Warrants or Subscription Receipts ( Units ) (collectively, the Common Shares, Debt Securities, Warrants,
Subscription Receipts, and Units are referred to as the Securities ) in one or more transactions under this prospectus
(the Prospectus ).
This Prospectus provides you with a general description of the Securities that the Company may offer. Each time the
Company offers Securities, it will provide you with a prospectus supplement (the Prospectus Supplement ) that
describes specific information about the particular Securities being offered and may add, update or change information
contained in this Prospectus. You should read both this Prospectus and the Prospectus Supplement, together with any
additional information which is incorporated by reference into this Prospectus. This Prospectus may not be used to
offer or sell securities without the Prospectus Supplement which includes a description of the method and
terms of that offering.
The Company may sell the Securities on a continuous or delayed basis to or through underwriters, dealers or agents or
directly to purchasers. The Prospectus Supplement, which the Company will provide to you each time it offers
Securities, will set forth the names of any underwriters, dealers or agents involved in the sale of the Securities, and
any applicable fee, commission or discount arrangements with them. For additional information on the methods of
sale, you should refer to the section entitled Plan of Distribution in this Prospectus.
The Common Shares are traded on the NYSE Amex and on the Toronto Stock Exchange under the symbol URZ and
on the Frankfurt Exchange under the symbol U9E . On August 18, 2009, the last reported sale price of the Common
Shares on the NYSE Amex was $1.86 per share, on the Toronto Stock Exchange was Cdn$1.99 per share and on the
Frankfurt Exchange was 1.30. There is currently no market through which the Securities, other than the
Common Shares, may be sold and purchasers may not be able to resell the Securities purchased under this
Prospectus. This may affect the pricing of the Securities, other than the Common Shares, in the secondary
market, the transparency and availability of trading prices, the liquidity of these Securities and the extent of
issuer regulation. See Risk Factors and Uncertainties .
Investing in the Securities involves risks. See Risk Factors and Uncertainties on page 7.
These Securities have not been approved or disapproved by the U.S. Securities and Exchange Commission
( SEC ) or any state securities commission nor has the SEC or any state securities commission passed upon the
accuracy or adequacy of this Prospectus. Any representation to the contrary is a criminal offense.
THE DATE OF THIS PROSPECTUS IS AUGUST 21, 2009.
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ABOUT THIS PROSPECTUS
This Prospectus is a part of a registration statement that the Company filed with the SEC utilizing a shelf registration
process. Under this shelf registration process, the Company may sell any combination of the Securities described in
this Prospectus in one or more offerings up to a total dollar amount of initial aggregate offering price of $50,000,000.
This Prospectus provides you with a general description of the Securities that we may offer. The specific terms of the
Securities in respect of which this Prospectus is being delivered will be set forth in a Prospectus Supplement and may
include, where applicable: (i) in the case of Common Shares, the number of Common Shares offered, the offering
price and any other specific terms of the offering; (ii) in the case of Debt Securities, the specific designation,
aggregate principal amount, currency or the currency unit for which such Debt Securities may be purchased, maturity,
interest provisions, authorized denominations, offering price, covenants, events of default, any redemption terms, any
sinking fund provisions, any exchange or conversion terms, whether payment on the Debt Securities will be senior or
subordinated to the Company s other liabilities and obligations and any other specific terms; (iii) in the case of
Warrants, the designation, number and terms of the Common Shares or Debt Securities purchasable upon exercise of
the Warrants, any procedures that will result in the adjustment of those numbers, the exercise price, dates and periods
of exercise, and the currency or the currency unit in which the exercise price must be paid and any other specific
terms; (iv) in the case of Subscription Receipts, the designation, number and terms of the Common Shares, Warrants
or Debt Securities receivable upon satisfaction of certain release conditions, any procedures that will result in the
adjustment of those numbers, any additional payments to be made to holders of Subscription Receipts upon
satisfaction of the release conditions, the terms of the release conditions, terms governing the escrow of all or a
portion of the gross proceeds from the sale of the Subscription Receipts, terms for the refund of all or a portion of the
purchase price for Subscription Receipts in the event the release conditions are not met and any other specific terms;
and (v) in the case of Units, the designation, number and terms of the Common Shares, Warrants, Debt Securities or
Subscription Receipts comprising the Units. A Prospectus Supplement may include specific variable terms pertaining
to the Securities that are not within the alternatives and parameters set forth in this Prospectus.
In connection with any offering of the Securities (unless otherwise specified in a Prospectus Supplement), the
underwriters or agents may over-allot or effect transactions which stabilize or maintain the market price of the
Securities offered at a higher level than that which might exist in the open market. Such transactions, if commenced,
may be interrupted or discontinued at any time. See Plan of Distribution .
Please carefully read both this Prospectus and any Prospectus Supplement together with the documents incorporated
herein by reference under Documents Incorporated by Reference and the additional information described below
under Where You Can Find More Information.
Owning securities may subject you to tax consequences in the United States. This Prospectus or any applicable
Prospectus Supplement may not describe these tax consequences fully. You should read the tax discussion in
any Prospectus Supplement with respect to a particular offering and consult your own tax advisor with respect
to your own particular circumstances.
References in this Prospectus to $ are to United States dollars. Canadian dollars are indicated by the symbol Cdn$ .
You should rely only on the information contained in this Prospectus. The Company has not authorized anyone to
provide you with information different from that contained in this Prospectus. The distribution or possession of this
Prospectus in or from certain jurisdictions may be restricted by law. This Prospectus is not an offer to sell these
Securities and is not soliciting an offer to buy these Securities in any jurisdiction where the offer or sale is not
permitted or where the person making the offer or sale is not qualified to do so or to any person to whom it is not
permitted to make such offer or sale. The information contained in this Prospectus is accurate only as of the date of
this Prospectus, regardless of the time of delivery of this Prospectus or of any sale of the Securities. The Company s
business, financial condition, results of operations and prospects may have changed since that date.
In this Prospectus and in any Prospectus Supplement, unless the context otherwise requires, references to Uranerz and
the Company refer to Uranerz Energy Corporation.
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SUMMARY

