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Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K.    X   Yes   ___ No
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___           Yes             X           No

State the aggregate market value of the voting and non-voting common equity held by non-affiliates computed by
reference to the price at which the common equity was last sold, or the average bid and ask price of such common
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Indicate the number of shares outstanding of each of the registrant’s classes of common stock, as of the latest
practicable date:

As of September 18, 2015, there were 4,982,400 shares of common stock outstanding.
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ALANCO TECHNOLOGIES, INC. AND SUBSIDIARIES

Except for historical information, the statements contained herein are forward-looking statements made pursuant to
the safe harbor provisions of the Private Securities Litigation Reform Act of 1995.  Forward-looking statements
include statements concerning plans, objectives, goals, strategies, future events or performance, and underlying
assumptions and other statements, which are other than statements of historical facts.  The words “believe,” “may,”
“estimate,” “continue,” “anticipate,” “intend,” ”should,” “plan,” “could,” “target,” “potential,” “is likely,” “will,” “expect” and similar
expressions, as they relate to the Company are intended to identify forward-looking statements within the meaning of
the “safe harbor” provisions of Section 27A of the Securities Act of 1933, as amended and Section 21E of the Securities
Exchange Act of 1934, as amended.   From time to time, the Company may publish or otherwise make available
forward-looking statements of this nature.  All such forward-looking statements are based on the expectations of
management when made and are subject to, and are qualified by, risks and uncertainties that could cause actual results
to differ materially from those expressed or implied by those statements. These risks and uncertainties include, but are
not limited to, the following factors, among others, that could affect the outcome of the Company's forward-looking
statements: general economic and market conditions; the inability to profitably run current operations sufficient to
cover overhead;  the inability to attract, hire and retain key personnel; the difficulty of integrating an acquired
business; unforeseen litigation; unfavorable result of potential litigation; the ability to maintain sufficient liquidity in
order to support operations; the ability to maintain satisfactory relationships with current and future suppliers; federal
and/or state regulatory and legislative action; the ability to implement or adjust to new technologies and the ability to
secure and maintain key contracts and relationships.  New risk factors emerge from time to time and it is not possible
to accurately predict all such risk factors, nor can we assess the impact of all such risk factors on our business or the
extent to which any risk factor, or combination of risk factors, may cause results to differ materially from those
contained in any forward-looking statements. Except as otherwise required by applicable law, we undertake no
obligation to publicly update or revise any forward-looking statements or the risk factors described in this Annual
Report or in the documents we incorporate by reference, whether as a result of new information, future events,
changed circumstances or any other reason after the date of this Annual Report on Form 10-K.

PART I

ITEM 1. BUSINESS

GENERAL DEVELOPMENT OF BUSINESS

Alanco Technologies, Inc. (Stock Symbol: ALAN) was incorporated in 1969 under the laws of the State of
Arizona.  Unless otherwise noted, the "Company" or “Alanco” refers to Alanco Technologies, Inc. and its wholly owned
subsidiaries.  During the fiscal year ended June 30, 2012, the Company formed Alanco Energy Services, Inc. (“AES”)
which acquired assets and completed construction of a water treatment and disposal facility, discussed below, which
began receiving produced water in August 2012.  All operating revenue for fiscal years ended June 30, 2015 and 2014
were generated by AES’s water treatment and disposal operations.  The Company has five employees of which four are
full time.

RECENT BUSINESS DEVELOPMENTS

Alanco Energy Services, Inc. - In April 2012, AES, a subsidiary of the Company, executed an agreement with TC
Operating, LLC ("TCO") of Grand Junction, CO to transfer a land lease for approximately 24 acres near Grand
Junction, CO (“Deer Creek site”) and all related assets to AES.  AES has developed the Deer Creek site with
approximately eight acres of evaporation ponds for the treatment and disposal of large quantities of produced water
generated by oil and gas producers in Western Colorado.  The Deer Creek site generally operates with three
employees, of which two are full time.  There are other facilities which accept produced water deliveries, however, the
Company believes that the Deer Creek site has a significant freight advantage for some producers in the region due to
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the facility’s favorable location.  Based on demand in the area, AES has been able to develop its customer base since
the start of operations and continues to seek new customer relationships.  The Deer Creek facility is subject to
compliance with environmental laws under which it has established an Asset Retirement Obligation of $429,700 at
June 30, 2015.

AES also purchased a 160 acre site near Grand Junction, CO (“Indian Mesa site”) from Deer Creek Disposal, LLC
("DCD"), for additional expansion of the disposal facility and potential land fill site.  As consideration for the land
purchase, AES paid $500,000 at the April 13, 2012 closing and assumed a non-interest bearing, secured, $200,000
note which was paid on its November 15, 2012 due date.  AES has also agreed to contingent quarterly earn-out
payments to DCD up to a maximum total of $800,000, generally determined as 10% of quarterly revenues in excess of
operating expenses, not to exceed $200,000 for any calendar quarter (contingent land payment).  See notes 5 and 8 in
the notes to consolidated financial statements under Item 8 to this Form 10-K for additional discussion on the transfer
of the land lease and the contingent purchase price obligation incurred.  In December 2013, in response to an AES
request to amend its County Use Permit (“CUP”), the Mesa County Board of Commissioners unanimously approved a
new CUP for AES to construct and operate evaporation ponds and/or landfill for disposal of solid oil and gas (O&G)
waste, such as drill cuttings, tank bottoms, sock filters, etc.  The approval also allows for solid and produced water
disposal of Naturally-Occurring Radioactive Materials (NORM) and Technically Enhanced Naturally-Occurring
Radioactive Materials (TENORM).  In June 2014 AES received final construction approval from the Colorado
Department of Public Health and Environment (CDPHE) for twelve produced water disposal ponds, which if
developed as planned, would be located on the north 80 acres of the Indian Mesa site.

2
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ALANCO TECHNOLOGIES, INC. AND SUBSIDIARIES

ITEM 1A.  RISK FACTORS

An investment in Alanco involves a high degree of risk. In addition to the other information included in this Form
10-K, you should carefully consider the following risk factors in determining whether or not to purchase shares of
Alanco Class A Common Stock.  These matters should be considered in conjunction with the other information
included or incorporated by reference in this filing.  This Form 10-K contains statements which constitute
forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995.  These
statements appear in a number of places and include statements regarding the intent, belief or current expectations of
our management, directors or officers primarily with respect to our future operating performance.  Prospective
purchasers of our securities are cautioned that these forward-looking statements are not guarantees of future
performance and involve risks and uncertainties.  Actual results may differ materially from those in the
forward-looking statements as a result of various factors.  The information set out below, identifies important factors
that could cause such differences.  See “Safe Harbor Statements Under the Private Securities Litigation Reform Act of
1995.”

We may not be able to finalize our business plans.   We have completed the initial acquisition of assets and developed
the Deer Creek site for AES’s water treatment and disposal business.  The 160 acre Indian Mesa site is still in the
permitting stage with 80 acres approved for produced water treatment and disposal and the other 80 acres in the final
permitting stage for a solid waste disposal facility.  There is no assurance that the remaining 80 acres of the Indian
Mesa permitting process will be successfully completed or that we have the capital to fund the Indian Mesa
development.

The loss of key personnel would have a negative impact on our business and future development objectives.  Our
strategy is reliant on key personnel who understand the business in which we are invested.  We have certain incentives
to retain key personnel, but have no assurance that such personnel will remain with the Company on a long-term
basis.  The loss of the services of those key personnel could have an adverse effect on the business, operating results
and financial condition of our company.

Worsening general economic conditions may negatively affect our ability to complete development. Previous
deterioration in general economic conditions resulted in a challenging lending environment which may affect the
Company’s ability to further develop its AES Indian Mesa site.

Acts of domestic terrorism and war impacted general economic conditions and our ability to operate profitably.  As a
result of past terrorist acts and resulting military actions, there has been a disruption in general economic
activity.  There may be other consequences resulting from past acts of terrorism, and any others which may occur in
the future, including civil disturbance, war, riot, epidemics, public demonstration, explosion, freight embargoes,
governmental action, governmental delay, restraint or inaction, quarantine restrictions, unavailability of capital,
equipment, and personnel, which we may not be able to anticipate.  These terrorist acts and acts of war may continue
to impact the economy, and in turn, may reduce the demand for the Company’s products and services, which would
harm the Company’s ability to make a profit.

The Company may not have sufficient capital to meet the liquidity needs to develop assets or otherwise pursue its
business plan; and there is no assurance that additional capital can be obtained through the sale of stock or additional
financing.  The Company incurred significant losses during fiscal year 2015 and has experienced significant losses in
prior years.  Management cannot assure that future operations will be profitable or that additional debt and/or equity
capital will be raised.  The fiscal 2016 operating plan contemplates development of the AES Indian Mesa site.  In
order to develop the Indian Mesa site, the Company will need additional financing which may be in the form of public
or private debt or equity financing, or both.    If we need to seek additional financing to meet working capital
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requirements, there can be no assurance that additional financing will be available on terms acceptable to us, or at
all.  If adequate funds are not available or are not available on acceptable terms, our business, operating results,
financial condition and ability to continue operations may be materially adversely affected.
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ALANCO TECHNOLOGIES, INC. AND SUBSIDIARIES

A significant portion of our current assets are represented by the note receivable from American Citizenship Center,
LLC.  The Company has a note receivable from American Citizenship Center, LLC (“ACC”).  ACC, a related party, is a
company that provides self-help immigration services for undocumented youth under policies developed by the
Department of Homeland Security.  ACC’s business plan had anticipated immigration reform would be enacted, which
has not occurred.  President Obama issued an “Executive Action” in November 2014; however, several states have filed
a lawsuit to stop the new program.  While the U.S. Government has appealed the lawsuit, there is no assurance that
there will be a positive outcome which could negatively impact the Company’s ability to collect on the note.

If we raise additional funds through the sale of stock, our existing Alanco shareholders will experience dilution and
may be subject to newly issued senior securities. If additional funds are raised through the issuance of equity
securities, the percentage ownership of the then current shareholders of the Company will be reduced, and such equity
securities may have rights, preferences or privileges senior to those of the holders of Class A Common Stock.

The loss of key corporate executives may have a negative effect on our Company.  Our performance is substantially
dependent on the services and performance of our executive officers and key employees.  The loss of the services of
any of our executive officers or key employees could have a material adverse effect on our business, operating results
and financial condition due to their extensive specific knowledge and comprehensive operating plans for the
Company.  Irrespective of any business operations, our future success will depend on our ability to attract, integrate,
motivate and retain qualified technical, sales, operations and managerial personnel.

The market for the Company’s Alanco Energy Services, Inc. produced water disposal services may not be large enough
to support the additional capacity created by the development of the Deer Creek water disposal site.  Capital costs for
the Deer Creek water disposal site require certain volumes, at certain prices per barrel, of produced water to be
deposited for the Deer Creek operation to be successful.  If the volume of produced water received is less than
projected, or the price obtained per barrel is less than anticipated, or if operating costs are more than projected, the
Deer Creek operation could have an adverse effect on the business, operating results and financial condition of our
Company.

The Company’s Alanco Energy Services, Inc. Deer Creek water disposal site may experience increased pond
maintenance costs.  During the fiscal year 2015 the Deer Creek water disposal site experienced anaerobic bacterial
conditions which significantly increased operating costs during the third and fourth quarters.  The Company believes
the current pond maintenance protocol is effective but there is no assurance that successful maintenance will continue.

Changing technology related to the disposal of produced water may result in the development of more cost effective
methods than the evaporation method used at the Deer Creek facility.  We do not believe a more cost effective method
will be available in the near future, however, if improved methods are developed, the volume of produced water
received at the Deer Creek facility and/or the price obtained per barrel may be less than anticipated and could have an
adverse effect on the business, operating results and financial condition of our Company.

Non-compliance with current laws regulating the Deer Creek facility may have a negative impact.  The Deer Creek
facility is subject to regulations by multiple authorities in the State of Colorado.  If AES were out of compliance with
the regulations, there may be a negative impact on the Company.

Regulations in the oil and gas industry may negatively impact our Deer Creek facility and plans for Indian Mesa.  The
Company’s Deer Creek facility and future plans for the Indian Mesa site could be negatively impacted by future
regulations enacted by the State of Colorado and/or the Environmental Protection Agency.  While the Company would
anticipate that future regulations would improve market demand for the services provided at the Deer Creek facility
and those planned for Indian Mesa, there is no assurance that would be the case.  In addition, there is no assurance that
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future regulations would not negatively impact the Company’s development plans for Indian Mesa.

The Company does not anticipate payment of dividends on Common Stock.  We do not anticipate that we will pay
cash dividends on our Class A Common Stock in the foreseeable future.  The payment of dividends by us will depend
on our earnings, financial condition, and such other factors, as our Board of Directors may consider relevant.  We
currently plan to retain earnings, if any, to provide for the development of our business.

Our articles of incorporation and Arizona law may have the effect of making it more expensive or more difficult for a
third party to acquire, or to acquire control of us.  Our articles of incorporation make it possible for our Board of
Directors to issue preferred stock with voting or other rights that could impede the success of any attempt to change
control of us.  Arizona law prohibits a publicly held Arizona corporation from engaging in certain business
combinations with certain persons, who acquire our securities with the intent of engaging in a business combination,
unless the proposed transaction is approved in a prescribed manner.  This provision has the effect of discouraging
transactions not approved by our Board of Directors as required by the statute which may discourage third parties
from attempting to acquire us or to acquire control of us even if the attempt would result in a premium over market
price for the shares of common stock held by our stockholders.

4
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ALANCO TECHNOLOGIES, INC. AND SUBSIDIARIES

Certain provisions in our Alanco shareholder rights plan may discourage a takeover attempt.  We have implemented a
shareholder rights plan which could make an unsolicited takeover of our company more difficult.  As a result,
shareholders holding a controlling block of shares may be deprived of the opportunity to sell their shares to potential
acquirers at a premium over prevailing market prices.  This potential inability to obtain a premium could reduce the
market price of our common stock.

The market price of Alanco Class A Common Stock may fluctuate significantly in response to a number of factors,
some of which are beyond our control.  These factors include:

1.  actual or anticipated fluctuations in our operating results;
2.  the loss of key management or technical personnel;

3.  the outcome of any current or future litigation;
4.  changes in our financial estimates by securities analysts;

5.  broad market fluctuations;
6.  recovery from natural disasters; and

7.  economic conditions in the United States or abroad.

ITEM 1B.  UNRESOLVED STAFF COMMENTS

None.

ITEM 2. PROPERTIES

The Company’s corporate office is located at 7950 E. Acoma Drive, Suite 111, Scottsdale, Arizona 85260, in an
approximately 1,500 square foot facility.  At June 30, 2015 the facility was occupied on a month to month basis with
monthly payments of $1,700 (including rental tax).  Effective August 1, 2015, the month to month payment increased
to $1,800 (including rental tax).

In April 2012, AES executed an agreement with TC Operating, LLC ("TCO") of Grand Junction, CO to transfer a land
lease for approximately 24 acres near Grand Junction, CO (known as the Deer Creek site).   AES has developed eight
acres of ponds for the treatment and disposal of large quantities of produced water generated by oil and natural gas
producers in Western Colorado.  The site was chosen due to its unique ability to meet stringent government
requirements for disposal of high saline water produced as a by-product of oil and gas production, and termed
“produced water”.  The agreement included the transfer of all related tangible and intangible assets as well as Federal,
State and County permits required to construct the facilities.  The ten year land lease, effective May 1, 2012 has two
additional ten year option periods that may be activated by AES.  The initial terms of the lease requires minimum
monthly lease payments of $100 per acre (increasing to $150 and $200 per acre for the second and third ten year
option periods, respectively) plus additional rent based upon quantities of produced water received (approximately
$.25 per barrel) at the site. Under certain circumstances, the acreage covered by the lease may be expanded by up to
50 acres to allow for additional expansion at the site.

In April 2012, AES also acquired from Deer Creek Disposal, LLC ("DCD") a 160 acre parcel of land approximately
three miles from the Deer Creek site to provide additional expansion to the proposed water disposal facility. AES
agreed to potential additional quarterly contingent land payments to DCD up to a maximum total of $800,000,
generally determined as 10% of quarterly revenues in excess of operating expenses up to a maximum of $200,000 per
quarter (contingent land payment) with a net present value at June 30, 2015 and 2014 of $653,900 and $660,200,
respectively.  In addition, under the TCO agreement, TCO can earn additional payments based upon a percentage of
the net cumulative EBITDA (net of all related AES capital investments) over a period of approximately 10 years
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(contingent purchase price obligation), starting January 1, 2014.

In May 2015, AES signed a one year lease for an approximately 700 square foot office space located at 138 S. Park
Square, Suite 201, Fruita, Colorado 81521 with monthly rental payments of $700 (including rental tax).
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ALANCO TECHNOLOGIES, INC. AND SUBSIDIARIES

ITEM 3. LEGAL PROCEEDINGS

The Company is a defendant and counterclaimant in litigation involving its subsidiary, TSI Dissolution Corp.
(formerly
known as Alanco/TSI Prism, Inc.) (“TSI”) and the purchaser of TSI’s assets, Black Creek Integrated Systems
Corp.  Black Creek filed a complaint in the Maricopa County Superior Court against TSI and the Company, being
Civil Case No. CV2011-014175, claiming various offsets from the purchase price, primarily concerning inventory
adjustments, and TSI counterclaimed for monies due from Black Creek under the purchase agreement.  Following a
trial during fiscal 2014, the court awarded a net judgment in favor of Black Creek in the amount of $16,800, plus
attorney’s fees and accrued interest, resulting in a total judgment in the amount of $128,300.  At June 30, 2014, the
Company recorded an accrued liability of $128,300 for the judgment and had posted a bond with the court in
conjunction with the Company’s appeal of the judgment.  In May 2015, the State of Arizona Division One Court of
Appeals vacated the trial court’s damages award and remanded to the trial court to direct the parties to follow dispute
guidelines defined in the asset purchase agreement.  In addition, the appellate court’s decision vacated the trial court’s
attorney’s fee award and stated that TSI is entitled to an award of fees on appeal.  At June 30, 2015, the Company
reversed the accrual of $128,300 for the prior judgment.  The Company is currently following the court’s direction and
working under the dispute guidelines defined in the asset purchase agreement.  The Company believes that the lower
court’s judgment failed to address, among other matters, inventory reserves established for the specific items of
inventory which were the subject of Black Creek’s concerns, which if properly addressed would result in a net
judgment in favor of the Company, with an attendant award of attorney’s fees in favor of the Company.

The Company may from time to time be involved in litigation arising from the normal course of business.  As of June
30, 2015, other than the litigation discussed above, there was no such litigation pending deemed material by the
Company.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

None.           

PART II

ITEM 5. MARKET FOR THE REGISTRANT'S COMMON EQUITY, RELATED
                STOCKHOLDER MATTERS AND ISSUER’S PURCHASES OF EQUITY SECURITIES

Alanco's common stock is traded on the OTC bulletin board market under the stock symbol “ALAN”.

The following table sets forth high and low closing prices for each fiscal quarter for the last two fiscal years.  The
prices are as quoted on the over the counter market.

Fiscal 2015 Fiscal 2014
Quarter
Ended High Low High Low

September
30 $0.52 $0.40 $0.69 $0.41

December
31 $0.52 $0.33 $0.58 $0.43

March 31 $0.35 $0.29 $0.47 $0.39
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June 30 $0.33 $0.28 $0.65 $0.36

As of June 30, 2015 and 2014 Alanco had approximately 2,300 holders of its Class A Common Stock, including an
estimate of street name holders.

The Company issued a total of 75,000 shares of its Class A Common Stock during fiscal year ended June 30,
2015.  All shares were issued for services.

Alanco has paid no Common Stock cash dividends and has no current plans to do so.  During the fiscal years ended
June 30, 2015 and 2014 the Company repurchased 55,100 and 56,800 common shares for $20,800 and $26,100
respectively, or an average of $.38 and $.46 per share, respectively.  The repurchased shares were retired prior to each
year end.

ITEM 6. SELECTED FINANCIAL DATA

Not applicable.

6

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

12



ALANCO TECHNOLOGIES, INC. AND SUBSIDIARIES

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
               AND RESULTS OF OPERATIONS

During fiscal year ended June 30, 2012, the Company formed AES as a wholly-owned subsidiary and constructed the
Deer Creek water treatment and disposal facility located near Grand Junction, CO.  The facility started to receive
produced water in August 2012.  During fiscal 2015 and 2014, the Company continued the permitting process for the
160 acre site known as Indian Mesa for water treatment and disposal and a landfill/land farm operation.

Current Status of Deer Creek facility

The Deer Creek produced water disposal facility, located near Grand Junction, CO, became operational in August
2012 with annual evaporative capacity of approximately 300,000 barrels without using enhanced evaporation
methods, providing some Piceance Basin producers with significant transportation cost savings compared to
alternative water disposal sites.  In November 2014, the facility received approval from the Mesa County Board of
Commissioners allowing 24 hours a day, seven days per week operations for two years with an administrative review
conducted by the Planning Division after one year.  During fiscal year 2015, the facility experienced anaerobic
bacterial conditions in its evaporation ponds and as a result, restricted water intake during the fourth quarter while it
was treating the ponds.  The pond conditions have significantly improved and the Company is currently following a
bioremediation maintenance program to maintain pond health.  The Company anticipates increased water revenues
during the second quarter of fiscal 2016 which will be achieved by allowing increased water deliveries as well as an
increase to the average revenue per barrel for water deliveries.

Current Status of Indian Mesa facility

The permitting process for the Indian Mesa facility, located approximately 4 miles North West of the Deer Creek site,
has been in process for a number of years with an initial County Use Permit issued in 2010 covering, among other
things, evaporation ponds and land farming.  In December 2013, in response to an AES request to amend its County
Use Permit (“CUP”), the Mesa County Board of Commissioners unanimously approved a new CUP for AES to
construct and operate on its 160 acre Indian Mesa site evaporation ponds and/or landfill for disposal of solid oil and
gas (O&G) waste, such as drill cuttings, tank bottoms, sock filters, etc.  The approval also allows for solid and
produced water disposal of Naturally-Occurring Radioactive Materials (NORM) and Technically Enhanced
Naturally-Occurring Radioactive Materials (TENORM).  In June 2014 AES received final construction approval from
the Colorado Department of Public Health and Environment (CDPHE) for twelve produced water disposal ponds,
which if developed as planned, would be located on the north 80 acres of the Indian Mesa site.

The capacity of Indian Mesa is dependent on its type of development, which the Company is still planning.  If 80
acres is developed as 12 ponds as discussed above, the annual capacity at Indian Mesa for produced water, not
considering enhanced evaporation, would be approximately 1 million barrels.  If the remaining 80 acres were
developed into landfills, the capacity would be approximately 3 million cubic yards.  If the entire 160 acres were
developed into landfill, the solid waste capacity would increase to approximately 8 million cubic yards.  Complete
build-out of its Indian Mesa facility, including both landfill and evaporative ponds, would result in a unique Western
Colorado “one stop shop” for all O&G waste products, including NORM and TENORM contaminated waste streams.

Critical Accounting Policies

“Management’s Discussion and Analysis of Financial Condition and Results of Operations” discusses our consolidated
financial statements that have been prepared in accordance with accounting principles generally accepted in the
United States of America.  The preparation of these financial statements requires us to make estimates and
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assumptions that affect the reported amount of assets and liabilities at the date of the financial statements, the
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period.  On an on-going basis, we evaluate our estimates and assumptions
concerning classification and valuation of investments, the estimated fair value of stock-based compensation,
realization of deferred tax assets, collectability of accounts and note receivable, estimated useful lives and carrying
value of fixed assets, the recorded values of accruals and contingencies including the estimated fair values of the
Company’s asset retirement obligation and the contingent land and purchase price liabilities, and the Company’s ability
to continue as a going concern.  We base our estimates and judgments on historical experience and on various other
factors that are believed to be reasonable under the circumstances.  The result of these estimates and judgments form
the basis for making conclusions about the carrying value of assets and liabilities that are not readily apparent from
other sources.  Actual results may materially differ from these estimates under different assumptions or conditions.
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ALANCO TECHNOLOGIES, INC. AND SUBSIDIARIES

The SEC suggests that all registrants discuss their most “critical accounting policies” in Management’s Discussion and
Analysis.  A critical accounting policy is one which is both important to the portrayal of the Company’s financial
condition and results and requires management’s most difficult, subjective or complex judgments, often as a result of
the need to make estimates about the effect of matters that are inherently uncertain.  Management has identified the
critical accounting policies as those accounting policies that affect its more significant judgments and estimates in the
preparation of its consolidated financial statements.  The Company’s Audit Committee has reviewed and approved the
critical accounting policies identified.  These policies include, but are not limited to, revenue recognition, the
classification and valuation of marketable securities, realization of accounts and note receivable, estimated useful lives
and carrying value of fixed assets, stock-based compensation, the recorded values of accruals and fair values of assets
and liabilities including the Company’s contingent liabilities.

Revenue Recognition
The Company uses four factors to determine the appropriate timing of revenue recognition.  Three of these factors are
generally factual considerations that are not subject to material estimates (evidence of an arrangement exists, the
service has been performed and the fee is determinable).  The fourth factor includes judgment regarding the
collectability of the sales price.  The Company’s written arrangement with customers establishes payment terms and
the Company only enters into arrangements when it has reasonable assurance that it will receive payment from the
customer.  The assessment of a customer’s credit-worthiness is reliant on management’s judgment on factors such as
credit references and market reputation.  If any sales are made that become uncollectible, the Company establishes a
reserve for the uncollectible amount.  Any sales tax for which the Company is responsible is recorded as a reduction
of the associated revenue.

Classification and Valuation of Marketable Securities
The Company classifies its investments in marketable securities at the time of acquisition and reviews such
classifications at each balance sheet date.  Marketable securities are classified as held to maturity, trading, or available
for sale depending on the Company’s ability and plans for sale.  Marketable securities are valued based on their
classification.  The Company’s current marketable securities on hand are classified as available for sale and are
measured at fair value on a recurring basis by using quoted market prices.  The cost of the securities sold is based on
average cost of the security.

Realization of Accounts and Note Receivable
The Company uses the allowance method for potentially uncollectible trade accounts and note receivable.  An
allowance for doubtful accounts is established based a review of outstanding account balances.  The Company reviews
payment history and credit worthiness in the determination of its allowance for doubtful accounts.  In addition, the
Company has reviewed the note holder’s projected revenues, related assumptions and cash flows when evaluating the
collectability of the note receivable.

Estimated Useful Lives and Carrying Value of Fixed Assets
The Company values fixed assets based on cost and depreciates fixed assets based on estimated useful lives using the
straight-line method, generally over a 3 to 20 year period.  Expenditures for ordinary maintenance and repairs are
expensed as incurred.  Upon retirement or disposal of assets, the cost and accumulated depreciation are eliminated and
a gain or loss is recorded in the statement of operations.  The Company analyzes the carrying value of fixed assets by
reviewing income projections and undiscounted cash flows which include assumptions based on current market
conditions for anticipated revenues and expenses.  These assumptions are reasonably likely to change in the future
based on changing markets, which may have a material effect.

Stock-Based Compensation
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The Company has stock-based compensation plans and the associated compensation cost is amortized on a
straight-line basis over the vesting period.  The Company estimates the fair value of stock-based compensation using
the Black-Scholes valuation model using the following inputs:  the plain-vanilla method for expected term based on
the contractual term and vesting period of the award, the expected volatility of daily changes in the market price of the
Company’s common stock, the assumed risk-free interest rate and an assumption of future forfeitures based on
historical cancellations and management’s analysis of potential forfeitures.
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Recorded Values of Accruals
The Company makes accruals for liabilities based on reasonable estimates for known or anticipated
obligations.  Estimates may be based on known inputs, experience with similar situations, or anticipated
outcomes.  Estimates for the Company’s asset retirement obligation and contingent payments are determined at
discrete points in time based upon unobservable inputs in which little or no market activity exists that is significant to
the fair value of the liability, therefore requiring the Company to develop its own assumptions.  Estimates for the asset
retirement obligation were developed by a consultant knowledgeable about the State of Colorado regulatory
requirements and use vendor estimates for the various activities required for the closure of the Deer Creek
facility.  Estimates for the contingent payments were calculated based on projected income, cash flows and capital
expenditures for the Deer Creek and Indian Mesa facilities under current plans.

Fair Values of Assets and Liabilities
The Company estimates fair values for assets and liabilities at certain points in time based on information known at
that time using the Accounting Standards Codification (“ASC”) and recognizes transfers as they occur.  The ASC uses a
three level hierarchy:  Level 1 – unadjusted quoted prices for identical assets or liabilities traded in active markets,
Level 2 – observable inputs, other than quoted prices included with Level 1, and Level 3 – unobservable inputs in which
little or no market activity exists that are significant to the fair value.  The fair value of the Company’s Marketable
Securities is based on Level 1 inputs using ORBCOMM’s quoted prices.  The asset retirement obligation and
contingent payments discussed above use Level 3 inputs.

Results of Operations

Net Revenues
Revenues for the year ended June 30, 2015 were $785,700 as compared to revenues for the year ended June 30, 2014
of $638,500, an increase of $147,200, or 23.1%.  Revenues are comprised of produced water delivery fees and sales of
reclaimed oil (net of associated taxes).  Revenues for fiscal 2015 were concentrated approximately 85.1% with four
customers versus revenues for fiscal 2014 which were concentrated approximately 87.9% to four customers.  The
significant customers represented $14,900, or 32.5% of the accounts receivable balance at June 30, 2015, while the
significant customers for fiscal 2014 represented $77,700, or 79.5% of the accounts receivable balance outstanding at
June 30, 2014.  While the concentration percentages are similar over the last two fiscal years, the Company has
continued development of relationships with customers in the region, which the Company anticipates to continue to
improve. Revenues can be impacted by weather conditions, the prices of oil and gas which may impact drilling
activities in the region, and alternative uses of produced water, such as for fracking fluid that some current and
potential customers are utilizing.

Cost of Revenues
Cost of revenues for the years ended June 30, 2015 and 2014 were $925,700 and $437,200, respectively, an increase
of $488,500 or 111.7%.  Cost of revenues consists of direct labor costs, equipment costs (including depreciation), land
lease costs, pond maintenance and other operating costs.  The increase is primarily due to higher pond maintenance
costs including pond treatments to manage anaerobic bacterial conditions plus associated rental equipment and related
fuel costs.  In addition, other variable costs increased due to higher revenues and include labor costs and fees tied to
water volumes.  Fixed costs such as depreciation, amortization, accretion and lease costs represent approximately 19%
and 50% of the cost of revenues for the fiscal years 2015 and 2014, respectively.  Fixed costs for the current year
decreased due to the reversal of the contingent earn-out and the recovery of the associated amortization.  Gross profit
for the year ended June 30, 2015 was a gross (loss) of ($140,000) with a gross margin of (18%) and for the year ended
June 30, 2014 was a gross profit of $201,300 with a gross margin of 31%.  The gross loss in the current year is
primarily due to the increased pond maintenance costs mentioned above.  Without these extra costs of approximately
$418,000, the Company would have had a gross profit of approximately $278,000, or 35%, which would reflect an

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

17



improvement of $76,700, or 4% improvement in gross margin over the fiscal year 2014.

Selling, General and Administrative Expenses
Selling, general and administrative expenses for the fiscal year ended June 30, 2015 (consisting of corporate expenses,
AES selling, general and administrative expense and stock-based compensation) was $1,033,800, a decrease of
$244,700, or 19.1%, compared to $1,278,500 (consisting of corporate expenses, AES selling, general and
administrative expense and impairment charges) reported for the fiscal year ended June 30, 2014. During fiscal 2015,
the allocation of corporate service cost to AES was decreased.  As a result, total corporate expenses plus AES selling,
general and administrative expense are being compared in this discussion.  For fiscal year ended June 30, 2015,
corporate expense plus AES selling, general and administrative expense was $960,500 as compared to $1,118,000 for
fiscal year ended June 30, 2014, a decrease of $157,500, or 14.1%.  The combined decrease is primarily due to a
reduction in corporate salaries and benefits reflecting a change in staff levels and a decrease in travel expenses, offset
by an increase in professional services.  Stock-based compensation for the fiscal year 2015 is $73,300 as compared to
zero for fiscal year 2014.  During the fiscal year ended June 30, 2014, the Company recorded an impairment charge of
$160,500 related to an injection well located on the Deer Creek property.  During the fourth quarter of fiscal 2014, the
Company met with State of Colorado officials regarding the injection well permit and due to the length of time the
process was taking and the uncertainty of a positive outcome, decided to record the impairment charge.

9
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Operating Loss
Operating Loss for the year ended June 30, 2015 was ($1,173,800), an increase of $96,600, or 9%, compared to an
Operating Loss of ($1,077,200) reported for the prior year.  The increased operating loss resulted from an increase in
revenues offset by an increase in cost of revenues, resulting in a gross loss, offset by a decrease in selling, general and
administrative expenses in fiscal 2015 versus fiscal 2014.

Other Income and Expense
Interest income for the year ended June 30, 2015 was $41,500, an improvement of $4,000 when compared to interest
income of $37,500 for the year ended June 30, 2014.  The increase in interest income related to the increase in the
outstanding amount of the note receivable and the increase in the interest rate effective during the current fiscal year.

During fiscal year 2014, the Company recorded a gain of $121,700 on the settlement of the fuel sensor escrow and
working capital adjustment related to the sales of its StarTrak subsidiary in fiscal 2011 to ORBCOMM.  During the
fiscal year 2015, the Company recorded a gain of $103,200 on the sale of 85,000 shares of ORBCOMM Common
Stock at an average selling price of $6.38 as compared to the prior fiscal year which had a gain of $913,800 on the
sale of 349,192 shares of ORBCOMM Common Stock at an average selling price of $6.08 per share. Finally, the
Company had other income during the year ended June 30, 2015 of $128,500 of which $128,300 reflects the reversal
of the previously accrued amount related to the TSI lawsuit which was reversed in the appellate court.  During the
year ended June 30, 2014, the Company had $102,000 of other expense.  Of this amount, $128,300 was the accrual for
the TSI case, offset by other income from the amendment fee negotiated on the note receivable during fiscal 2014.

Net Loss
Net Loss for the year ended June 30, 2015 was ($900,600), an increase of $794,400, or 748%, when compared to the
net loss of ($106,200) for the previous year ended June 30, 2014.  The increase in net loss was primarily due to the
decrease in gross profit plus the decrease in the gain on sale of investments as compared to the prior year.

Comprehensive Loss
Comprehensive Loss for the year ended June 30, 2015 represents the unrealized change in market value of the
Company’s Marketable Securities held compared to the same period of the prior fiscal year.  Comprehensive loss for
the year ended June 30, 2015 consisted of the net value of two items:  1) the six months ending market value
reclassification adjustment for gain included in Net Loss of ($103,200) and 2) the net unrealized loss on marketable
securities sold during the period of ($18,000).  As of December 31, 2014 the Company had sold all shares of
ORBCOMM, Inc. Common Stock.

Liquidity and Capital Resources

The Company’s current assets exceeded its current liabilities by $670,600 at June 30, 2015, representing a current ratio
of 2.7 to 1.  At June 30, 2014 the Company's current assets exceeded current liabilities by $2,066,400 and reflected a
current ratio of 7.3 to 1.  The decrease in current ratio at June 30, 2015 versus June 30, 2014 resulted primarily from
the sale of marketable securities, proceeds of which were primarily used to fund operating losses.

Net cash used in operating activities for the fiscal year ended June 30, 2015 was ($667,500) compared with net cash
used in operating activities for the prior fiscal year of ($769,700).  The decrease of $102,200 resulted primarily from a
$810,600 decrease in the gain on marketable securities offset by the increase in net loss of $794,400.

Consolidated receivables at June 30, 2015 were $50,100 compared to receivables at June 30, 2014 of $106,000.  The
receivables at June 30, 2015 relate to $45,900 of trade receivables for AES plus $4,200 of receivables from American
Citizenship Center, LLC (“ACC”), a related party.  The receivable at June 30, 2014 relate to $96,800 of trade
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receivables for AES plus $9,200 of receivables from ACC.

Net cash provided by investing activities during the current year was $261,600, a decrease of $1,053,400 compared to
net cash provided by investing activities in the prior year of $1,315,000.   The decrease was due primarily to a
reduction in proceeds from the sale of marketable securities of $1,581,900 plus an increase in capital expenditures of
$230,500, offset by a decrease in expenditures for payments pursuant to the StarTrak sale of $643,800.

10

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

20



ALANCO TECHNOLOGIES, INC. AND SUBSIDIARIES

Net cash used in financing activities during the fiscal year ended June 30, 2015 amounted to ($20,800), a decrease of
$5,300 compared to net cash used in financing activities of ($26,100) for the fiscal year ended June 30, 2014.  The
decrease is primarily due to a reduction in the purchase of treasury shares.

At June 30, 2015, the Company had zero remaining shares of ORBCOMM Inc.  At June 30, 2014, the Company
reported Marketable Securities that consisted of 85,000 shares of ORBCOMM Inc. (NASDAQ: ORBC) Common
Stock, valued at approximately $560,100, or $6.59 per share.  The shares were received as part of the Company’s asset
sale of its StarTrak Systems, LLC subsidiary in May 2011.  At June 30, 2014, these available for sale securities were
valued using a Level 1 fair value measurement based on unadjusted quoted prices for identical assets in active markets
which is more fully described in Note 1 – Nature of Operations and Significant Accounting Policies to the consolidated
financial statements.

The Company has made a significant investment through June 30, 2015 in Alanco Energy Services, Inc. investing
approximately $1.6 million in land and $2.7 million in evaporation ponds and equipment for the Deer Creek water
disposal site.

The Company has a note receivable from ACC, which was established to provide ACC working capital.  As of June
30, 2015, the note has an outstanding balance of $322,800.  The note is secured by all assets of ACC and bears interest
at the rate of 9.5% per annum.  Under the agreement and amendments thereto, the Company was issued a total of
300,000 warrants to purchase membership units of ACC at an exercise price of $1.00 per unit.  The expiration date of
the warrants is August 31, 2016 and the value of said warrants is considered immaterial at both June 30, 2015 and
2014 due to the startup nature of ACC and the premium exercise price compared to the most recent membership unit
sales, therefore, no value has been recorded for these warrants.