The Company
Uranerz Energy Corporation was incorporated under the laws of the State of Nevada on May 26, 1999. On July 5,
2005, we changed our name from Carleton Ventures Corp. to Uranerz Energy Corporation. Our executive offices are
located at 1701 East E Street, PO Box 50850, Casper, Wyoming 82605-0850, USA and our phone number there is
307-265-8900.
Our principal business office and our operations office is located at 1701 East E Street, PO Box 50850, Casper,
Wyoming 82605-0850, USA and our phone number there is 307-265-8900. We also maintain an administrative office
located at Suite 1410 800 West Pender Street, Vancouver, British Columbia, Canada V6C 2V6, and our telephone
number there is 604-689-1659.
General
We are an exploration stage company engaged in the acquisition, exploration and, if warranted, development of
uranium properties. Uranium used in this context refers toQ;. §0; , also called yellowcake, is triuranium octoxide
produced from uranium ore and is the most actively traded uranium-related commodity.
We are principally focused on the exploration of our properties in the Powder River Basin area of Wyoming. We are
exploring these properties with the objective of assessing their viability for commercial in-situ recovery ( ISR ) uranium
mining projects. We also own interests in properties in the Great Divide Basin area of Wyoming, in Texas and in
Saskatchewan, Canada.
We have applied for mine operating permits on two of our properties in the Powder River Basin area of Wyoming that
we feel have the potential, based on data in our possession, of being developed into commercial in-situ recovery
uranium mines. These permits should allow us to produce uranium yellowcake concentrate which can be sold directly
to utilities for fuel used in nuclear electrical generating facilities.
Our Powder River Basin properties include:

our 100% owned properties that totaled 34,076 acres as of June 30, 2009;

our 81% interest Arkose Mining Venture properties that totaled 90,210 acres as of June 30, 2009; and
additional properties that we have acquired inside the Powder River Basin area.