The accompanying consolidated financial statements have been prepared in conformity with generally accepted
accounting principles, which contemplate continuation of the Company as a going concern and realization of assets
and satisfaction of liabilities and commitments in the normal course of business.  As discussed in Note 15 to the
accompanying consolidated financial statements, the Company’s fiscal 2016 operating plan contemplates development
of the AES Indian Mesa site.  In order to develop the Indian Mesa site, the Company will need additional financing
which may be in the form of public or private debt or equity financing, or both.  Management cannot assure that it will
secure additional financing in order to achieve projections.  If adequate funds are not available or are not available on
acceptable terms, the Company’s business, operating results, financial condition and ability to continue operations may
be materially adversely affected.   Management has historically been successful in obtaining financing and has
demonstrated the ability to implement a number of cost-cutting initiatives to reduce working capital needs or the
Company may seek to sell assets.  Accordingly, the accompanying consolidated financial statements have been
prepared assuming the Company will continue to operate and do not include any adjustment that might be necessary if
the Company is unable to continue as a going concern.  As a result, the Company’s independent registered public
accounting firm has included an explanatory paragraph in their audit opinion on the consolidated financial statements
of the Company for the fiscal year ended June 30, 2015 discussing the substantial doubt of the Company’s ability to
continue as a going concern.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Not applicable.
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Note 2 - Stock-Based
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The subsidiary
guarantees will be
unsecured obligations of
the respective subsidiary
guarantors. The
subsidiary guarantees
will rank equally in
right of payment with
all other existing and
future unsecured senior
indebtedness of our
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subsidiary guarantors
and will effectively rank
junior to any future
secured indebtedness of
our subsidiary
guarantors to the extent
of the value of the assets
securing such
indebtedness. As of
March 26, 2016, Sysco
Corporation and its
subsidiary guarantors
had no secured
indebtedness. See
�Capitalization.�

Optional Redemption At our option, any or all of the notes may be redeemed, in whole or in part, at any time
prior to maturity. If we elect to redeem the notes before the date that is two months prior
to the maturity date, we will pay an amount equal to the greater of 100% of the principal
amount of the notes to be redeemed or the sum of the present values of the remaining
scheduled payments of principal and interest on the notes to be redeemed that would be
due if such notes matured on the applicable date described above. If we elect to redeem
any of the notes on or after the date described in the preceding sentence, we will pay an
amount equal to 100% of the principal amount of the notes to be redeemed. We will pay
accrued and unpaid interest on such notes redeemed to the redemption date. See
�Description of Notes�Optional Redemption.�

Optional Redemption for Tax Reasons We may redeem all, but not part, of the notes upon the occurrence of certain tax events at
the redemption price of 100% of their principal amount, plus accrued and unpaid interest
to, but excluding, the redemption date. See �Description of the Notes�Optional Redemption
for Tax Reasons.�

Change of Control Upon a change of control repurchase event, we will be required to make an offer to
repurchase all of the outstanding notes at a price in cash equal to 101% of the aggregate
principal amount of the notes repurchased, plus any accrued and unpaid interest to, but
not including, the repurchase date. See �Description of Notes�Change of Control
Repurchase Event.�
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Additional Amounts We or the relevant subsidiary guarantor, as applicable, will, subject to certain exceptions
and limitations set forth in this prospectus supplement, pay additional amounts as may be
necessary to ensure that every net payment of principal, premium, if any, and interest on
the notes, or with respect to any guarantee, received by a beneficial owner who is not a
United States person (as defined under �Description of the Notes�Payments of Additional
Amounts�), after deduction or withholding for or on account of any present or future tax,
assessment, duty or other governmental charge imposed upon such holder by the United
States (or any political subdivisions or taxing authority thereof or therein having power to
tax), will not be less than the amount provided in such holder�s notes to be then due and
payable. See �Description of the Notes�Payments of Additional Amounts.�

Further Issuances We may, without notice to or the consent of the holders or beneficial owners of the notes,
issue additional notes having the same ranking, interest rate, maturity and/or other terms
(except for the issue date, public offering price and, if applicable, the initial interest
payment date) as the notes offered hereby. Any such additional notes issued could be
considered part of the same series of notes under the indenture as the notes offered
hereby.

Use of Proceeds We expect to receive net proceeds from this offering of approximately �495.0 million,
after deducting the underwriting discount and estimated offering expenses. We intend to
use the net proceeds of this offering to pay a portion of the purchase price for the Brakes
Group acquisition, which includes the repayment of approximately $2.3 billion of Brakes
Group�s outstanding financial indebtedness. See �Use of Proceeds.�

Listing and Trading We intend to apply to list the notes for trading on The New York Stock Exchange and
expect trading in the notes on The New York Stock Exchange to begin less than 30 days
after the original issue date.

Governing Law The indenture, the notes and the guarantees will be governed by, and construed in
accordance with, the laws of the State of New York.

Book-Entry, Delivery and Clearance and Settlement The notes will be cleared and settled through Clearstream and Euroclear. The notes will
be issued in registered form, without interest coupons, in denominations of �100,000 and
integral multiples of �1,000 above that amount. The notes will be represented by one or
more permanent global notes in book-entry form. The notes will be issued as global notes
registered in the name of The Bank of New York Mellon, London Branch, or a nominee
thereof, as
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common depositary for Euroclear and Clearstream, for the accounts of its direct and
indirect participants. Beneficial interests in notes held in book-entry form will not be
entitled to receive physical delivery of certificated notes except in certain limited
circumstances. For a description of certain factors relating to clearance and settlement,
see ��Description of Notes�Book-Entry, Delivery and Settlement.��

Trustee The Bank of New York Mellon Trust Company, N.A.

London Paying Agent and Transfer Agent The Bank of New York Mellon, London Branch.

ISIN XS1434170426

Common Code 1434170426

Conflicts of Interest Affiliates of certain of the underwriters are holders of certain indebtedness of Brakes
Group and, accordingly, may receive a portion of the net proceeds of this offering.
Because affiliates of certain of the underwriters may receive more than 5% of the net
proceeds in this offering, such underwriters are deemed to have a �conflict of interest�
under FINRA Rule 5121. Accordingly, this offering is being made in compliance with the
requirements of FINRA Rule 5121. Please read �Underwriting (Conflicts of
Interest)�Conflicts of Interest.�

Risk Factors Investing in the notes involves risks. See �Risk Factors� beginning on page S-8 of this
prospectus supplement for information regarding risks you should consider before
investing in the notes.
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RISK FACTORS

You should consider carefully the following information about risks, together with the other information contained or incorporated by reference
in this prospectus supplement, the accompanying prospectus, our Annual Report on Form 10-K for the fiscal year ended June 27, 2015 and our
Quarterly Report on Form 10-Q for the 13-week period ended March 26, 2016, which are incorporated by reference herein, before making an
investment in the notes. Any of these risk factors could materially and adversely affect our business, financial condition, results of operations
and future prospects, as well as the market value of the notes.

Market perceptions concerning the instability of the euro, the potential re-introduction of individual currencies within the eurozone, or
the potential dissolution of the euro entirely, could adversely affect the value of the notes.

Despite the European Commission�s measures to address sovereign debt issues in Europe, concerns persist regarding the debt burden of certain
eurozone countries and their ability to meet future financial obligations, the overall stability of the euro and the suitability of the euro as a single
currency given the diverse economic and political circumstances in individual Member States. These and other concerns could lead to the
re-introduction of individual currencies in one or more Member States, or, in more extreme circumstances, the possible dissolution of the euro
entirely. Should the euro dissolve entirely, the legal and contractual consequences for holders of euro-denominated obligations would be
determined by laws in effect at such time. These potential developments, or market perceptions concerning these and related issues, could
adversely affect the value of the notes.

An investment in the notes by a purchaser whose home currency is not euro entails significant risks.

All payments of interest on and the principal of the notes and any redemption price for the notes will be made in euro. An investment in the
notes by a purchaser whose home currency is not euro entails significant risks. These risks include the possibility of significant changes in rates
of exchange between the holder�s home currency and euro and the possibility of the imposition or subsequent modification of foreign exchange
controls. These risks generally depend on factors over which we have no control, such as economic, financial and political events and the supply
of and demand for the relevant currencies. In the past, rates of exchange between euro and certain currencies have been highly volatile, and each
holder should be aware that volatility may occur in the future. Fluctuations in any particular exchange rate that have occurred in the past,
however, are not necessarily indicative of fluctuations in the rate that may occur during the term of the notes. Depreciation of euro against the
holder�s home currency would result in a decrease in the effective yield of the notes below its coupon rate and, in certain circumstances, could
result in a loss to the holder. If you are a U.S. holder, see �Certain Tax Consequences�Material U.S. Federal Tax Considerations� for the material
U.S. federal income tax consequences of the ownership and disposition of the notes, related to the notes being denominated in euros.

The notes permit us to make payments in U.S. dollars if we are unable to obtain euro, which could adversely affect the value of the
notes.

If, as described under �Description of Notes�Issuance in Euro; Payment on the Notes,� the euro is unavailable to us due to the imposition of
exchange controls or other circumstances beyond our control or if the euro is no longer being used by the then member states of the European
Monetary Union that have adopted the euro as their currency or for the settlement of

S-8

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

Table of Contents 26



Table of Contents

transactions by public institutions of or within the international banking community, then all payments in respect of the notes will be made in
U.S. dollars until the euro is again available to us or so used. In such circumstances, the amount payable on any date in euro will be converted
into U.S. dollars at the rate mandated by the U.S. Federal Reserve Board as of the close of business on the second business day prior to the
relevant payment date or, in the event the U.S. Federal Reserve Board has not mandated a rate of conversion, on the basis of the then most recent
U.S. dollar/euro exchange rate available on or prior to the second business day prior to the relevant payment date as reported by The Wall Street
Journal. We cannot assure you that this exchange rate will be as favorable to holders of notes as the exchange rate otherwise determined by
applicable law. These potential developments, or market perceptions concerning these and related issues, could adversely affect the value of the
notes Any payment in respect of the notes so made in U.S. dollars will not constitute an event of default under the notes or the indenture
governing the notes.

We may redeem the notes when prevailing interest rates are relatively low.

We have the right to redeem some or all of the notes in whole at any time or in part from time to time. We also have the right to redeem the
notes in whole upon the occurrence of certain changes in the tax law of the United States (or any taxing authority thereof or therein). We may
exercise any such redemption when prevailing interest rates are lower than the rate borne by the notes. If prevailing rates are lower at the time of
redemption, you would not be able to reinvest the redemption proceeds in a comparable security at an effective interest rate as high as the
interest rate on the notes. Our redemption right also may adversely affect your ability to sell your notes as the date fixed for any redemption
approaches.

In a lawsuit for payment on the notes, an investor may bear currency exchange risk.

The indenture is, and the notes will be, governed by the laws of the State of New York. Under New York law, a New York state court rendering
a judgment on the notes would be required to render the judgment in euro. However, the judgment would be converted into U.S. dollars at the
exchange rate prevailing on the date of entry of the judgment. Consequently, in a lawsuit for payment on the notes, investors would bear
currency exchange risk until a New York state court judgment is entered, which could be a long time. A federal court in New York presiding
over a dispute arising in connection with the notes may apply the foregoing New York law or, in certain circumstances, may render the judgment
in U.S. dollars. In courts outside of New York, investors may not be able to obtain a judgment in a currency other than U.S. dollars. For
example, a judgment for money in an action based on the notes in many other U.S. federal or state courts ordinarily would be enforced in the
United States only in U.S. dollars. The date used to determine the rate of conversion of euro into U.S. dollars would depend upon various
factors, including which court renders the judgment and when the judgment is rendered.

Trading in the clearing systems is subject to minimum denomination requirements.

The terms of the notes provide that notes will be issued with a minimum denomination of �100,000 and integral multiples of �1,000 above that
amount. It is possible that the clearing systems may process trades which could result in amounts being held in denominations smaller than the
minimum denominations. If definitive notes are required to be issued in relation to such notes in accordance with the provisions of the relevant
global notes, a holder who does not have the minimum denomination or any integral multiple of �1,000 above that amount in its account with the
relevant clearing system at the relevant time may not receive all of its entitlement in the form of definitive notes unless and until such time as its
holding satisfies the minimum denomination requirement.
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Our substantial indebtedness could adversely affect our financial health and prevent us from fulfilling our obligations under the notes.

After giving effect to this offering, we will continue to have a significant amount of indebtedness. As of March 26, 2016, we had, on a
consolidated basis, outstanding total debt of approximately $4.4 billion and stockholders� equity of approximately $4.0 billion. On a pro forma
basis giving effect to our issuance of $2.5 billion aggregate principal amount of senior notes on April 1, 2016 and to this offering, the Brakes
Group acquisition and the use of the net proceeds from this offering as set forth under �Use of Proceeds,� as of March 26, 2016, we would have
had, on a consolidated basis, outstanding total debt of approximately $7.5 billion and stockholders� equity of approximately $4.0 billion. Our
ratio of earnings to fixed charges was 5.4x for the 39-week period ended March 26, 2016. See �Capitalization� and �Ratio of Earnings to Fixed
Charges.�

Our substantial amount of debt could have important consequences for you. For example, it could:

� make it more difficult for us to satisfy our obligations with respect to the notes;

� limit our ability to obtain additional financing, if needed, for working capital, capital expenditures, acquisitions, debt service
requirements or other purposes;

� increase our vulnerability to adverse economic and industry conditions;

� limit our flexibility in planning for, or reacting to, changes in our business and our industry; and

� place us at a competitive disadvantage compared to our competitors that have less debt.
The indenture does not limit our or our subsidiaries� ability to incur additional unsecured indebtedness. Any significant additional indebtedness
incurred may adversely impact our ability to service our debt, including our obligations under the notes.

We will depend on distributions of cash flow and earnings of our subsidiaries in order to meet our payment obligations under the notes
and our other obligations.

We derive a substantial portion of our operating income from, and hold a significant amount of assets through, our subsidiaries. As a result, we
will depend on distributions of cash flow and earnings of our subsidiaries in order to meet our payment obligations under the notes and our other
obligations. Our subsidiaries are separate and distinct legal entities and, unless they are guarantors of the notes, will have no obligation to pay
any amounts due on the notes and will have no obligation to provide us with funds for our payment obligations, whether by dividends,
distributions, loans or otherwise. In addition, provisions of applicable law, such as those limiting the legal sources of dividends, could limit our
subsidiaries� ability to make distributions and other payments to us, and our subsidiaries could agree to contractual restrictions on their ability to
make distributions to us.

Our financial performance and other factors could adversely impact our ability to make payments on the notes.

Our ability to make scheduled payments with respect to our debt, including the notes, will depend on our financial and operating performance,
which, in turn, is subject to prevailing economic conditions and to financial, business and other factors beyond our control. Our historical
financial results have been, and we anticipate that our future financial results will be, subject to fluctuations. We cannot assure you that our
business will generate sufficient cash flow from our operations or that future financing will be available to us in an amount sufficient to enable
us to service our debt, including the notes.
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The notes and subsidiary guarantees are effectively subordinated to any secured debt and any liabilities and preferred equity of our
subsidiaries that guarantee the notes.

The notes will be our unsecured obligations. The notes will rank equally in right of payment with all of our other existing and future unsecured
senior indebtedness, effectively junior in right of payment to our future secured indebtedness to the extent of the value of the assets securing that
indebtedness and senior to any of our future subordinated indebtedness. As of March 26, 2016, we had, on a consolidated basis, outstanding total
debt of approximately $4.4 billion, including $4.2 billion in aggregate principal amount of unsecured senior indebtedness outstanding; after
giving effect to our issuance of $2.5 billion aggregate principal amount of senior notes on April 1, 2016 and to this offering, the Brakes Group
acquisition and the use of the net proceeds from this offering as set forth under �Use of Proceeds,� our outstanding total debt as of that date would
have been $7.5 billion. See �Capitalization� and �Description of Notes�General.�

The subsidiary guarantees will be unsecured obligations of the respective subsidiary guarantors. The subsidiary guarantees will rank equally in
right of payment with all other existing and future unsecured senior indebtedness of our subsidiary guarantors and will effectively rank junior to
any future secured indebtedness of our subsidiary guarantors to the extent of the value of the assets securing such indebtedness. As of March 26,
2016, we and our subsidiary guarantors had no secured indebtedness.

Some of our subsidiaries will not guarantee the notes. Your right to receive payment on the notes and the guarantees will be structurally
subordinated to the liabilities of our non-guarantor subsidiaries and could be adversely affected if any of our non-guarantor
subsidiaries declares bankruptcy, liquidates or reorganizes.

Some of our subsidiaries will not guarantee the notes. Such non-guarantor subsidiaries currently include our international and SYGMA
subsidiaries, as well as our Asian foods, custom-cut meat, specialty produce, hotel supply and certain other subsidiaries. Upon consummation of
the Brakes Group acquisition, Brakes Group and its subsidiaries will be international subsidiaries of Sysco and, therefore, will be non-guarantor
subsidiaries. The notes will be structurally subordinated to all existing and future liabilities and preferred equity of the subsidiaries that do not
guarantee the notes. In the event of liquidation, dissolution, reorganization, bankruptcy, winding up or any similar proceeding with respect to
any such subsidiary, creditors and preferred equity holders of that subsidiary generally would have the right to be paid in full before any
distribution is made to us. As of March 26, 2016, the total liabilities, including trade payables, of our non-guarantor subsidiaries was
approximately $3.2 billion, and our non-guarantor subsidiaries collectively owned approximately 44.9% of our consolidated total assets. For the
39-week period ended March 26, 2016, our non-guarantor subsidiaries accounted for approximately 32.4% of our consolidated sales.

U.S. federal and state statutes allow courts, under specific circumstances, to avoid the guarantees, subordinate claims in respect of the
guarantees and require noteholders to return payments received from the guarantors.

Certain of our subsidiaries will guarantee our payment obligations under the notes. The issuance of the guarantees by the subsidiary guarantors
may be subject to review under federal and state laws if a bankruptcy, liquidation or reorganization case or a lawsuit, including in circumstances
in which bankruptcy is not involved, were commenced at some future date by, or on behalf of, the unpaid creditors of a guarantor. Under the
federal bankruptcy laws and comparable provisions of state fraudulent transfer laws, a court may avoid or otherwise decline
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to enforce a subsidiary guarantee, or may subordinate the notes or such guarantee to the applicable subsidiary guarantor�s existing and future
indebtedness. While the relevant laws may vary from state to state, a court might take such actions if it found that when the applicable subsidiary
guarantor entered into its guarantee the applicable subsidiary guarantor received less than reasonably equivalent value or fair consideration and:

� was insolvent or rendered insolvent by reason of such incurrence;

� was engaged in a business or transaction for which its remaining assets constituted unreasonably small capital; or

� intended to incur, or believed that it would incur, debts beyond its ability to pay such debts as they mature.
A court would likely find that a subsidiary guarantor did not receive reasonably equivalent value or fair consideration for such guarantee if such
subsidiary guarantor did not substantially benefit directly or indirectly from the issuance of such guarantee. The measures of insolvency for
purposes of these fraudulent transfer laws vary depending upon the law applied in any proceeding to determine whether a fraudulent transfer has
occurred. Generally, however, a subsidiary guarantor would be considered insolvent if:

� the sum of its debts, including contingent liabilities, was greater than the fair saleable value of its assets;

� the present fair saleable value of its assets was less than the amount that would be required to pay its probable liability on its existing
debts, including contingent liabilities, as they become absolute and mature; or

� it could not pay its debts as they become due.
A court might also avoid a guarantee, without regard to the above factors, if the court found that the applicable subsidiary guarantor entered into
its guarantee with actual intent to hinder, delay or defraud its creditors. In addition, any payment by a subsidiary guarantor pursuant to its
guarantee could be avoided and required to be returned to such subsidiary guarantor or to a fund for the benefit of such guarantor�s creditors, and,
accordingly, the court might direct you to repay any amounts that you had already received from such subsidiary guarantor.

To the extent a court avoids a subsidiary guarantee as a fraudulent transfer or holds a subsidiary guarantee unenforceable for any other reason,
holders of notes would cease to have any direct claim in respect of that guarantee. Sufficient funds to repay the notes may not be available from
other sources, including the remaining guarantors, if any.

Each subsidiary guarantee will contain a provision intended to limit the guarantor�s liability to the maximum amount that it could incur without
causing the incurrence of obligations under its guarantee to be a fraudulent transfer. This provision may not be effective to protect the guarantees
from being avoided under applicable fraudulent transfer laws or may reduce the guarantor�s obligation to an amount that effectively makes the
guarantee worthless.

The notes are not secured by any of our assets and any secured creditors would have a prior claim on our assets.

The notes are not secured by any of our assets. The terms of the indenture permit us to incur a specified amount of secured indebtedness without
equally and ratably securing the notes. See �Description of Debt Securities and Guarantees�Senior Debt�Limitations on Liens� in the accompanying
prospectus. If we become insolvent or are liquidated, or if payment under
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any agreements governing any secured debt is accelerated, the lenders under our secured debt agreements would be entitled to exercise the
remedies available to a secured lender. Accordingly, the lenders would have a prior claim on our assets to the extent of their liens, and it is
possible that there would be insufficient assets remaining from which claims of the holders of these notes can be satisfied. As of June 10, 2016,
neither Sysco Corporation nor any of its subsidiary guarantors had any secured indebtedness.

We may be unable to repurchase the notes upon a change of control.

Upon a change of control repurchase event, as defined in the indenture, we will be required to make an offer to repurchase all of the outstanding
notes at a price in cash equal to 101% of the aggregate principal amount of the notes repurchased, plus any accrued and unpaid interest to, but
not including, the repurchase date. If a change of control were to occur, debt agreements to which we are a party at such time may contain
restrictions and provisions limiting our ability to repurchase the notes.

Any failure to make an offer to repurchase, or to repay holders tendering notes, upon a change of control will result in an event of default under
the notes. We may not have the financial resources to repurchase the notes, particularly if a change of control event triggers a similar repurchase
requirement for other indebtedness or results in the acceleration of other indebtedness. See �Description of Notes�Change of Control Repurchase
Event.�

There is currently no trading market for the notes and an active trading market for the notes may not develop.

The notes are a new issue of securities with no established trading market. Although we intend to apply for listing of the notes for trading on The
New York Stock Exchange, no assurance can be given that the notes will become or will remain listed. As a result, an active trading market for
the notes may not develop, or if one does develop, it may not be sustained. If an active trading market fails to develop or cannot be sustained,
you may not be able to resell your notes at their fair market value or at all.

Ratings of the notes may not reflect all risks of an investment in the notes.

We expect that the notes will be rated initially by at least one nationally recognized statistical rating organization. The ratings of our notes will
primarily reflect our financial strength and will change in accordance with the rating of our financial strength. Any rating is not a
recommendation to purchase, sell or hold any particular security, including the notes. These ratings do not comment as to market prices or
suitability for a particular investor. In addition, ratings at any time may be lowered, placed on negative outlook or watch or withdrawn in their
entirety. The ratings of the notes may not reflect the potential impact of all risks related to structure and other factors on any trading market for,
or market prices of, your notes.

An increase in market interest rates will likely result in a decrease in the market price of the notes.

In general, as market interest rates rise, debt securities bearing interest at a fixed rate generally decline in value. Consequently, if you purchase
notes and market interest rates increase, the market price of the notes will likely decline. We cannot predict the future level of market interest
rates.
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If you are able to resell your notes, many other factors may affect the price you receive, which may be lower than you believe to be
appropriate.

If you are able to resell your notes, the price you receive will depend on many other factors that may vary over time, including:

� our historical and anticipated results of operations, liquidity and financial condition;

� analysts� expectations of our future results of operations, liquidity or financial condition or the prospects for our industry in general;

� the amount of debt we have outstanding;

� the market for similar securities;

� market interest rates;

� the liquidity of the market in which the notes trade;

� the redemption and repayment features of the notes; and

� the time remaining to maturity of your notes.
As a result of these factors, you may not be able to sell your notes at a particular time or at all or may only be able to sell your notes at a price
below that which you believe to be appropriate, including the price you paid for them.
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USE OF PROCEEDS

We estimate that we will receive approximately �495.0 million from the sale of the notes in this offering, after deducting the underwriting
discount and estimated offering expenses. We intend to use those net proceeds to pay a portion of the purchase price for the Brakes Group
acquisition, which includes the repayment of approximately $2.3 billion of Brakes Group�s outstanding financial indebtedness. Pending the
application of the net proceeds in the manner set forth in the previous sentence, we intend to invest the net proceeds from this offering primarily
in cash and a euro-denominated money market fund.

Affiliates of certain of the underwriters are holders of certain indebtedness of Brakes Group and, accordingly, may receive a portion of the net
proceeds of this offering. Because affiliates of certain of the underwriters may receive more than 5% of the net proceeds in this offering, such
underwriters are deemed to have a �conflict of interest� under FINRA Rule 5121. Accordingly, this offering is being made in compliance with the
requirements of FINRA Rule 5121. Pursuant to that rule, the appointment of a �qualified independent underwriter� (as such term is defined in
FINRA Rule 5121) is not necessary in connection with this offering. The underwriters who will be receiving such proceeds will not confirm
sales of notes to any account over which they exercise discretionary authority without the prior written approval of the customer.

CURRENCY CONVERSION

As of June 10, 2016, the euro/U.S. dollar exchange rate was �1.00 = U.S. $1.1281, as announced by the U.S. Federal Reserve Board. Investors
will be subject to foreign exchange risks as to payments of principal and interest that may have important economic and tax consequences to
them. See ��Risk Factors.��

RATIO OF EARNINGS TO FIXED CHARGES

Sysco�s ratios of earnings to fixed charges for the 39-week period ended March 26, 2016 and for the five fiscal years ended June 27, 2015 are set
forth below:

39-Week
Period
Ended Fiscal Year Ended

March 26,
2016

June 27,
2015

June 28,
2014

June 29,
2013

June 30,
2012

July 2,
2011

Ratio of Earnings to Fixed Charges(1) 5.4x(2) 4.6x(3) 11.0x 11.0x 12.4x 12.9x

(1) For the purpose of calculating this ratio, �earnings� consist of earnings before income taxes and fixed charges (exclusive of interest capitalized). �Fixed
charges� consist of interest expense, capitalized interest and the estimated interest portion of rents.

(2) On April 1, 2016, we issued $2.5 billion aggregate principal amount of senior notes. The ratio of earnings to fixed charges for the 39-week period ended
March 26, 2016 does not give pro forma effect to such issuance of senior notes.

(3) On July 14, 2015, we redeemed $5.0 billion aggregate principal amount of our senior notes. The ratio of earnings to fixed charges for the fiscal year ended
June 27, 2015 does not give pro forma effect to such redemption of senior notes.
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CAPITALIZATION

The following table sets forth our consolidated capitalization as of March 26, 2016 on:

� an actual basis;

� an as adjusted basis to give effect to our offering of $2.5 billion aggregate principal amount of senior notes on April 1, 2016; and

� an as further adjusted basis to give effect to this offering, the Brakes Group acquisition and the use of the net proceeds from the
issuance of the notes as set forth under �Use of Proceeds.�

Actual
As

adjusted
As further
adjusted

(In thousands except for share data)
Short-term debt:
None
Long-term debt:
U.S. commercial paper $ � $ � $ 61,372
Senior notes, interest at 5.25%, maturing on February 12, 2018 499,363 499,363 499,363
Senior notes, interest at 5.375%, maturing on March 17, 2019 249,496 249,496 249,496
Senior notes, interest at 2.60%, maturing on June 12, 2022 446,419 446,419 446,419
Debentures, interest at 7.16%, maturing on April 15, 2027 50,000 50,000 50,000
Debentures, interest at 6.50%, maturing on August 1, 2028 224,706 224,706 224,706
Senior notes, interest at 5.375%, maturing on September 21, 2035 499,709 499,709 499,709
Senior notes, interest at 6.625%, maturing on March 17, 2039 246,289 246,289 246,289
Senior notes, interest at 2.6%, maturing on October 1, 2020 748,715 748,715 748,715
Senior notes, interest at 3.75%, maturing on October 1, 2025 750,000 750,000 750,000
Senior notes, interest at 4.85%, maturing on October 1, 2045 499,612 499,612 499,612
Senior notes, interest at 1.90%, maturing on April 1, 2019 � 497,925 497,925
Senior notes, interest at 2.50%, maturing on July 15, 2021 � 497,440 497,440
Senior notes, interest at 3.30%, maturing on July 15, 2026 � 990,631 990,631
Senior notes, interest at 4.50%, maturing on April 1, 2046 � 493,985 493,985
Senior notes, interest at 1.25%, maturing on June 23, 2023 � � 558,646(1) 
Notes payable, capital leases, and other debt, interest averaging 2.81% and maturing at various dates to
fiscal 2026 as of March, 2016 147,586 147,586 147,586

Total long-term debt 4,361,895 6,841,876 7,461,894
Less current maturities of long-term debt (7,175) (7,175) (7,175) 
Less notes payable (79,836) (79,836) (79,836) 

Long-term debt net of current maturities 4,274,884 6,754,865 7,374,883

Shareholders� equity:
Preferred stock, par value $1 per share; 1,500,000 shares authorized; none issued � � �
Common stock, par value $1 per share; 2,000,000,000 shares authorized; 765,174,900 issued 765,175 765,175 765,175
Paid-in capital 1,039,236 1,039,236 1,039,236
Retained earnings 8,964,542 8,964,542 8,964,542
Accumulated other comprehensive loss (988,101) (988,101) (988,101) 
Less cost of treasury stock (200,223,397 shares) (5,811,421) (5,811,421) (5,811,421) 

Total shareholders� equity $ 3,969,431 $ 3,969,431 $ 3,969,431

Total capitalization(2) $ 8,331,326 $ 10,811,307 $ 11,431,325
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(1) The amount in the �As further adjusted� column is the U.S. dollar equivalent of the aggregate principal amount of the notes being offered hereby, converted
from euro using the exchange rate of �1.00 = U.S.$1.1281 on June 10, 2016, as announced by the U.S. Federal Reserve Board.

(2) Total capitalization consists of long-term debt including current maturities, notes payable and shareholders� equity.
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SELECTED FINANCIAL DATA

The following table sets forth selected historical consolidated financial data of Sysco and its subsidiaries.

The selected historical consolidated financial data for each of our fiscal years has been derived from our audited consolidated financial
statements. The historical financial data presented below may not necessarily be indicative of our financial position or results of operations in the
future. You should read this data together with the consolidated financial statements and notes thereto incorporated by reference in this
prospectus supplement.

Fiscal Year Ended 39 Weeks Ended
June 27,

2015
June 28,

2014
June 29,
2013(1)

March 26,
2016

March 28,
2015

Income Statement Data:
Sales $ 48,680,752 $ 46,516,712 $ 44,411,233 $ 36,719,028 $ 36,278,814
Operating income 1,229,362 1,587,122 1,658,478 1,303,675 1,108,367
Earnings before income taxes 1,008,147 1,475,624 1,547,455 1,101,790 939,399
Income taxes 321,374 544,091 555,028 367,835 325,652

Net earnings $ 686,773 $ 931,533 $ 992,427 $ 733,955 $ 613,747

Net earnings:
Basic earnings per share $ 1.16 $ 1.59 $ 1.68 $ 1.27 $ 1.04
Diluted earnings per share 1.15 1.58 1.67 1.26 1.03
Dividends declared per share 1.19 1.15 1.11 0.92 0.89
Balance Sheet Data (at End of Period):
Total assets $ 17,989,281 $ 13,141,113 $ 12,565,766 $ 13,351,094 $ 17,944,145
Current maturities of long-term debt 4,979,301 304,777 207,301 7,175 313,919
Long-term debt, net of current maturities 2,271,825 2,357,330 2,627,544 4,274,884 7,235,941

Total long-term debt 7,251,126 2,662,107 2,834,845 4,282,059 7,549,860
Shareholders� equity 5,260,224 5,266,695 5,191,810 3,969,431 5,312,833

Total capitalization $ 12,511,350 $ 7,928,802 $ 8,026,655 $ 8,251,490 $ 12,862,693

Ratio of total long-term debt to total
capitalization(2) 58.0% 33.6% 35.3% 51.9% 58.7% 

(1) Total assets as of June 29, 2013 reflect a reclassification of debt issuance costs from the early adoption of ASU 2015-03, Interest�Imputation of Interest
(Subtopic 835-30): Simplifying the Presentation of Debt Issuance Costs.

(2) Our current maturities of long-term debt for the fiscal year ended June 27, 2015 include $5.0 billion aggregate principal amount of our senior notes issued
on October 2, 2014, which were subject to mandatory redemption upon the termination of our merger agreement with USF Holding Corp. The merger
agreement was terminated in June 2015, and we redeemed these notes in full on July 14, 2015.

S-17

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

Table of Contents 36



Table of Contents

DESCRIPTION OF NOTES

The following description of certain material terms of the notes and the guarantees does not purport to be complete. This description adds
information to the description of the general terms and provisions of the senior debt securities and guarantees in the accompanying prospectus.
To the extent this summary differs from the summary in the accompanying prospectus, you should rely on the description in this prospectus
supplement.

The following description is subject to, and is qualified in its entirety by reference to, the indenture (the �base indenture�) dated June 15, 1995
between Sysco and The Bank of New York Mellon Trust Company, N.A., as successor trustee (the �trustee�), as supplemented by the Thirteenth
Supplemental Indenture dated as of February 17, 2012 among Sysco, the trustee and the subsidiary guarantors, and one related supplemental
indenture creating and defining the terms of the notes and the guarantees and the forms of the notes attached thereto, to be dated the date of
delivery of the notes (we refer to each supplemental indenture, together with the base indenture, as the �indenture�).

Certain capitalized terms used in the following description are defined in the indenture. As used in the following description, the terms �Sysco,�
�we,� �us� and �our� refer to Sysco Corporation, and not any of its subsidiaries, unless the context requires otherwise.

We urge you to read the indenture (including definitions of terms used therein) because it, and not this description, defines your rights as a
beneficial holder of the notes. You may request copies of the indenture from us at our address set forth above under �Prospectus Summary�The
Company.�

Except as set forth under the caption �Material United States Federal Tax Considerations,� we make no representation as to the tax consequences
of purchasing, holding, or selling the notes, or a beneficial interest in the notes, under federal, state, or non-U.S. tax laws. Prospective holders of
notes or beneficial interests in the notes are encouraged to consult with their own tax advisors with respect to such tax consequences.

General

The 1.250% Senior Notes due 2023 (the �notes�), initially limited to �500 million aggregate principal amount, will be issued under the indenture.
The trustee will act as registrar, paying agent and authenticating agent and perform administrative duties for us, such as sending out interest
payments and notices under the indenture.

The notes will bear interest at a fixed rate per year of 1.250%, starting on June 23, 2016 and ending on their maturity date, which is June 23,
2023. Interest on the notes will be payable annually in arrears on June 23 of each year, beginning on June 23, 2017. All payments of interest on
the notes will be made to the persons in whose names the notes are registered on the June 8, whether or not a Business Day, next preceding the
applicable interest payment date.

Interest on the notes will be computed on the basis of the actual number of days in the period for which interest is being calculated and the actual
number of days from and including the last date on which interest was paid on the notes (or June 23, 2016 if no interest has been paid on the
notes), to but excluding the next scheduled interest payment date. This payment convention is referred to as ACTUAL/ACTUAL (ICMA) as
defined in the rulebook of the International Capital Market Association.
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The notes will be issued only in fully registered form without coupons, in denominations of �100,000 and integral multiples of �1,000 above that
amount. The notes will be unsecured obligations of Sysco and will rank equally in right of payment with all our other unsecured senior
indebtedness, whether currently existing or incurred in the future. As of March 26, 2016, we had $4.2 billion in aggregate principal amount of
unsecured senior indebtedness outstanding. On a pro forma basis giving effect to our issuance of $2.5 billion aggregate principal amount of
senior notes on April 1, 2016 and to this offering, the Brakes Group acquisition and the use of the net proceeds from this offering as set forth
under �Use of Proceeds,� as of March 26, 2016 we would have had, on a consolidated basis, outstanding total debt of approximately $7.5 billion
and stockholders� equity of approximately $4.0 billion. See �Capitalization.�

The subsidiary guarantees will be unsecured obligations of the respective subsidiary guarantors and will rank equally in right of payment with all
other unsecured senior indebtedness, whether currently existing or incurred in the future, of the respective subsidiary guarantors.

The notes and the subsidiary guarantees will effectively rank junior to any future secured indebtedness of Sysco and the subsidiary guarantors,
respectively, to the extent of the value of the assets securing such indebtedness. As of March 26, 2016, Sysco Corporation and its subsidiary
guarantors had no secured indebtedness.

The notes will be structurally subordinated to all liabilities (excluding intercompany loans) of Sysco�s existing and future subsidiaries that are not
guaranteeing or do not guarantee the notes. See �Risk Factors�Some of our subsidiaries will not guarantee the notes. Your right to receive payment
on the notes and the guarantees will be structurally subordinated to the liabilities of our non-guarantor subsidiaries and could be adversely
affected if any of our non-guarantor subsidiaries declares bankruptcy, liquidates or reorganizes.�

The notes will be represented by one or more global notes. Each global note will be deposited with, or on behalf of, a common depositary, and
registered in the name of the nominee of the common depositary for the accounts of Clearstream Banking, société anonyme, or its successor
(�Clearstream�) and Euroclear Bank, S.A./N.V. or its successor (�Euroclear�). Except as described under ��Book-Entry, Delivery and
Settlement�Certificated Notes,� the notes will not be issuable in certificated form.

We intend to file an application to list the notes for trading on the NYSE. The listing application will be subject to approval by the NYSE. If the
application is approved, trading of the notes on the NYSE is expected to begin within 30 days after the original issue date of the notes. If the
application is approved, Sysco will have no obligation to maintain such listing, and may delist the notes at any time.