Our 100% owned properties are comprised of unpatented mineral lode claims, state leases and fee (private) mineral
leases, summarized as follows:

Number of
Claims/ Acreage
Ownership Interest
Property Composition @ Leases (Approximate)
Unpatented Lode Mining Claims 100% 1,264 25,049 acres
State Leases 100% 9 6,480 acres
Fee (private) Mineral Leases 100% 16 2,447 acres
Total 33,976 acres

(1) Subject to
various
royalties.
These 100% owned properties in the Powder River Basin include the following property units:

Acreage
No.
Property Claims (Approximate)
Doughstick 22 440
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Acreage
No.

Property Claims (Approximate)
State Lease NA 640
North Rolling Pin 65 1,300
Hank 63 1,260
Nichols Ranch 35 700
C-Line 40 800
Willow Creek 11 220
West North-Butte 145 2,900
East Nichols 116 2,320
North Nichols 143 2,860
TOTAL 698 14,600

The Arkose Mining Venture properties are comprised of unpatented lode mining claims, state leases and fee
(private) mineral leases, summarized as follows:

Number of
Claims/ Acreage
Ownership Interest
Property Composition @ Leases (Approximate)
69,383
Unpatented Lode Mining Claims 81% 4,242 acres
State Leases 81% 3 2,080 acres
Fee (private) Mineral Leases 81% 67 18,747 acres
Total 90,210 acres