Payments of principal of and interest on the notes issued in book-entry form will be made as described below under ��Book-Entry, Delivery and
Settlement�Global Notes.�

If either a date for payment of principal or interest on the notes or the maturity date of the notes falls on a day that is not a Business Day, the
related payment of principal or interest will be made on the next succeeding Business Day as if made on the date the payment was due. In that
case, no interest will accrue on or be payable for the period from and after the original payment date to such next succeeding Business Day. For
these purposes, �Business Day� means any day, other than a Saturday or Sunday, which is not a day on which banking institutions in New York,
New York or London, England are authorized or required by law, regulation or executive order to close.
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We may, without notice to or consent of the holders or beneficial owners of the notes, issue additional notes having the same ranking, interest
rate, maturity and/or other terms (except the issue date, public offering price and, if applicable, the initial interest payment date) as the notes
offered hereby. Any such additional notes issued could be considered part of the same series of notes under the indenture as the notes offered
hereby.

An event of default for the notes under the indenture will not necessarily constitute an event of default for any other debt securities under the
base indenture.

Issuance in Euro; Payment on the Notes

Initial holders will be required to pay for the notes in euro, and all payments of principal of, the redemption price (if any), and interest and
additional amounts (as defined below, if any), on the notes, will be payable in euro, provided, that if on or after the date of this prospectus
supplement, the euro is unavailable to us due to the imposition of exchange controls or other circumstances beyond our control or if the euro is
no longer being used by the then member states of the European Monetary Union that have adopted the euro as their currency or for the
settlement of transactions by public institutions of or within the international banking community, then all payments in respect of the notes will
be made in U.S. dollars until the euro is again available to us or so used. The amount payable on any date in euro will be converted into U.S.
dollars at the rate mandated by the U.S. Federal Reserve Board as of the close of business on the second Business Day prior to the relevant
payment date or, in the event the U.S. Federal Reserve Board has not mandated a rate of conversion, on the basis of the most recent U.S.
dollar/euro exchange rate published in The Wall Street Journal on or prior to the second Business Day prior to the relevant payment date. Any
payment in respect of the notes so made in U.S. dollars will not constitute an event of default under the notes or the indenture governing the
notes. Neither the trustee nor any paying agent shall have any responsibility for any calculation or conversion in connection with the foregoing.

Investors will be subject to foreign exchange risks as to payments of principal and interest that may have important economic and tax
consequences to them. See ��Risk Factors.�

Guarantees

Initially, the subsidiary guarantors will jointly and severally, fully and unconditionally, guarantee, on an unsecured, senior basis, the punctual
payment when due, whether at stated maturity, by acceleration or otherwise, of the principal of, premium, if any, and interest on the notes, when
and as the same shall become due and payable according to the terms of the notes, and any other amounts payable under the indenture. The
obligations of each subsidiary guarantor under its guarantee will be limited as necessary to prevent that guarantee from constituting a fraudulent
transfer or conveyance under applicable law. See �Risk Factors�U.S. federal and state statutes allow courts, under specific circumstances, to avoid
the guarantees, subordinate claims in respect of the guarantees and require noteholders to return payments received from the guarantors.�

The subsidiary guarantors initially will consist of our direct and indirect wholly owned domestic subsidiaries that guarantee our payment
obligations under the other senior notes issued under the base indenture or any of our other indebtedness, which are certain of our U.S. broadline
subsidiaries. We will cause any of our other existing or future domestic subsidiaries that guarantees our payment obligations under such other
senior notes or such other indebtedness to execute and deliver to the trustee supplemental indentures in a form satisfactory to the trustee pursuant
to which such subsidiary guarantees our payment obligations with respect to the notes on the terms provided for in the indenture. Upon
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consummation of the Brakes Group acquisition, Brakes Group and its subsidiaries will be international subsidiaries of Sysco and, therefore, will
not become subsidiary guarantors of the notes.

The guarantee of any subsidiary guarantor may be released under certain circumstances. If we exercise our defeasance option with respect to the
notes as described in the accompanying prospectus under �Description of Debt Securities and Guarantees�Defeasance,� then any subsidiary
guarantor effectively will be released. Further, each subsidiary guarantee will remain in full force and effect until the earliest to occur of the date,
if any, on which (1) the applicable guarantor shall consolidate with or merge into Sysco or any successor of Sysco and (2) Sysco or any
successor of Sysco consolidates with or merges into the applicable guarantor.

Optional Redemption

We may redeem some or all of the notes at any time.

At any time before April 23, 2023 (the date that is two months prior to the maturity date), the notes will be redeemable as a whole or in part, at
our option, at a redemption price equal to the greater of (1) 100% of the principal amount of the notes to be redeemed or (2) the sum of the
present values of the remaining scheduled payments of principal and interest on the notes to be redeemed that would be due if the notes matured
on April 23, 2023 (not including any portion of such interest accrued as of the redemption date) discounted to April 23, 2023 annually
(ACTUAL/ACTUAL (ICMA)) at the Comparable Government Bond Rate (as defined below) plus 25 basis points, plus in either case any
accrued and unpaid interest on the notes to be redeemed to the date of redemption.

At any time on or after April 23, 2023 (the date that is two months prior to the maturity date), the notes will be redeemable as a whole or in part,
at our option, at a redemption price equal to 100% of the principal amount of the notes to be redeemed plus accrued and unpaid interest on the
notes to be redeemed to the date of redemption.

Installments of interest on notes being redeemed that are due and payable on interest payment dates falling on or prior to a redemption date shall
be payable on the interest payment date to the holders as of the close of business on the relevant regular record date according to the notes and
the indenture.

If we choose to redeem any notes, we will give a notice of redemption not less than 15 days and not more than 45 days before the redemption
date to each holder of the notes to be redeemed, or as otherwise provided in accordance with Euroclear and Clearstream procedures. If we are
redeeming less than all of the notes, the trustee will select the particular notes or portions of notes to be redeemed by lot or pro rata or by another
method the trustee deems fair and appropriate (in each case, to the extent such notes are held in global form, subject to the procedures of
Euroclear and Clearstream); provided, however, that no notes of a principal amount of �100,000 or less shall be redeemed in part. Unless we
default in payment of the redemption price, on and after the redemption date, interest will cease to accrue on the notes or portions of notes called
for redemption.

For purposes of calculating the redemption price in connection with the redemption of the notes on any redemption date, the following terms
have the meanings set forth below:

�Business Day� means any day, other than a Saturday or Sunday, (1) which is not a day on which banking institutions in The City of New York
or London are authorized or required by law,
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regulation or executive order to close and (2) on which the Trans-European Automated Real-time Gross Settlement Express Transfer system (the
TARGET2 system), or any successor thereto, is open.

�Comparable Government Bond� means, in relation to any Comparable Government Bond Rate calculation, at the discretion of the Quotation
Agent, a German government bond whose maturity is closest to the maturity of the notes being redeemed, or if the Quotation Agent in its
discretion determines that such similar bond is not in issue, such other German government bond as such independent investment bank may,
with the advice of three brokers of, and/or market makers in, German government bonds selected by us, determine to be appropriate for
determining the Comparable Government Bond Rate.

�Comparable Government Bond Rate� means the price, expressed as a percentage (rounded to three decimal places, with 0.0005 being
rounded upwards), at which the gross redemption yield on the notes, if they were to be purchased at such price on the third Business Day prior to
the date fixed for redemption, would be equal to the gross redemption yield on such Business Day of the Comparable Government Bond on the
basis of the middle market price of the Comparable Government Bond prevailing at 11:00 a.m. (London time) on such Business Day as
determined by the Quotation Agent.

�Quotation Agent� means Deutsche Bank AG, London Branch or its successor.

All determinations made by the Quotation Agent with respect to determining the redemption price will be final and binding on all parties, absent
manifest error.

Payments of Additional Amounts

All payments of principal, premium (if any) and interest in respect of the notes or the guarantees will be made free and clear of, and without
withholding or deduction for, any present or future taxes, assessments, duties or governmental charges of whatever nature imposed, levied or
collected by the United States (or any political subdivision or taxing authority thereof or therein having power to tax), unless such withholding
or deduction is required by law or the official interpretation or administration thereof.

In addition, for so long as the notes are outstanding, we undertake that, to the extent permitted by law, we will maintain a paying agent in a
jurisdiction that will not require withholding or deduction of tax pursuant to any law implementing European Council Directive 2003/48/EC on
the taxation of savings income (the �Directive�) or any other directive implementing the conclusions of the ECOFIN Council meeting of
November 26 and 27, 2000 on the taxation of savings income, or any law implementing or complying with or introduced in order to conform to,
such directives.

We or the relevant subsidiary guarantor, as applicable, will, subject to the exceptions and limitations set forth below, pay in respect of the notes
or the guarantees such additional amounts as are necessary in order that the net payment by us of principal, premium (if any) and interest in
respect of the notes or the guarantees (including payments of additional amounts with respect to such amounts) received by a beneficial owner
who is not a United States person (as defined below), after withholding or deduction for any present or future tax, assessment, duties or other
governmental charge imposed by the United States (or any political subdivision or taxing authority thereof or therein having power to tax), will
not be less than the amount provided in the notes to be then due and payable; provided, however, that the foregoing obligation to pay additional
amounts shall not apply:

(1) to the extent any tax, assessment or other governmental charge is imposed by reason of the holder (or the beneficial owner for whose
benefit such holder holds such note),
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or a fiduciary, settlor, beneficiary, member or shareholder of the holder if the holder is an estate, trust, partnership or
corporation, or a person holding a power over an estate or trust administered by a fiduciary holder, being considered as:

a. being or having been engaged in a trade or business in the United States or having or having had a permanent establishment in
the United States;

b. having a current or former connection with the United States (other than a connection arising solely as a result of the
ownership of the notes, the receipt of any payment with respect thereto or the enforcement of any rights hereunder), including
being or having been a citizen or resident of the United States;

c. being or having been a personal holding company, a passive foreign investment company or a controlled foreign corporation
for U.S. federal income tax purposes or a corporation that has accumulated earnings to avoid U.S. federal income tax;

d. being or having been a �10-percent shareholder� of Sysco as defined in Section 871(h)(3) of the United States Internal Revenue
Code of 1986, as amended (the �Code�) or any successor provision; or

e. being a bank receiving payments on an extension of credit made pursuant to a loan agreement entered into in the ordinary
course of its trade or business, as described in Section 881(c)(3)(A) of the Code or any successor provision;

(2) to any holder that is not the sole beneficial owner of the notes, or a portion of the notes, or that is a fiduciary, partnership or limited
liability company, but only to the extent that a beneficial owner with respect to the holder, a beneficiary or settlor with respect to the
fiduciary, or a beneficial owner or member of the partnership or limited liability company would not have been entitled to the
payment of an additional amount had the beneficiary, settlor, beneficial owner or member received directly its beneficial or
distributive share of the payment;

(3) to the extent any tax, assessment or other governmental charge that would not have been imposed but for the failure of the holder or
any other person to comply with certification, identification or information reporting requirements concerning the nationality,
residence, identity or connection with the United States of the holder or beneficial owner of the notes, if compliance is required by
statute, by regulation of the United States or any taxing authority therein or by an applicable income tax treaty to which the United
States is a party as a precondition to exemption from such tax, assessment or other governmental charge;

(4) to any tax, assessment or other governmental charge that is imposed otherwise than by withholding by us or a paying agent from the
payment;

(5) to any tax, assessment or other governmental charge required to be withheld by any paying agent from any payment of
principal of or interest on any notes, if such payment can be made without such withholding by any other paying agent;

(6) to any estate, inheritance, gift, sales, transfer, wealth, capital gains or personal property tax or similar tax, assessment or other
governmental charge, or excise tax imposed on the transfer of the notes;

(7) to any withholding or deduction that is imposed on a payment to an individual and that is required to be made pursuant to the
Directive or any other directive implementing the conclusions of the ECOFIN Council meeting of November 26 and 27, 2000 on the
taxation of savings income, or any law implementing or complying with or introduced in order to conform to, such directive;
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(8) to any tax, assessment or other governmental charge required to be withheld by any paying agent from any payment of
principal of or interest on any note as a result of the presentation of any note for payment (where presentation is required)
by or on behalf of a holder of notes, if such payment could have been made without such withholding by presenting the
relevant note to at least one other paying agent in a member state of the European Union;

(9) to the extent any tax, assessment or other governmental charge would not have been imposed but for the presentation by the holder
of any note, where presentation is required, for payment on a date more than 30 days after the date on which payment became due
and payable or the date on which payment thereof is duly provided for, whichever occurs later, except to the extent that the
beneficiary or holder thereof would have been entitled to the payment of additional amounts had such note been presented for
payment on any day during such 30-day period;

(10) to any tax, assessment or other governmental charge imposed under Sections 1471 through 1474 of the Code (or any amended or
successor version that is substantively comparable and not materially more onerous to comply with), any current or future
regulations or official interpretations thereof, any agreement entered into pursuant to Section 1471(b) of the Code or any fiscal or
regulatory legislation, rules or practices adopted pursuant to any intergovernmental agreement entered into in connection with the
implementation of such sections of the Code; or

(11) in the case of any combination of the above items.
We or the relevant subsidiary guarantor, as the case may be, will make all withholdings and deductions required by law and will remit the full
amount deducted to or withheld to the relevant tax authority in accordance with applicable law. Upon request, we or the relevant subsidiary
guarantor, as the case may be, will provide to the trustee an official receipt or, if official receipts are not obtainable, other documentation
reasonably satisfactory to the trustee evidencing the payment of any taxes so deducted or withheld. Upon request, copies of those receipts or
other documentation, as the case may be, will be made available by the trustee to the holders of the notes. If we are required to pay additional
amounts with respect to the notes, we will notify the trustee and paying agents pursuant to an officers� certificate that specifies the additional
amounts payable and when the additional amounts are payable. If the trustee and the paying agents do not receive such an officers� certificate
from us, the trustee and paying agents may rely on the absence of such an officers� certificate in assuming that no such additional amounts are
payable.

The notes are subject in all cases to any tax, fiscal or other law or regulation or administrative or judicial interpretation applicable to the notes.
Except as specifically provided under this heading ��Payments of Additional Amounts,� we will not be required to make any payment for any tax,
assessment or other governmental charge imposed by any government or a political subdivision or taxing authority of or in any government or
political subdivision.

As used under this heading ��Payments of Additional Amounts� and under the heading ��Optional Redemption for Tax Reasons,� the term �United
States� means the United States of America, the states of the United States, and the District of Columbia, and the term �United States person�
means any individual who is a citizen or resident of the United States for U.S. federal income tax purposes, a corporation, partnership or other
entity created or organized in or under the laws of the United States, any state of the United States or the District of Columbia, or any estate or
trust the income of which is subject to U.S. federal income taxation regardless of its source.
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Optional Redemption for Tax Reasons

If, as a result of any change in, or amendment to, the laws (or any regulations or rulings promulgated under the laws) of the United States (or any
political subdivision or taxing authority of or in the United States), or any change in, or amendment to, an official position regarding the
application or interpretation of such laws, regulations or rulings, which change or amendment is announced or becomes effective on or after the
date of this prospectus supplement, we become or, based upon a written opinion of independent counsel selected by us, will become obligated to
pay additional amounts as described herein under the heading ��Payments of Additional Amounts� with respect to the notes, then we may at our
option redeem, in whole, but not in part, the notes on not less than 15 nor more than 45 days� prior notice, at a redemption price equal to 100% of
their principal amount, together with interest accrued but unpaid on those notes to the date fixed for redemption.

Prior to giving of any notice of redemption to the holders of the notes pursuant to the preceding paragraph, we will deliver to the trustee (1) an
officers� certificate and (2) an opinion of independent counsel selected by us, each stating that we will become obligated to pay such additional
amounts.

Sinking Fund

The notes will not be subject to a sinking fund.

Certain Covenants

The covenants described in the accompanying prospectus under the captions �Description of Debt Securities and Guarantees�Senior
Debt�Limitations on Liens� and �Description of Debt Securities and Guarantees�Senior Debt�Limitations on Sale and Lease-Back Transactions� apply
to the notes.

Change of Control Repurchase Event

If a Change of Control Repurchase Event (as defined below) occurs, unless we have exercised our right to redeem the notes as described above
or have defeased the notes as described in the accompanying prospectus under the caption �Description of Debt Securities and
Guarantees�Defeasance,� we will be required to make an irrevocable offer to each holder of notes to repurchase all or any part (equal to or in
excess of �100,000 and in integral multiples of �1,000 above that amount) of that holder�s notes at a repurchase price in cash equal to 101% of the
aggregate principal amount of notes repurchased plus accrued and unpaid interest, if any, on the notes repurchased to, but not including, the date
of repurchase. Within 30 days following a Change of Control Repurchase Event or, at our option, prior to a Change of Control (as defined
below), but in either case, after the public announcement of the Change of Control, we will give, or shall cause to be given, a notice to each
holder, with a copy to the trustee, describing the transaction or transactions that constitute or may constitute the Change of Control Repurchase
Event, offering to repurchase notes on the payment date specified in the notice, which date will be no earlier than 30 days and no later than 60
days from the date such notice is given (the �Change of Control Payment Date�), disclosing that any note not tendered for repurchase will continue
to accrue interest, and specifying the procedures for tendering notes. The notice shall, if given prior to the date of consummation of the Change
of Control, state that the offer to purchase is conditioned on a Change of Control Repurchase Event occurring on or prior to the payment date
specified in the notice. We will comply with the requirements of Rule 14e-1 under the Exchange Act, and any other securities laws and
regulations thereunder to the extent those
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laws and regulations are applicable in connection with the repurchase of the notes as a result of a Change of Control Repurchase Event. To the
extent that the provisions of any securities laws or regulations conflict with the Change of Control Repurchase Event provisions of the notes, we
will comply with the applicable securities laws and regulations and will not be deemed to have breached our obligations under the Change of
Control Repurchase Event provisions of the notes by virtue of such conflict.

On the Business Day immediately preceding the repurchase date following a Change of Control Repurchase Event, we will, to the extent lawful,
deposit with a paying agent an amount equal to the aggregate purchase price in respect of all notes or portions of notes properly tendered.

On the repurchase date following a Change of Control Repurchase Event, we will, to the extent lawful:

� accept for payment all notes or portions of notes properly tendered pursuant to our offer; and

� deliver or cause to be delivered to the trustee the notes properly accepted, together with an officers� certificate stating the aggregate
principal amount of notes being purchased by us.

The applicable paying agent will promptly distribute to each holder of notes properly tendered the purchase price for the notes deposited by us.
We will execute, and the trustee (or an authenticating agent) will promptly authenticate and deliver (or cause to be transferred by book-entry) to
each holder, a new note equal in principal amount to any unpurchased portion of any notes surrendered provided that each new note will be in a
principal amount of an integral multiple of �1,000. We will not be required to make an offer to repurchase the notes upon a Change of Control
Repurchase Event if a third party makes such an offer in the manner, at the times and otherwise in compliance with the requirements for an offer
made by us and such third party purchases all notes properly tendered and not withdrawn under its offer. The definition of Change of Control
includes the direct or indirect sale, transfer, conveyance or other disposition of �all or substantially all� of our properties or assets, taken as whole
with our subsidiaries. Although there is a limited body of case law interpreting the phrase �substantially all,� there is no precise established
definition of the phrase under applicable law. Accordingly, the ability of a holder of notes to require us to repurchase the notes as a result of a
sale, transfer, conveyance or other disposition of less than all of the properties or assets of us and our subsidiaries taken as a whole to another
person or group may be uncertain.

For purposes of the foregoing discussion of a repurchase at the option of holders, the following terms have the meanings set forth below:

�Below Investment Grade Ratings Event� means, with respect to the notes, that on any day during the period (the �Trigger Period�)
commencing 60 days prior to the first public announcement by us of any Change of Control (or pending Change of Control) and ending 60 days
following consummation of such Change of Control (which Trigger Period will be extended following consummation of a Change of Control for
up to an additional 60 days for so long as any of the Rating Agencies (as defined below) has publicly announced that it is considering a possible
ratings change), the notes cease to be rated Investment Grade (as defined below) by at least two of the three Rating Agencies. Unless at least two
of the three Rating Agencies are providing a rating for the notes at the commencement of any Trigger Period, the notes will be deemed to have
ceased to be rated Investment Grade by at least two of the three Rating Agencies during that Trigger Period.
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�Change of Control� means the occurrence of any of the following: (1) the consummation of any transaction (including, without limitation, any
merger or consolidation) the result of which is that any �person� (as that term is used in Section 13(d)(3) of the Exchange Act) (other than us or
one of our subsidiaries) becomes the beneficial owner (as defined in Rules 13d-3 and 13d-5 under the Exchange Act), directly or indirectly, of
more than 50% of our Voting Stock (as defined below) or other Voting Stock into which our Voting Stock is reclassified, consolidated,
exchanged or changed, measured by voting power rather than number of shares; (2) Sysco consolidates with, or merges with or into, any Person
(as defined in the base indenture), or any Person consolidates with, or merges with or into, Sysco, in any such event pursuant to a transaction in
which any of the outstanding Voting Stock of Sysco or such other Person is converted into or exchanged for cash, securities or other property,
other than any such transaction where the shares of the Voting Stock of Sysco outstanding immediately prior to such transaction constitute, or
are converted into or exchanged for, a majority of the Voting Stock of the surviving Person immediately after giving effect to such transaction;
(3) the direct or indirect sale, transfer, conveyance or other disposition (other than by way of merger or consolidation), in one or more series of
related transactions, of all or substantially all of our consolidated assets, including the assets of our subsidiaries, taken as a whole, to one or more
Persons (other than us or one of our subsidiaries); (4) the first day on which a majority of the members of our Board of Directors is composed of
members who are not Continuing Directors; or (5) the adoption of a plan relating to the liquidation or dissolution of Sysco. Notwithstanding the
foregoing, a transaction will not be deemed to involve a Change of Control if (1) we become a direct or indirect wholly owned subsidiary of a
holding company and (2)(A) the direct or indirect holders of the Voting Stock of such holding company immediately following that transaction
are substantially the same as the holders of our Voting Stock immediately prior to that transaction or (B) immediately following that transaction
no person (other than a holding company satisfying the requirements of this sentence) is the beneficial owner, directly or indirectly, of more than
50% of the Voting Stock of such holding company.

�Change of Control Repurchase Event� means, with respect to the notes, the occurrence of both a Change of Control and a Below Investment
Grade Ratings Event for the notes. Notwithstanding the foregoing, no Change of Control Repurchase Event will be deemed to have occurred in
connection with any particular Change of Control unless and until such Change of Control has actually been consummated.

�Continuing Directors� means, as of any date of determination, any member of our Board of Directors who (1) was a member of our Board of
Directors on the date the notes were issued or (2) was nominated for election, elected or appointed to our Board of Directors with the approval of
a majority of the Continuing Directors who were members of our Board of Directors at the time of such nomination, election or appointment
(either by a specific vote or by approval of our proxy statement in which such member was named as a nominee for election as a director,
without objection to such nomination).

�Fitch� means Fitch Inc., a subsidiary of Fimalac, S.A., and its successors.

�Investment Grade� means a rating of Baa3 or higher by Moody�s (or its equivalent under any successor rating categories of Moody�s); a rating
of BBB- or higher by S&P (or its equivalent under any successor rating categories of S&P); and a rating of BBB- or higher by Fitch (or its
equivalent under any successor rating categories of Fitch).

�Moody�s� means Moody�s Investors Service, Inc., and its successors.
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�Rating Agency� means each of Moody�s, S&P and Fitch; provided, that if any of Moody�s, S&P and Fitch ceases to provide rating services to
issuers or investors, Sysco may appoint a replacement for such Rating Agency that is reasonably acceptable to the trustee under the indenture.

�S&P� means Standard & Poor�s Ratings Services, a division of McGraw-Hill, Inc., and its successors.

�Voting Stock� of any specified �person� (as that term is used in Section 13(d)(3) of the Exchange Act) as of any date means the capital stock of
such person that is at the time entitled to vote generally in the election of the board of directors of such person.

Book-Entry, Delivery and Settlement

Global Notes

The notes will be issued in registered, global form in minimum denominations of �100,000 and integral multiples of �1,000 in excess thereof. The
notes will be issued on the issue date therefor only against payment in immediately available funds.

The notes will be issued in the form of one or more global certificates, in definitive, fully registered form without interest coupons, each of
which we refer to as a �global note.� Each such global note will be deposited with The Bank of New York Mellon, London Branch, or any
successor thereto, as the common depositary (the �Common Depositary�) or nominee thereof and registered in the name of the Common
Depositary or its nominee. We will not issue certificated notes to you for the notes you purchase, except in the limited circumstances described
below.

Beneficial interests in the global notes will be represented, and transfers of such beneficial interest will be effected, through accounts of financial
institutions acting on behalf of beneficial owners as direct or indirect participants in Clearstream or Euroclear. Investors may hold beneficial
interests in securities directly through Clearstream or Euroclear, if they are participants in such systems, or indirectly through organizations that
are participants in such systems. The address of Clearstream is 42 Avenue JF Kennedy, L-1855 Luxembourg, Luxembourg, and the address of
Euroclear is 1 Boulevard Roi Albert II, B-1210 Brussels, Belgium. We and the trustee for the notes and our respective agents have no
responsibility for any aspect of the records kept by Clearstream or Euroclear or any of their direct or indirect participants. We and the trustee for
the notes also do not supervise these systems in any way.

Beneficial interests in the global notes will be shown on, and transfers of beneficial interests in the global notes will be made only through,
records maintained by Clearstream or Euroclear and their participants. When you purchase notes through the Clearstream or Euroclear systems,
the purchases must be made by or through a direct or indirect participant in the Clearstream or Euroclear system, as the case may be. The
participant will receive credit for the notes that you purchase on Clearstream�s or Euroclear�s records, and, upon its receipt of such credit, you will
become the beneficial owner of those notes. Your ownership interest will be recorded only on the records of the direct or indirect participant in
Clearstream or Euroclear, as the case may be, through which you purchase the notes and not on Clearstream�s or Euroclear�s records. Neither
Clearstream nor Euroclear, as the case may be, will have any knowledge of your beneficial ownership of the notes. Clearstream�s or Euroclear�s
records will show only the identity of the direct participants and the amount of the notes held by or through those direct participants. You will
not receive a written confirmation of your purchase or sale or any periodic account
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statement directly from Clearstream or Euroclear. You should instead receive those documents from the direct or indirect participant in
Clearstream or Euroclear through which you purchase the notes. As a result, the direct or indirect participants are responsible for keeping
accurate account of the holdings of their customers. The London paying agent will wire payments on the notes to the Common Depositary as the
holder of the global notes. The trustee, the paying agents and we will treat the Common Depositary or any nominee of the Common Depositary
as the owner of the global notes for all purposes. Accordingly, the trustee, the paying agents and we will have no direct responsibility or liability
to pay amounts due with respect to the global notes to you or any other beneficial owners in the global notes. Any redemption or other notices
with respect to the notes will be sent by us directly to Clearstream or Euroclear, which will, in turn, inform the direct participants (or the indirect
participants), which will then contact you as a beneficial holder, all in accordance with the rules of Clearstream or Euroclear, as the case may be,
and the internal procedures of the direct participant (or the indirect participant) through which you hold your beneficial interest in the notes.
Clearstream or Euroclear will credit payments to the cash accounts of Clearstream customers or Euroclear participants in accordance with the
relevant system�s rules and procedures, to the extent received by its depositary. Clearstream and Euroclear have established their procedures in
order to facilitate transfers of the notes among participants of Clearstream and Euroclear. However, they are under no obligation to perform or
continue to perform those procedures, and they may discontinue or change those procedures at any time. The registered holder of the notes will
be The Bank of New York Depository (Nominees) Limited, as nominee of the Common Depositary.

Initial Settlement

Investors will follow the settlement procedures applicable to conventional eurobonds in registered form. It is intended that notes will be credited
to the securities custody accounts of Clearstream and Euroclear holders on the settlement date on a delivery against payment basis. None of the
notes may be held through, no trades of the notes will be settled through, and no payments with respect to the notes will be made through, The
Depository Trust Company in the United States.

Secondary Market Trading

Any secondary market trading of book-entry interests in the notes will take place through participants in Clearstream and Euroclear in
accordance with the normal rules and operating procedures of Clearstream and Euroclear and will be settled using the procedures applicable to
conventional eurobonds in registered form.

It is important to establish at the time of trading of any notes where both the purchaser�s and seller�s accounts are located to ensure that settlement
can be made on the desired value date.

You should be aware that investors will only be able to make and receive deliveries, payments and other communications involving the notes
through Clearstream and Euroclear on days when those systems are open for business. Those systems may not be open for business on days
when banks, brokers and other institutions are open for business in the United States.

In addition, because of time-zone differences, there may be problems with completing transactions involving Clearstream and Euroclear on the
same Business Day as in the United States. U.S. investors who wish to transfer their interests in the notes, or to make or receive a payment or
delivery of the notes, on a particular day, may find that the transactions will not be performed until the next business day in Luxembourg or
Brussels, depending on whether Clearstream or Euroclear is used.
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Clearstream and Euroclear

We have obtained the information in this section concerning Clearstream and Euroclear, and the book-entry system and procedures, from
sources that we believe to be reliable, but we take no responsibility for the accuracy of this information.

Clearstream has advised us that it is a limited liability company organized under Luxembourg law. Clearstream holds securities for its
participating organizations and facilitates the clearance and settlement of securities transactions between Clearstream participants through
electronic book-entry changes in accounts of Clearstream participants, thereby eliminating the need for physical movement of certificates.
Clearstream provides to Clearstream participants, among other things, services for safekeeping, administration, clearance and settlement of
internationally traded securities and securities lending and borrowing. Clearstream interfaces with domestic markets in several countries.
Clearstream is registered as a bank in Luxembourg, and as such is subject to regulation by the Luxembourg Commission de Surveillance du
Secteur Financier. Clearstream participants are recognized financial institutions around the world, including underwriters, securities brokers and
dealers, banks, trust companies, clearing corporations and other organizations and may include the underwriters. Indirect access to Clearstream
is available to other institutions that clear through or maintain a custodial relationship with a Clearstream participant.

Euroclear has advised us that it was created in 1968 to hold securities for participants of Euroclear and to clear and settle transactions between
Euroclear participants through simultaneous electronic book-entry delivery against payment, thereby eliminating the need for physical
movement of certificates and any risk from lack of simultaneous transfers of securities and cash. Euroclear provides various other services,
including securities lending and borrowing and interfaces with domestic markets in several countries.

Euroclear is operated by Euroclear Bank S.A./N.V. (the �Euroclear Operator�), under contract with Euroclear Clearance Systems S.C., a Belgian
cooperative corporation (the �Cooperative�). All operations are conducted by the Euroclear Operator, and all Euroclear securities clearance
accounts and Euroclear cash accounts are accounts with the Euroclear Operator, not the Cooperative. The Cooperative establishes policy for
Euroclear on behalf of Euroclear participants. Euroclear participants include banks, securities brokers and dealers and other professional
financial intermediaries and may include the underwriters. Indirect access to Euroclear is also available to other firms that clear through or
maintain a custodial relationship with a Euroclear participant, either directly or indirectly.

The Euroclear Operator is regulated and examined by the Belgian Banking and Finance Commission. Securities clearance accounts and cash
accounts with the Euroclear Operator are governed by the Terms and Conditions Governing Use of Euroclear and the related Operating
Procedures of the Euroclear System, and applicable Belgian law (collectively, the �Terms and Conditions�). The Terms and Conditions govern
transfers of securities and cash within Euroclear, withdrawals of securities and cash from Euroclear, and receipts of payments with respect to
securities in Euroclear. All securities in Euroclear are held on a fungible basis without attribution of specific certificates to specific securities
clearance accounts. The Euroclear Operator acts under the Terms and Conditions only on behalf of Euroclear participants, and has no record of
or relationship with persons holding securities through Euroclear participants.

Under Belgian law, the Euroclear Operator is required to pass on the benefits of ownership in any interests in securities on deposit with it, such
as dividends, voting rights and other entitlements, to any person credited with such interests in securities on its records.
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Certificated Notes

We will issue certificated notes to each person that Euroclear or Clearstream identifies as the beneficial owner of the notes represented by the
global notes upon surrender by the Common Depositary of the global notes if:

� Euroclear or Clearstream notifies us that it is no longer willing or able to act as a depositary for the global notes or ceases to be a
clearing agency registered under the Exchange Act, and we have not appointed a successor depositary within 90 days of that notice or
becoming aware that Euroclear or Clearstream is no longer so registered;

� an event of default has occurred and is continuing, and Euroclear or Clearstream requests the issuance of certificated notes; or

� we determine not to have the notes represented by global notes.
Neither we nor the trustee will be liable for any delay by Euroclear or Clearstream, its nominee or any direct or indirect participant in identifying
the beneficial owners of the related notes. We and the trustee may conclusively rely on, and will be protected in relying on, instructions from
Euroclear or Clearstream for all purposes, including with respect to the registration, delivery and principal amount of the certificated notes to be
issued.

Notices

Any notices required to be given to the holders of the notes will be given to Euroclear or Clearstream, as applicable, as the registered holder of
the global notes. If a global note is exchanged for notes in certificated form, notices to holders of the notes will be made by first-class mail,
postage prepaid, to the addresses that appear on the register of noteholders maintained by the registrar.

The Trustee

The trustee�s current address is The Bank of New York Mellon Trust Company, N.A., 601 Travis, 16th Floor, Houston, Texas 77002, Attn:
Corporate Trust Administration. The trustee is one of a number of banks with which we maintain ordinary banking relationships.

The indenture provides that, except during the continuance of an event of default, the trustee will perform only such duties as are specifically set
forth in the indenture. During the existence of an event of default, the trustee must exercise such rights and powers vested in it as a prudent
person would exercise under the circumstances in the conduct of such person�s own affairs.

The indenture and provisions of the Trust Indenture Act incorporated by reference in the indenture contain limitations on the rights of the
trustee, should it become our creditor, to obtain payment of claims in certain cases or to liquidate certain property received by it in respect of any
such claim as security or otherwise. The trustee is permitted to engage in other transactions with us or any of our affiliates. If the trustee acquires
any conflicting interest (as defined in the indenture or in the Trust Indenture Act), it must eliminate that conflict or resign.

London Paying Agent and Transfer Agent

The Bank of New York Mellon, London Branch will initially act as paying agent and transfer agent in London for the notes. Upon notice to the
trustee, we may change any paying agent or transfer agent.

Governing Law

The indenture, the notes and the guarantees will be governed by and construed in accordance with the laws of the State of New York.
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MATERIAL UNITED STATES FEDERAL TAX CONSIDERATIONS

The following is a summary of material U.S. federal income tax considerations relating to the ownership and disposition of the notes. This
summary deals only with holders that purchase notes in the initial offering at their issue price (i.e., the first price at which a substantial amount
of notes are sold for cash to persons other than bond houses, brokers or similar persons or organizations acting in the capacity of underwriters,
placement agents or wholesalers), and that hold such notes as capital assets pursuant to Section 1221(a) of the Internal Revenue Code of 1986, as
amended (the �Code�).

In this discussion, we do not purport to address all tax considerations that may be important to a particular holder in light of the holder�s
circumstances or to certain categories of holders (such as financial institutions, insurance companies, tax-exempt organizations, dealers in
securities, persons who hold the notes through partnerships or other pass-through entities, regulated investment companies, U.S. persons whose
functional currency is not the U.S. dollar, U.S. expatriates or persons who hold the notes as part of a hedge, conversion transaction, straddle or
other risk reduction transaction) that may be subject to special rules. This discussion also does not address the effects of other U.S. federal tax
laws (such as estate and gift tax laws) and any applicable foreign, state or local tax laws.

If a partnership (including an entity or arrangement treated as a partnership for U.S. federal income tax purposes) holds notes, the tax treatment
of a partner generally will depend upon the status of the partner and upon the activities of the partnership. If you are a partner of a partnership
holding notes, you should consult your tax advisors.

This summary, which does not purport to be a complete analysis of all the relevant tax considerations relating to the purchase, ownership and/or
disposition of the notes, is based upon the provisions of the Code, regulations, rulings and judicial decisions as of the date of this prospectus
supplement. These authorities may be changed, perhaps retroactively, so as to result in U.S. federal income tax consequences different from
those set forth below. We have not sought, nor do we intend to obtain, any ruling from the Internal Revenue Service (the �IRS�) or an opinion
from counsel with respect to the statements made in the following summary. We cannot assure you that the IRS will not challenge any of the
considerations described herein and/or that such challenge will not be sustained by a court of applicable jurisdiction.

Existence of the Optional Redemption and the Change of Control Repurchase Event

We intend to treat the possibility of the payment of the additional amounts described in �Description of Notes�Optional Redemption�, �Description
of Notes�Payments of Additional Amounts�, �Description of Notes�Optional Redemption for Tax Reasons�, or �Description of Notes�Change of
Control Repurchase Event� as not resulting in the notes being treated as contingent payment debt instruments under the applicable Treasury
Regulations because we view such possibility as remote under the applicable rules. Our treatment will be binding on all holders, except a holder
that discloses its differing treatment in a statement attached to its timely filed U.S. federal income tax return for the taxable year during which
the note was acquired. Our determination, however, is not binding on the IRS, and if the IRS were to challenge this determination successfully, a
holder could be required to accrue interest on the notes under the rules applicable to debt instruments that provide for alternative payment
schedules or for contingent payments. Under these rules, a holder could be required to treat any gain recognized on the sale or disposition of a
note as ordinary income, and the timing and amount of income inclusion could be different from the consequences discussed herein. In the
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event we are required to pay additional amounts on the notes, the amount and timing of the income recognized by a holder could be
affected. The remainder of this discussion assumes that the notes will not be treated as contingent payment debt instruments.