(1) Subject to

various

royalties.
Through a combination of claim staking, purchasing, and leasing we have also acquired interests in several projects
that lie within the Powder River Basin but outside of the project areas discussed above. These properties include the
Verna Ann, Niles Ranch, North Reno Creek, and South Reno Creek projects. These projects are located in sandstone
basins of Tertiary age with known uranium mineralization. However, due to our focused approach we have not yet
initiated exploration work on these projects.
Our plan of operations is to carry out exploration of our Wyoming Powder River Basin properties while our joint
venture partner will be responsible for carrying out exploration of our Wyoming Great Divide Basin properties. Our
Saskatchewan properties are under strategic review. The information regarding the location and access for our
Saskatchewan and Wyoming properties, together with the history of operations, present condition and geology of each
of our properties, is presented in Item 2 of our Annual Report on Form 10-K for the year ended December 31, 2008
under the heading Description of Properties , previously filed with the SEC on March 11, 2009.
We have applied for mine operating permits on two of our properties in the Powder River Basin area of Wyoming that
we feel have the potential, based on data in our possession, of being developed into commercial in-situ recovery
uranium mines. We plan to use the low cost mining process of in-situ recovery mining (which we refer to as ISR ), a
process that uses a leaching solution to extract uranium from underground ore bodies. The leaching agent, which
contains an oxidant such as oxygen with sodium bicarbonate (commonly known as baking soda), is added to the
native groundwater and injected through wells into the ore body in a sandstone aquifer to dissolve the uranium. This
solution is then pumped via other wells to the surface for processing resulting in a cost-efficient and environmentally
friendly mining process.
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The ISR mining process differs dramatically from conventional mining techniques in that ISR mining leaves the rock
matrix in place. The ISR technique avoids the movement and milling of rock and ore as well as mill tailing waste
associated with more traditional mining methods.
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Applications for a Permit to Mine and a Source Material License for the Nichols Ranch ISR Uranium Project were
submitted to the Wyoming Department of Environmental Quality Land Quality Division ( WDEQ ) and the United
States Nuclear Regulatory Commission ( NRC ) in December of 2007. Both the NRC and WDEQ applications were
deemed complete for further technical and environmental review in April 2008 and August 2008, respectively. In the
fall of 2008, Uranerz received Requests for Additional Information ( RAI ) for the technical review from the NRC.
Uranerz submitted the response to this RAI, consisting of answers with supporting data, to the NRC during
March 2009. This return of information and data will allow the NRC to progress with the review, which should
ultimately lead to the issuance of the required Source Materials License that allows Uranerz to receive, possess, use,
transfer, or deliver radioactive materials. Uranerz also received RAIs from the NRC for the environmental portion of
the application review on March 12, 2009. Uranerz submitted responses to the environmental RAIs in May 2009. The
WDEQ is currently conducting their detailed review of the Permit to Mine application and both the NRC and WDEQ
applications are progressing through the regulatory review process. Approval of the permit applications is expected to
allow us to proceed with commercial advancement of the two properties leading to production of yellowcake using the
ISR method of uranium mining.
The mine plan for the Nichols Ranch ISR Uranium Project includes a central processing facility at our Nichols Ranch
property and a satellite ion exchange facility at our Hank property. The ultimate production level from these two
properties is planned to be in the range of 600,000 to 800,000 pounds per year (as Uz Og ). The central processing
facility is planned for a licensed capacity of 2 million pounds per year of uranium (as U; Og) and it is intended that it
will process uranium-bearing well-field solutions from Nichols Ranch, as well as uranium-loaded resin transported
from the Hank satellite facility, plus uranium-loaded resin from any additional satellite deposits that may be developed
on our other Powder River Basin properties. This centralized design enhances the economics of our potential
additional satellite projects by maximizing production capacity while minimizing further capital expenditures on
processing facilities. The project is progressing through detailed engineering and design.
In anticipation of receiving all the approvals necessary to mine in 2010, we have commenced a marketing program for
conditional sales of uranium from our Nichols Ranch ISR Uranium Project. On July 23, 2009, we announced that we
entered into a sales agreement with Exelon Generation Company, LLC for the sale of uranium over a five year period
for defined pricing. On August 17, 2009 we announced the second contract for the sale of uranium to a U.S. utility
over five years, with a pricing structure that contains references to both spot and long-term prices and includes a floor
and ceiling price.
During the winter of 2008/09 leach amenability studies were performed on sample cores obtained from the
Doughstick and South Doughstick properties. Standard ISR leach bottle roll tests were conducted on the samples by
Energy Laboratories in Casper, Wyoming. The leach amenability studies intend to demonstrate that the uranium
mineralization is capable of being leached using conventional ISR chemistry. The leach solution was prepared using
sodium bicarbonate as the source of the carbonate complexing agent. Hydrogen peroxide was added as the uranium
oxidizing agent. The study is an indication of the ore s reaction rate and the potential uranium recovery. The test results
showed the uranium recovery percentage for South Doughstick as 87.8%, and the uranium recovery percentage for
Doughstick as 77.1% . The 88 and 77 percent results are greater than the 73 percent that Uranerz used in its
Preliminary (Economic) Assessment of the Nichols Ranch Uranium ISR Project. Doughstick and South Doughstick
properties are located approximately 2 miles south of Nichols Ranch.
The Securities Offered under this Prospectus
The Company may offer the Common Shares, Debt Securities, Warrants, Subscription Receipts, or Units with a total
value of up to $50,000,000 from time to time under this Prospectus, together with any applicable Prospectus
Supplement and related free writing prospectus, at prices and on terms to be determined by market conditions at the
time of offering. This Prospectus provides you with a general description of the Securities the Company may offer.
Each time the Company offers Securities, it will provide a Prospectus Supplement that will describe the specific
amounts, prices and other important terms of the Securities, including, to the extent applicable:

designation or classification;

aggregate principal amount or aggregate offering price;
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maturity, if applicable;
original issue discount, if any;
rates and times of payment of interest or dividends, if any;

redemption, conversion, exchange or sinking fund terms, if any;
4
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conversion or exchange prices or rates, if any, and, if applicable, any provisions for changes to or adjustments
in the conversion or exchange prices or rates and in the securities or other property receivable upon conversion
or exchange;