Material U.S. Federal Income Tax Consequences to U.S. Holders

This section applies to you if you are a U.S. holder. For purposes of this summary, a �U.S. holder� means a beneficial owner (other than a
partnership) of a note that, for U.S. federal income tax purposes, is:

� an individual U.S. citizen or resident alien;

� a corporation or other entity created or organized under U.S. law (federal or state, including the District of Columbia) and treated as a
corporation for U.S. federal income tax purposes;

� an estate the income of which is subject to U.S. federal income taxation regardless of its source; or

� a trust if (i) a U.S. court can exercise primary supervision over the trust�s administration and one or more U.S. persons have the
authority to control all substantial decisions of the trust or (ii) the trust has a valid election in effect under the applicable Treasury
regulations to be treated as a U.S. person.

Interest

Subject to the discussion under �Information Reporting and Backup Withholding,� interest on the notes generally will be taxable to you as
ordinary income at the time it is received or accrued in accordance with your regular method of accounting for U.S. federal income tax purposes.

If you use the cash basis method of accounting for U.S. federal income tax purposes, you will be required to include in income the U.S. dollar
value of the interest received (which includes proceeds in euro from a sale, exchange, or other disposition of the notes to the extent attributable
to accrued and unpaid interest), determined by translating euros received at the spot rate on the date such payment is received regardless of
whether the payment is in fact converted into U.S. dollars. You will not recognize exchange gain or loss with respect to the receipt of such
payment of stated interest.

If you use the accrual method of accounting for U.S. federal income tax purposes, you may determine the amount of income recognized with
respect to such interest in accordance with either of two methods. Under the first method, you will be required to include in income for each
taxable year the U.S. dollar value of the interest that has accrued during such year, determined by translating such interest at the average rate of
exchange for the period during which such interest accrued or, in the case of an accrual period that spans two taxable years of a U.S. Holder, the
part of the period within the taxable year. Under the second method, you may elect to translate interest income at the spot rate on the last day of
the accrual period (or the last day of taxable year if the accrual period straddles your taxable year) or on the date the interest payment is received
if such date is within five business days of the end of the accrual period.

This election will apply to all debt obligations you hold from year to year and cannot be changed without the consent of the U.S. Internal
Revenue Service (�IRS�). You should consult your own tax advisor as to the advisability of making the above election.
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In addition, if you use the accrual method of accounting for U.S. federal income tax purposes, upon receipt of an interest payment on a note
(including amounts received upon the disposition of a note attributable to accrued interest previously included in income), you will recognize
ordinary income or loss (and not interest income and expense) in an amount equal to the difference, if any, between the U.S. dollar value of such
payment (determined by translating the euros received at the spot rate on the date such payment is received or the note is disposed of, as
applicable) and the U.S. dollar value of the interest income you previously included in income with respect to such payment, regardless of
whether the payment is actually converted into U.S. dollars.

Sale, Exchange, Redemption, Retirement or Other Taxable Disposition of the Notes

You will generally recognize capital gain or loss on the sale, redemption, exchange, retirement or other taxable disposition of a note. This gain
or loss will equal the difference between the amount realized (excluding any amount realized attributable to accrued interest not previously
included in income, which will be recognized as ordinary interest income) and your adjusted tax basis in the note. Your adjusted tax basis in the
note will generally be the U.S. dollar value of the euros used to purchase your note determined at the spot exchange rate on the date of such
purchase. If the note is traded on an established securities market, as the notes are expected to be, a cash basis U.S. holder (and if it elects, an
accrual basis U.S. holder) will determine the U.S. dollar value of the euro amount paid for the note on the settlement date of the purchase.

The amount realized on the sale, exchange, redemption, retirement or other taxable disposition of a note for an amount in euro will generally be
the U.S. dollar value of such euro based on the spot exchange rate on the date the note is disposed of; provided however, if the notes are traded
on an established securities market, as the notes are expected to be, a cash method U.S. holder (and if it elects, an accrual basis U.S. holder) will
translate the euros into U.S. dollars at the spot rate on the settlement date of the disposition. If an accrual method U.S. holder makes either of the
elections described above, such election must be applied consistently from year to year. Such election cannot be changed without the consent of
the IRS. If a note is not traded on an established securities market (or, if a note is so traded, but a U.S. holder is an accrual basis U.S. holder that
has not made the settlement date election), a U.S. holder will recognize exchange gain or loss (taxable as ordinary income or loss) to the extent
that the U.S. dollar value of the euros received (based on the spot rate on the settlement date) differs from the U.S. dollar value of the amount
realized (based on the spot rate on the disposition date).

Subject to the foreign currency rules discussed below, the gain or loss generally will be long-term capital gain or loss if you held the note for
more than one year at the time of the sale, exchange, redemption, retirement or other taxable disposition. Long-term capital gains of individuals,
estates and trusts currently are subject to a reduced rate of U.S. federal income tax. The deductibility of capital losses is subject to
limitation. Gain or loss realized by you on the sale, exchange, redemption, retirement or other taxable disposition of a note generally will be
treated as U.S. source gain or loss.

Gain or loss realized upon the sale, exchange, redemption, retirement or other taxable disposition of a note that is attributable to changes in
currency exchange rates relating to the principal amount of such note will be treated as exchange gain or loss. Exchange gain or loss will be
treated as ordinary income or loss and generally will be U.S. source gain or loss. For these purposes, the principal amount of the note is your
purchase price for the note calculated in euros, and the amount of exchange gain or loss recognized is equal to the difference between (i) the U.S.
dollar value of the principal amount based on the spot rate on the date of the sale, exchange, redemption, retirement or other taxable disposition
of the note and (ii) the U.S. dollar
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value of the principal amount based on the spot rate on the date you purchased the note (or, in each case, on the settlement date if the notes are
traded on an established securities market, as the notes are expected to be, and the U.S. holder is either a cash basis or an electing accrual basis
U.S. holder). The net amount of exchange gain or loss on the disposition of a note will be limited to the amount of overall gain or loss realized
on such disposition.

Exchange Gain or Loss with Respect to Euros

Upon the sale, exchange, redemption, retirement or other taxable disposition of a note, if the notes are traded on an established securities market,
a cash basis U.S. Holder (or, upon election, an accrual basis U.S. Holder) will have a basis in the euro received equal to the U.S. dollar value
thereof at the spot rate in effect on the settlement date of such sale, exchange, redemption, retirement or disposition (that is, the same date that
the euro are valued for purposes of determining the amount realized on the note). In all other cases, the taxpayer�s basis in the euro received will
be equal to the U.S. dollar value of the euro based on the spot rate in effect on the date of the sale, exchange, redemption, retirement, or other
taxable disposition of the note (including the trade date if the notes are traded on an established securities market), and not on the spot rate in
effect on the settlement date.

Any gain or loss recognized by you on a sale, exchange, redemption, retirement or other taxable disposition of the euros will be ordinary income
or loss and generally will be U.S. source gain or loss.

Reportable Transactions

Treasury regulations meant to require the reporting of certain tax shelter transactions could be interpreted to cover transactions generally not
regarded as tax shelters, including certain foreign currency transactions. Under the Treasury regulations, certain transactions are required to be
reported to the IRS including, in certain circumstances, the receipt or accrual of interest or a sale, exchange, redemption, retirement or other
taxable disposition of a foreign currency note, or foreign currency received in respect of a foreign currency note to the extent that such sale,
exchange, redemption, retirement or other taxable disposition results in a tax loss in excess of a threshold amount (e.g. $50,000 in the case of an
individual or trust). Holders considering the purchase of notes should consult with their own tax advisor to determine the U.S. federal tax return
disclosure obligations, if any, with respect to an investment in the note, including any requirement to file IRS Form 8886 (Reportable
Transaction Disclosure Statement).

Information Reporting and Backup Withholding

Information reporting will apply to payments of interest on, and the proceeds of the sale, redemption, exchange, retirement or other taxable
disposition of, notes held by you unless you are an exempt recipient (such as a corporation), and backup withholding will apply to such
payments unless you provide the appropriate intermediary with a taxpayer identification number, certified under penalties of perjury, as well as
certain other information or otherwise establish an exemption from backup withholding. Backup withholding is not an additional tax. Any
amount withheld under the backup withholding rules is generally allowable as a credit against a U.S. holder�s federal income tax liability, if any,
and a refund may be obtained if the amounts withheld exceed such U.S. holder�s actual U.S. federal income tax liability and the U.S. holder
timely provides the required information or appropriate claim form to the IRS.

Additional Tax Relating to Net Investment Income

An additional net investment income tax (currently at a rate of 3.8%) is imposed on certain �net investment income� earned by certain U.S.
individuals, estates, and trusts. For this
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purpose, net investment income generally includes gross income from interest and net gain from the disposition of the notes, less certain
deductions. You should consult with your own tax advisor with respect to the possible application and the tax consequences of this additional tax
in your particular circumstances.

Material U.S. Federal Income Tax Consequences to Non-U.S. Holders

This section applies to you if you are a non-U.S. holder. For purposes of this summary, a �non-U.S. holder� means a beneficial owner (other than a
partnership or an entity or arrangement treated as a partnership for U.S. federal income tax purposes) of a note that, for U.S. federal income tax
purposes, is not a U.S. holder.

Interest

Subject to the discussion under �Information Reporting and Backup Withholding� and �Foreign Account Tax Compliance� below, under the
portfolio interest exemption, payments of interest on a note that you receive generally will not be subject to U.S. federal income or withholding
tax if the interest is not effectively connected with the conduct of a trade or business in the United States by you and you:

� do not own, actually or constructively, within the meaning of Section 871(h)(3)(C) of the Code, 10% or more of the total combined
voting power of all classes of our stock entitled to vote;

� are not a bank whose receipt of interest on a note is described in Section 881(c)(3)(A) of the Code;

� are not a controlled foreign corporation that is related, within the meaning of Section 864(d)(4) of the Code, to us; and

� (i) provide us, our paying agent or the person who would otherwise be required to withhold tax from the interest an IRS Form
W-8BEN, IRS Form W-8BEN-E or successor form, stating your name and address and certifying under penalties of perjury that you
are not a U.S. person, (ii) have your financial institution that holds the notes on your behalf certify, under penalties of perjury, that it
has received an IRS Form W-8BEN, IRS Form W-8BEN-E or successor form from you and it provides us with a copy, or (iii) hold
your notes directly through a �qualified intermediary,� and the qualified intermediary has sufficient information in its files that indicates
you are not a U.S. holder.

If the portfolio interest exemption is not available with respect to interest on a note, then such interest may be subject to U.S. federal income and
withholding tax at a rate of 30%. To claim an exemption from (or reduction in) income and withholding tax under the benefits of an applicable
income tax treaty, you must provide us, the paying agent, or the person who would otherwise be required to withhold tax from the interest with a
properly completed IRS Form W-8BEN, IRS Form W-8BEN-E or successor form.

Interest on a note that is effectively connected with the conduct of a trade or business in the United States by a non-U.S. holder (and, where a
treaty applies, is attributable to a permanent establishment or fixed base maintained by such holder in the United States) is not subject to U.S.
federal withholding tax if such a holder provides us, our paying agent, or the person who would otherwise be required to withhold tax from such
payment of interest with a properly completed IRS Form W-8ECI or successor form. However, such a non-U.S. holder will generally be subject
to U.S. federal income tax on such interest on a net income basis at rates applicable
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to a U.S. person (but without regard to the 3.8% additional net investment income tax, described above). In addition, if you are a foreign
corporation, you may be subject to a branch profits tax equal to 30% (or lower applicable treaty rate) of your earnings and profits for the taxable
year, subject to certain adjustments, including earnings and profits from an investment in the notes, that are effectively connected with the active
conduct by you of a trade or business in the United States.

Sale, Exchange, Redemption, Retirement or Other Taxable Disposition of the Notes

You generally will not be subject to U.S. federal income tax on any gain realized on the sale, exchange, redemption, retirement or other taxable
disposition of a note unless:

� the gain is effectively connected with your conduct of a trade or business in the United States (and, where a treaty applies, is
attributable to a permanent establishment or fixed base maintained by you in the United States);

� you are an individual who is present in the United States for 183 days or more in the taxable year in which the sale, exchange,
redemption, retirement or other taxable disposition occurs and certain other conditions are met; or

� the gain represents accrued interest, in which case the rules for taxation of interest would apply.
If you are a non-U.S. holder subject to U.S. federal income tax under the first bullet point, you will be taxed on a net income basis in the same
manner as if you were a U.S. person as defined under the Code. In addition, if you are a foreign corporation, you may be subject to a branch
profits tax as explained above. Non-U.S. holders subject to U.S. federal income tax only under the second bullet point will be taxed on the net
gain at a rate of 30% (or lower applicable treaty rate).

Information Reporting and Backup Withholding

The interest on a note and the amount of tax (if any) withheld from such payment of interest will generally be reported to the IRS on IRS
Form 1042-S. Neither information reporting on IRS Form 1099 nor backup withholding will apply to interest payments or to amounts received
on the sale, exchange, redemption, retirement or other taxable disposition of a note if an IRS Form W-8BEN or IRS Form W-8BEN-E is
provided to us, our paying agent or other appropriate person and if, in the case of amounts received on the sale, exchange, redemption,
retirement or other taxable disposition of a note, certain other information is provided. However, the exemption from backup withholding and
information reporting requirements does not apply if the withholding agent or an intermediary knows or has reason to know that such exemption
is not available to you.

Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules will be allowed as a refund or a credit
against the non-U.S. holder�s U.S. federal income tax liability, provided that the required information is timely furnished to the IRS.

Foreign Account Tax Compliance

Withholding at a rate of 30% generally will be required in certain circumstances on payments of interest in respect of, and, after December 31,
2018, gross proceeds from the sale or other disposition (including payments of principal) of, notes held by or through a �foreign financial
institution� (as specifically defined for this purpose) that does not qualify for an
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exemption from these rules, unless the institution (i) enters into, and complies with, an agreement with the IRS to undertake certain diligence
and to report, on an annual basis, information with respect to interests in, and accounts maintained by, the institution that are owned by certain
U.S. persons and by certain non-U.S. entities that are wholly or partially owned by U.S. persons and to withhold 30% on certain payments, or
(ii) if required under an intergovernmental agreement between the United States and an applicable foreign country, undertakes such diligence
and reports such information to its local tax authority, which will exchange such information with the U.S. authorities. An intergovernmental
agreement between the United States and an applicable foreign country, or future Treasury Regulations or other guidance, may modify these
requirements. Accordingly, the entity through which the notes are held will affect the determination of whether such withholding is required.
Similarly, in certain circumstances, payments of interest in respect of, and, after December 31, 2018, gross proceeds from the sale or other
disposition of, notes held by or through a �non-financial foreign entity� (as specifically defined for this purpose) that does not qualify under certain
exemptions generally will be subject to withholding at a rate of 30%, unless such entity either (i) certifies that such entity does not have any
�substantial United States owners� or (ii) provides certain information regarding the entity�s �substantial United States owners.� We will not pay any
additional amounts to holders of notes in respect of any amounts withheld. Prospective holders should consult their tax advisors regarding the
possible implications of these rules on their investment in the notes.

THIS SUMMARY OF MATERIAL U.S. FEDERAL TAX CONSIDERATIONS IS FOR GENERAL INFORMATION ONLY AND IS
NOT TAX ADVICE. YOU SHOULD CONSULT YOUR TAX ADVISORS AS TO THE PARTICULAR TAX CONSEQUENCES TO
YOU OF THE ACQUISITION, OWNERSHIP AND DISPOSITION OF THE NOTES, INCLUDING THE EFFECT AND
APPLICABILITY OF (I) U.S. FEDERAL GIFT AND ESTATE TAX LAWS, (II) STATE, LOCAL OR FOREIGN TAX LAWS AND
(III) ANY INCOME TAX TREATY.
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CERTAIN EUROPEAN UNION TAX CONSIDERATIONS

The Proposed Financial Transactions Tax

The European Commission has published a proposal (the �Commission�s Proposal�) for a directive for a common financial transactions tax (�FTT�)
in Austria, Belgium, Estonia, France, Germany, Greece, Italy, Portugal, Slovakia, Slovenia and Spain (the �participating Member States�).

The Commission�s Proposal has very broad scope and could, if introduced in its current form, apply to certain dealings in the notes in certain
circumstances.

Under the Commission�s Proposal, the FTT could apply in certain circumstances to persons both within and outside of the participating Member
States. Generally, it would apply to certain dealings in the notes where at least one party is a financial institution, and at least one party is
established in a participating Member State. A financial institution may be, or be deemed to be, �established� in a participating Member State in a
broad range of circumstances, including (a) by transacting with a person established in a participating Member State or (b) where the financial
instrument which is subject to the dealings is issued in a participating Member State.

The FTT remains subject to negotiation between the participating Member States and the legality of the proposal is uncertain. It may therefore
be altered prior to any implementation. Additional EU Member States may decide to participate and/or certain of the participating Member
States may decide to withdraw. In December 2015, Estonia declared its withdrawal of support for the FTT.

In December 2015, a joint statement was issued by several participating Member States, indicating an intention to make decisions on the
remaining open issues by the end of June 2016. Prospective holders should consult their own advisors in relation to the FTT.

EU Savings Tax Directive

Under Council Directive 2003/48/EC on the taxation of savings income (�the Directive�), a member state is required to provide to the tax
authorities of another member state details of payments of interest (or similar income) by a person within the jurisdiction of the first member
state paid to an individual, or certain other persons, resident in that other member state. However, for a transitional period, Austria is instead
required (unless during that period it elects otherwise) to operate a withholding system in relation to such payments (the ending of such
transitional period being dependent on the conclusion of certain other agreements relating to information exchange with certain other countries).
A number of non-EU countries and territories have adopted similar measures.

If a payment were to be made or collected through a member state that has opted for a withholding system and an amount of, or in respect of, tax
were to be withheld from that payment, neither we nor any paying agent would be obliged to pay additional amounts with respect to any note as
a result of the imposition of such withholding tax. If a withholding tax were imposed on a payment made by a paying agent, we would be
required to maintain a Paying Agent in a member state that would not be obliged to withhold or deduct tax pursuant to the relevant national
legislation implementing, or introduced in order to conform to, the Directive (so long as there were such a member state).

However, the Directive is repealed from 1 January 2017 (in the case of Austria) or 1 January 2016 (in all other cases), subject to ongoing
requirements to fulfill administrative obligations
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(such as the reporting and exchange of information relating to, and accounting for tax withheld from, payments made before those dates). This is
to prevent overlap between the Directive and a new automatic exchange of information regime to be implemented under Council Directive
2011/16/EU on administrative co-operation in the field of taxation (as amended by Council Directive 2014/107/EU). Council Directive
2011/16/EU (as amended), which effectively implements the Organisation for Economic Co-operation and Development�s common reporting
standard on automatic exchange of financial account information in tax matters, requires governments to obtain detailed account information
from financial institutions and exchange that information automatically with other jurisdictions annually. Council Directive 2011/16/EU (as
amended) is, generally, broader in scope than the Directive but does not impose withholding taxes. The agreements with non-EU countries on
the basis of the Directive are being revised to be aligned with Council Directive 2011/16/EU (as amended).
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UNDERWRITING (CONFLICTS OF INTEREST)

We and the underwriters for the offering named below have entered into an underwriting agreement with respect to the notes. Subject to certain
terms and conditions in the underwriting agreement, we have agreed to sell to the underwriters and each underwriter has severally agreed to
purchase from us the principal amount of notes indicated in the following table:

Underwriters

Principal
Amount
of Notes

Deutsche Bank AG, London Branch � 125,000,000
Goldman, Sachs & Co. 125,000,000
HSBC Bank plc. 40,000,000
J.P. Morgan Securities plc 40,000,000
TD Securities (USA) LLC 40,000,000
U.S. Bancorp Investments, Inc. 40,000,000
Wells Fargo Securities International Limited 40,000,000
Banco Santander, S.A. 7,143,000
BB&T Capital Markets, a division of BB&T Securities, LLC 7,143,000
BNY Mellon Capital Markets, LLC 7,143,000
Comerica Securities, Inc. 7,143,000
Coöperatieve Rabobank U.A. 7,143,000
PNC Capital Markets LLC 7,143,000
The Williams Capital Group, L.P. 7,142,000

Total � 500,000,000

The underwriters are committed to take and pay for all of the notes being offered, if any are taken.