ranking;
restrictive covenants, if any;
voting or other rights, if any; and

important United States federal income tax considerations.
A Prospectus Supplement and any related free writing prospectus that the Company may authorize to be provided to
you may also add, update or change information contained in this Prospectus or in documents the Company has
incorporated by reference. However, no Prospectus Supplement or free writing prospectus will offer a security that is
not registered and described in this Prospectus at the time of the effectiveness of the registration statement of which
this Prospectus is a part.
The Company may sell the Securities on a continuous or delayed basis to or through underwriters, dealers or agents or
directly to purchasers. The Prospectus Supplement, which the Company will provide to you each time it offers
Securities, will set forth the names of any underwriters, dealers or agents involved in the sale of the Securities, and
any applicable fee, commission or discount arrangements with them.
Common Shares
The Company may offer Common Shares. Holders of Common Shares are entitled to one vote per Common Share on
all matters that require shareholder approval. Holders of our Common Shares are entitled to dividends when and if
declared by the Board of Directors of the Company. Our Common Shares are described in greater detail in this
Prospectus under Description of Common Shares.
Debt Securities
The Company may offer Debt Securities from time to time, in one or more series, as either senior or subordinated debt
or as senior or subordinated convertible debt. The Debt Securities will be issued under one or more documents called
indentures, which are contracts between the Company and a trustee for the holders of the Debt Securities. In this
Prospectus, the Company has summarized certain general features of the Debt Securities under Description of Debt
Securities. The Company urges you, however, to read any Prospectus Supplement and any free writing prospectus that
the Company may authorize to be provided to you related to the series of Debt Securities being offered, as well as the
complete indentures that contain the terms of the Debt Securities. A form of indenture has been filed as an exhibit to
the registration statement of which this Prospectus is a part, and supplemental indentures and forms of Debt Securities
containing the terms of Debt Securities being offered will be filed as exhibits to the registration statement of which
this Prospectus is a part, or incorporated by reference from a current report on Form 8-K that the Company files with
the SEC.
Warrants
The Company may offer Warrants for the purchase of Common Shares or Debt Securities, in one or more series, from
time to time. The Company may issue Warrants independently or together with Common Shares, Debt Securities, or
Subscription Receipts, and the Warrants may be attached to or separate from such securities.
The Warrants will be evidenced by warrant certificates and may be issued under one or more warrant indentures,
which are contracts between the Company and a warrant trustee for the holders of the Warrants. In this prospectus, the
Company has summarized certain general features of the Warrants under Description of Warrants. The Company
urges you, however, to read any Prospectus Supplement and any free writing prospectus that the Company may
authorize to be provided to you related to the series of Warrants being offered, as well as the complete warrant
indentures and warrant certificates that contain the terms of the Warrants. Specific warrant indentures will contain
additional important terms and provisions and will be filed as exhibits to the registration statement of which this
Prospectus is a part, or incorporated by reference from a current report on Form 8-K that the Company files with the

10
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SEC.
Subscription Receipts
The Company may issue Subscription Receipts, which will entitle holders to receive upon satisfaction of certain
release conditions and for no additional consideration, Common Shares, Debt Securities, Warrants or any combination
thereof. Subscription Receipts will be issued pursuant to one or more subscription receipt agreements,

5
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each to be entered into between the Company and an escrow agent, which will establish the terms and conditions of
the Subscription Receipts. Each escrow agent will be a financial institution organized under the laws of the United
States or any state thereof or Canada or a province thereof and authorized to carry on business as a trustee. A copy of
the form of subscription receipt agreement will be filed as an exhibit to the registration statement of which this
Prospectus is a part, or will be incorporated by reference from a current report on Form 8-K that the Company files
with the SEC.
Units
The Company may offer Units consisting of Common Shares, Debt Securities, Warrants and/or Subscription Receipts
to purchase any of such securities in one or more series. In this Prospectus, we have summarized certain general
features of the Units under Description of Units. The Company urges you, however, to read any Prospectus
Supplement and any free writing prospectus that the Company may authorize to be provided to you related to the
series of Units being offered. The Company may evidence each series of units by unit certificates that the Company
will issue under a separate unit agreement with a unit agent. The Company will file as exhibits to the registration
statement of which this Prospectus is a part, or will incorporate by reference from a current report on Form 8-K that
the Company files with the SEC, the unit agreements that describe the terms of the series of Units the Company is
offering before the issuance of the related series of Units.
THIS PROSPECTUS MAY NOT BE USED TO OFFER OR SELL ANY SECURITIES UNLESS
ACCOMPANIED BY A PROSPECTUS SUPPLEMENT.

6
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RISK FACTORS AND UNCERTAINTIES

Investing in the Securities involves a high degree of risk. Prospective investors in a particular offering of Securities
should carefully consider the following risks, as well as the other information contained in this Prospectus, any
applicable Prospectus Supplement, and the documents incorporated by reference herein before investing in the
Securities. If any of the following risks actually occurs, the Company s business could be materially harmed. The
risks and uncertainties described below are not the only ones the Company faces. Additional risks and uncertainties,
including those of which the Company is currently unaware or that the Company deems immaterial, may also
adversely affect the Company s business.
Risks Related to Our Business
Our future performance is difficult to evaluate because we have a limited operating history.
We were incorporated in 1999 and we began to implement our current business strategy in the uranium industry in the
beginning of 2005. Our operating cash flow needs have been financed primarily through issuances of our common
stock. As a result, we have little historical financial and operating information available to help you evaluate our
performance or an investment in our common stock and warrants.
Because the probability of an individual prospect having reserves is uncertain, our properties may not contain any
reserves, and any funds spent on exploration may be lost.
We have no uranium producing properties and have never generated any revenue from our operations. Because the
probability of an individual prospect having reserves is uncertain, our properties may not contain any reserves, and
any funds spent on exploration may be lost. Notwithstanding our disclosures to Canadian authorities under National
Instrument 43-101, we do not know with certainty that economically recoverable uranium exists on any of our
properties. We may never discover uranium in commercially exploitable quantities and any identified deposit may
never qualify as a commercially mineable (or viable) reserve. We will continue to attempt to acquire the surface and
mineral rights on lands that we think are geologically favorable or where we have historical information in our
possession that indicates uranium mineralization might be present.
The exploration and development of mineral deposits involves significant financial and other risks over an extended
period of time, which even a combination of careful evaluation, experience and knowledge may not eliminate. While
discovery of a uranium, precious or base metal deposit may result in substantial rewards, few properties which are
explored are ultimately developed into producing mines. Major expenses are required to establish reserves by drilling
and to construct mining and processing facilities at a site. Our uranium properties are all at the exploration stage and
do not contain any reserves at this time. It is impossible to ensure that the current or proposed exploration programs on
properties in which the Company has an interest will result in the delineation of mineral deposits or in profitable
commercial operations. Our operations are subject to the hazards and risks normally incident to exploration,
development and production of uranium, precious and base metals, any of which could result in damage to life or
property, environmental damage and possible legal liability for such damage. While we may obtain insurance against
certain risks, the nature of these risks is such that liabilities could exceed policy limits or could be excluded from
coverage. There are also risks against which we cannot insure or against which we may elect not to insure. The
potential costs which could be associated with any liabilities not covered by insurance, or in excess of insurance
coverage, or compliance with applicable laws and regulations may cause substantial delays and require significant
capital outlays, adversely affecting our future earnings and competitive position and, potentially our financial
viability.
We have a limited operating history and have losses which we expect to continue into the future. As a result, we
may have to suspend or cease exploration activities.
We were incorporated in 1999 and are engaged in the business of mineral exploration. We have not realized any
revenue from our operations. We have a relatively limited exploration history upon which an evaluation of our future
success or failure can be made. We have incurred losses since inception. Our ability to achieve and maintain
profitability and positive cash flow is dependent upon:

our ability to locate a profitable mineral property;

our ability to generate revenues;

13
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our ability to reduce exploration costs.
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Based upon current plans, we expect to incur operating losses in future periods. This will happen because there are
expenses associated with the research and exploration of our mineral properties plus development costs to produce
saleable product. We may not guarantee we will be successful in generating revenues in the future. Failure to generate
revenues may cause us to go out of business.

Because some of our officers and directors do not have technical training or experience in exploring for, starting,
and operating a mine, we may have to hire qualified personnel. If we can t locate qualified personnel, we may
have to suspend or cease exploration activity which may result in the loss of your investment.

Some, but not all, of our officers and directors do have experience with exploring for, starting, and operating a mine.
Because some of our officers and directors are inexperienced with exploring for, starting, and operating a mine, we
may have to hire qualified persons to perform surveying, exploration, and water management of our properties. Some
of our officers and directors have no direct training or experience in these areas and as a result may not be fully aware
of many of the specific requirements related to working within the industry. Their decisions and choices would
typically take into account standard engineering or managerial approaches mineral exploration companies commonly
use. However, our exploration activities, earnings and ultimate financial success could suffer irreparable harm due to
certain of management s decisions. As a result we may have to suspend or cease exploration activities, or any future
warranted development activities, which would likely result in the loss of your investment.

We have no known reserves. Without reserves we may not be able to generate income and if we cannot generate
income we will have to cease exploration activities which result in the loss your investment.

We have no known reserves. Without reserves, we may not be able to generate income and if we cannot generate
income we will have to cease exploration activities which would likely result in the loss of your investment. We have
attempted to acquire the surface and mineral rights on lands that we think are geologically favorable or where we have
exploration and historical information in our possession that indicates uranium mineralization might be present. It is
not known with certainty that economically recoverable uranium exists on any of our properties.

Even in the event commercial quantities of uranium are discovered, the mining properties might not be brought into a
state of commercial production. Estimates of mineral reserves are inherently imprecise and depend to some extent on
statistical inferences drawn from limited methods, which may prove unreliable. Fluctuations in the market prices of
uranium may render reserves and deposits containing relatively low grades of uranium uneconomic. Whether a
uranium, precious or base metal deposit will be commercially viable depends on a number of factors, some of which
are: the particular attributes of the deposit, such as its size and grade; costs and efficiency of the recovery methods that
can be employed; proximity to infrastructure; financing costs; and governmental regulations, including regulations
relating to prices, taxes, royalties, infrastructure, land use, importing and exporting of minerals and environmental
protection. The effect of these factors cannot be accurately predicted, but the combination of these factors may result
in us not receiving an adequate return on our invested capital.

Our future profitability will be dependent on uranium prices

Because a significant portion of our anticipated revenues are expected to be derived from the sale of uranium, our net
earnings, if any, can be affected by the long- and short-term market price of U;Og. Uranium prices are subject to
fluctuation. The price of uranium has been and will continue to be affected by numerous factors beyond our control.
With respect to uranium, such factors include the demand for nuclear power, political and economic conditions in
uranium producing and consuming countries, uranium supply from secondary sources and uranium production levels
and costs of production. Spot prices for U;Og were at $20.00 per pound U;Og4 in December 2004, and then, to $35.25
per pound in December 2005 and $72.00 per pound in December 2006. During 2007 the spot price reached a high of
$138.00 per pound. The U.S. monthly spot price of U;O¢ was approximately $90.00 per pound in December 2007.
The spot price declined during 2008, reaching a low of $44.00 per pound in October. The U.S. monthly spot price of
U;04 was approximately $52.00 per pound and the long term price was approximately $70.00 per pound in
December 2008. The spot price again declined during the early part of 2009, reaching a low of approximately $40 per
pound, but the spot price was approximately $54 per pound and the long term price was $65 per pound in late

June 20009.

Our operations are subject to environmental regulation and environmental risks.

We are required to comply with applicable environmental protection laws and regulations and permitting
requirements, and we anticipate that we will be required to continue to do so in the future. The material laws and
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