Notes sold by the underwriters to the public will initially be offered at the initial offering price set forth on the cover of this prospectus
supplement. Any notes sold by the underwriters to securities dealers may be sold at a discount from the initial offering price of up to 0.25% of
the principal amount of the notes. Any such securities dealers may resell any notes purchased from the underwriters to certain other brokers or
dealers at a discount from the initial offering price of up to 0.125% of the principal amount of the notes. If all of the notes are not sold at their
initial offering price, the underwriters may change the offering price and the other selling terms. The offering of the notes by the underwriters is
subject to receipt and acceptance and subject to the underwriters� right to reject any order in whole or in part.

The following table shows the underwriting discounts that we are to pay to the underwriters in connection with this offering (expressed as a
percentage of the principal amount of the notes and as a total):

Paid by Sysco
Per Note Total

Notes 0.40% �2,000,000
We estimate that our share of the total expenses of the offering, excluding the underwriting discount, will be approximately $1 million.

We expect delivery of the notes will be made through the book-entry delivery system of Euroclear and Clearstream against payment therefor on
June 23, 2016, which is the 7th London business day following the date of pricing of the notes (such settlement being referred to as
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�T+7 �). Under the E.U. Central Securities Depositaries Regulation, trades in the secondary market generally are required to settle in two London
business days unless the parties to any such trade expressly agree otherwise. Accordingly, purchasers who wish to trade the notes on the date of
pricing of the notes or the next succeeding three business days will be required, by virtue of the fact that the notes initially will settle T+7, to
specify an alternative settlement cycle at the time of any such trade to prevent failed settlement, and so should consult their own advisors.

The notes are a new issue of securities with no established trading market. Sysco has been advised by the underwriters that the underwriters
intend to make a market in the notes but are not obligated to do so and may discontinue market making at any time without notice. We intend to
apply to list the notes for trading on The New York Stock Exchange. It is not possible to predict whether the application will be approved for
listing or, if approved, whether the application will be approved prior to the settlement date. Settlement of the notes is not conditional on
obtaining the listing, and we are not required to maintain the listing. No assurance can be given as to the liquidity of the trading market for the
notes offered hereby.

In connection with the offering, some of the underwriters may purchase and sell notes in the open market. These transactions may include short
sales, stabilizing transactions and purchases to cover positions created by short sales. Short sales involve the sale by the underwriters of a greater
aggregate principal amount of notes than they are required to purchase in the offering. Stabilizing transactions consist of certain bids or
purchases made for the purpose of preventing or retarding a decline in the market prices of the notes while the offering is in progress.

The underwriters also may impose a penalty bid. This occurs when a particular underwriter repays to the underwriters a portion of the
underwriting discount received by it because the representatives have repurchased notes sold by or for the account of such underwriter in
stabilizing or short covering transactions.

These activities by the underwriters, as well as other purchases by the underwriters for their own accounts, may stabilize, maintain or otherwise
affect the market prices of the notes. As a result, the price of the notes may be higher than the price that otherwise might exist in the open
market. If these activities are commenced, they may be discontinued by the underwriters at any time. These transactions may be effected in the
over-the-counter market or otherwise.

We have agreed to indemnify the several underwriters against certain liabilities, including liabilities under the Securities Act of 1933, as
amended.

The underwriters and their respective affiliates are full service financial institutions engaged in various activities, which may include sales and
trading, commercial and investment banking, advisory, investment management, investment research, principal investment, hedging, market
making, brokerage and other financial and non-financial activities and services. Affiliates of the underwriters are lenders under our credit
facility. The underwriters and their respective affiliates have provided, and may in the future provide, a variety of these services to us and our
affiliates, for which they received or will receive customary fees and expenses.

In the ordinary course of their various business activities, the underwriters and their respective affiliates, officers, directors and employees may
purchase, sell or hold a broad array of investments including serving as counterparties to certain derivative and hedging arrangements, and
actively trade securities, derivatives, loans, commodities, currencies, credit default swaps and other financial instruments for their own account
and for the accounts of
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their customers, and such investment and trading activities may involve or relate to assets, securities and/or instruments of Sysco (directly, as
collateral securing other obligations or otherwise) and/or persons and entities with relationships with us. Any of the underwriters or their
affiliates that have a lending relationship with us routinely hedge or may hedge their credit exposure to us consistent with their customary risk
management policies. Typically, these underwriters and their affiliates would hedge such exposure by entering into transactions which consist of
either the purchase of credit default swaps or the creation of short positions in our securities, including potentially the notes offered hereby. Any
such credit default swaps or short positions could adversely affect future trading prices of the notes offered hereby. The underwriters and their
respective affiliates may also communicate independent investment recommendations, market color or trading ideas and/or publish or express
independent research views in respect of such assets, securities or instruments and may at any time hold, or recommend to clients that they
should acquire, long and/or short positions in such assets, securities and instruments.

Notice to Prospective Investors in the European Economic Area

In relation to each Member State of the European Economic Area which has implemented the Prospectus Directive (each, a Relevant Member
State), each underwriter has represented and agreed that with effect from and including the date on which the Prospectus Directive is
implemented in that Relevant Member State (the Relevant Implementation Date) it has not made and will not make an offer of notes which are
the subject of the offering contemplated by this prospectus supplement to the public in that Relevant Member State except that it may, with
effect from and including the Relevant Implementation Date, make an offer of such notes to the public in that Relevant Member State:

(a) to any legal entity which is a qualified investor as defined in the Prospectus Directive;

(b) to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus Directive), subject to obtaining the prior
consent of the relevant underwriter or underwriters nominated by the issuer for any such offer; or

(c) in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of notes shall require the issuer or any underwriter to publish a prospectus pursuant to Article 3 of the Prospectus
Directive or supplement a prospectus pursuant to Article 16 of the Prospectus Directive.

For the purposes of this provision, the expression an �offer of notes to the public� in relation to any notes in any Relevant Member State means the
communication in any form and by any means of sufficient information on the terms of the offer and the notes to be offered so as to enable an
investor to decide to purchase or subscribe the notes, as the same may be varied in that Member State by any measure implementing the
Prospectus Directive in that Member State, the expression �Prospectus Directive� means Directive 2003/71/EC (as amended, including by
Directive 2010/73/EU), and includes any relevant implementing measure in the Relevant Member State.
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Notice to Prospective Investors in the United Kingdom

Each underwriter has represented and agreed that:

(a) it has only communicated or caused to be communicated and will only communicate or cause to be communicated an invitation or
inducement to engage in investment activity (within the meaning of Section 21 of the Financial Services and Markets Act 2000 (the �FSMA�))
received by it in connection with the issue or sale of the notes in circumstances in which Section 21(1) of the FSMA does not apply to the issuer;
and

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to anything done by it in relation to the notes in,
from or otherwise involving the United Kingdom.

Notice to Prospective Investors in Hong Kong

The notes may not be offered or sold by means of any document other than: (i) in circumstances which do not constitute an offer to the public
within the meaning of the Companies Ordinance (Cap.32, Laws of Hong Kong), or (ii) to �professional investors� within the meaning of the
Securities and Futures Ordinance (Cap.571, Laws of Hong Kong) and any rules made thereunder, or (iii) in other circumstances which do not
result in the document being a �prospectus� within the meaning of the Companies Ordinance (Cap.32, Laws of Hong Kong), and no advertisement,
invitation or document relating to the notes may be issued or may be in the possession of any person for the purpose of issue (in each case
whether in Hong Kong or elsewhere), which is directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong
(except if permitted to do so under the laws of Hong Kong) other than with respect to notes which are or are intended to be disposed of only to
persons outside Hong Kong or only to �professional investors� within the meaning of the Securities and Futures Ordinance (Cap. 571, Laws of
Hong Kong) and any rules made thereunder.

Notice to Prospective Investors in Singapore

This prospectus supplement and the accompanying prospectus have not been registered as a prospectus with the Monetary Authority of
Singapore. Accordingly, this prospectus supplement, the accompanying prospectus and any other document or material in connection with the
offer or sale, or invitation for subscription or purchase, of the notes may not be circulated or distributed, nor may the notes be offered or sold, or
be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than: (i) to an
institutional investor under Section 274 of the Securities and Futures Act, Chapter 289 of Singapore (the �SFA�), (ii) to a relevant person, or any
person pursuant to Section 275(1A), and in accordance with the conditions, specified in Section 275 of the SFA or (iii) otherwise pursuant to,
and in accordance with the conditions of, any other applicable provision of the SFA.

Where the notes are subscribed or purchased under Section 275 by a relevant person which is: (i) a corporation (which is not an accredited
investor) the sole business of which is to hold investments and the entire share capital of which is owned by one or more individuals, each of
whom is an accredited investor; or (ii) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each
beneficiary is an accredited investor, shares, debentures and units of shares and debentures of that corporation or the beneficiaries� rights and
interest in that trust shall not be transferable for 6 months after that corporation or that trust has acquired the notes under Section 275 except: (a)
to an institutional investor under
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Section 274 of the SFA or to a relevant person, or any person pursuant to Section 275(1A), and in accordance with the conditions, specified in
Section 275 of the SFA, (b) where no consideration is given for the transfer; or (c) by operation of law.

Notice to Prospective Investors in Japan

The notes offered hereby have not been and will not be registered under the Financial Instruments and Exchange Law of Japan (Law No. 25 of
1998 as amended, the �FIEL�) and each underwriter has agreed that it will not offer or sell any securities, directly or indirectly, in Japan or to, or
for the benefit of, any resident of Japan (which term as used herein means any person resident in Japan, including any corporation or other entity
organized under the laws of Japan), or to others for re-offering or resale, directly or indirectly, in Japan or to a resident of Japan, except pursuant
to an exemption from the registration requirements of, and otherwise in compliance with, the FIEL and any other applicable laws, regulations
and ministerial guidelines of Japan.

Conflicts of Interest

Affiliates of certain of the underwriters are holders of certain indebtedness of Brakes Group and, accordingly, may receive a portion of the net
proceeds of this offering. Because affiliates of certain of the underwriters may receive more than 5% of the net proceeds in this offering, such
underwriters are deemed to have a �conflict of interest� under FINRA Rule 5121. Accordingly, this offering is being made in compliance with the
requirements of FINRA Rule 5121. Pursuant to that rule, the appointment of a �qualified independent underwriter� (as such term is defined in
FINRA Rule 5121) is not necessary in connection with this offering. The underwriters who will be receiving such proceeds will not confirm
sales of notes to any account over which they exercise discretionary authority without the prior written approval of the customer.
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LEGAL MATTERS

The validity of the notes offered hereby will be passed upon for us by Bracewell LLP, Houston, Texas. Baker Botts L.L.P., Houston, Texas, has
advised the underwriters with regard to various matters relating to the notes.

EXPERTS

The consolidated financial statements of Sysco Corporation and subsidiaries (�Sysco�) appearing in Sysco�s Annual Report (Form 10-K) for the
year ended June 27, 2015, and the effectiveness of internal control over financial reporting of Sysco Corporation and subsidiaries as of June 27,
2015, have been audited by Ernst & Young LLP, independent registered public accounting firm, as set forth in their reports thereon, included
therein, and incorporated herein by reference. Such consolidated financial statements are incorporated herein by reference in reliance upon such
reports given on the authority of such firm as experts in accounting and auditing.

With respect to the unaudited consolidated interim financial information of Sysco for the thirteen, twenty-six and thirty-nine week periods ended
September 26, 2015, December 26, 2015 and March 26, 2016 incorporated by reference herein, Ernst & Young LLP reported that they have
applied limited procedures in accordance with professional standards for a review of such information. However, their separate reports dated
November 2, 2015, February 1, 2016 and May 2, 2016, included in Sysco�s Quarterly Reports on Form 10-Q for the quarters ended September
26, 2015, December 26, 2015 and March 26, 2016, and incorporated by reference herein, states that they did not audit and they do not express an
opinion on that interim financial information. Accordingly, the degree of reliance on their report on such information should be restricted in light
of the limited nature of the review procedures applied. Ernst & Young LLP is not subject to the liability provisions of Section 11 of the
Securities Act of 1933, as amended (the �Act�), for their reports on the unaudited interim financial information because those reports are not
�reports� or a �part� of the Registration Statement prepared or certified by Ernst & Young LLP within the meaning of Sections 7 and 11 of the Act.
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PROSPECTUS

SYSCO CORPORATION

COMMON STOCK

PREFERRED STOCK

DEBT SECURITIES

AND

GUARANTEES OF DEBT SECURITIES

Sysco may offer and issue from time to time at prices and on terms to be determined at or prior to the time of the
offering, any combination of the securities described in this prospectus, including shares of common stock and
preferred stock and one or more series of debt securities. We may also offer shares of common stock upon conversion
of the preferred stock. We will offer securities to the public using this prospectus on terms determined by market
conditions. We may issue debt securities in registered form without coupons or in bearer form with or without
coupons attached. We may issue debt securities denominated in and/or payable in U.S. dollars or in foreign currency
or currency units. If indicated in the relevant prospectus supplement, the debt securities issued by Sysco may be fully
and unconditionally guaranteed by some or all of our directly or indirectly wholly-owned subsidiaries.

This prospectus provides you with a general description of the securities that may be offered. Each time securities are
sold, we will provide one or more supplements to this prospectus that will contain additional information about the
specific offering, the prices and the terms of the securities being offered. You should read this prospectus and the
related prospectus supplement carefully before you invest in our securities. No person may use this prospectus to
offer or sell our securities unless a prospectus supplement accompanies this prospectus.

The prospectus supplement will also set forth the name of and compensation to each dealer, underwriter or agent, if
any, involved in the sale of any securities. We will also name the managing underwriters with respect to each series
sold to or through underwriters in the applicable prospectus supplement.

Investing in our securities involves risks. See �Risk Factors� on page 7 of this prospectus.
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Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or passed upon the accuracy or adequacy of this prospectus. Any representation
to the contrary is a criminal offense.

We may offer securities through dealers, underwriters or agents designated from time to time, as set forth in the
applicable prospectus supplement. Our net proceeds from any offering will be the purchase price minus the following:
the discount if we offer through an underwriter; the commission if we use an agent; and other expenses attributable to
issuance and distribution. We may also sell securities directly to investors on our own behalf. In the case of sales
made directly by us, no commission will be payable. See �Plan of Distribution� in this prospectus for possible
indemnification arrangements with dealers, underwriters and agents, and for general information about the distribution
of securities offered.

Our common stock is listed on the New York Stock Exchange under the trading symbol �SYY.� Each prospectus
supplement will indicate if the securities offered thereby will be listed on any securities exchange.

The date of this prospectus is August 25, 2015
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement that we have filed with the U.S. Securities and Exchange
Commission using a �shelf� registration process. Using this process, we may offer any combination of the securities this
prospectus describes in one or more offerings. This prospectus provides you with a general description of the
securities we may offer. Each time we use this prospectus to offer securities, we will provide a prospectus supplement
and, if applicable, a pricing supplement that will describe the specific terms of the offering. The prospectus
supplement and any pricing supplement may also add to, update or change the information contained in this
prospectus. Please carefully read this prospectus, the prospectus supplement and any pricing supplement, in addition
to the information contained in the documents we refer to under the heading �Where You Can Find More Information.�

No dealer, salesman or other person has been authorized to give any information or to make any representations other
than those contained or incorporated by reference in this prospectus and, if given or made, such information or
representations must not be relied upon as having been authorized by Sysco or any underwriter, dealer or agent.
Neither the delivery of this prospectus nor any sale made hereunder shall, under any circumstances, create an
implication that there has been no change in our affairs since the date hereof. You should not assume that the
information in this prospectus, any supplement to this prospectus or any document incorporated by reference is
accurate at any date other than the date of the document in which such information is contained or such other date
referred to in that document, regardless of the time of any sale or issuance of a security. This prospectus does not
constitute an offer to sell or a solicitation of an offer to buy securities by anyone in any jurisdiction in which such
offer or solicitation is not authorized or in which the person making such offer or solicitation is not qualified to do so
or to any person to whom it is unlawful to make such offer or solicitation.

As used in this prospectus, unless otherwise specified or where it is clear from the context that the term only means
Sysco Corporation, the terms �Sysco,� the �Company,� �we,� �us,� and �our� refer to Sysco Corporation and its consolidated
subsidiaries.
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WHERE YOU CAN FIND MORE INFORMATION

Sysco files annual, quarterly and current reports, proxy statements and other information with the Securities and
Exchange Commission. You may read and copy any materials we file at the SEC�s public reference room at 100 F.
Street, N.E., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further information regarding the
public reference room. Sysco�s SEC filings made via the EDGAR system, including periodic and current reports, proxy
statements, and other information regarding Sysco are also available to the public at the SEC�s web site at
http://www.sec.gov, and are also available on Sysco�s website, www.sysco.com.

The SEC allows Sysco to �incorporate by reference� information we file with the SEC, which means that Sysco can
disclose important information to you by referring you to those documents filed separately with the SEC. The
information incorporated by reference is deemed to be part of this prospectus, and later information that we file with
the SEC will automatically update and supersede information contained in this prospectus.

The following documents filed by Sysco (File No. 1-06544) with the SEC are incorporated by reference in and made a
part of this prospectus:

� Sysco�s Definitive Proxy Statement on Schedule 14A, filed with the Securities and Exchange Commission on
October 8, 2014;

� Sysco�s Annual Report on Form 10-K for the fiscal year ended June 27, 2015;

� Sysco�s Current Report on Form 8-K filed with the Securities and Exchange Commission on June 29, 2015;

� Sysco�s Current Report on Form 8-K filed with the Securities and Exchange Commission on July 16, 2015;

� Sysco�s Amendment No. 1 on Form 8-K/A filed with the Securities and Exchange Commission on July 31,
2015; and

� The description of Sysco�s common stock contained in Sysco�s registration statement on Form 8-A filed under
Section 12 of the Exchange Act, and any amendment or report filed for the purpose of updating such
description, including Sysco�s Current Report on Form 8-K filed with the Securities and Exchange
Commission on October 26, 2000.

We are also incorporating by reference any future filings we make with the SEC under Sections 13(a), 13(c), 14 or
15(d) of the Exchange Act prior to the termination of the offering. These documents will be deemed to be
incorporated by reference in this prospectus and to be a part of it from the date they are filed with the SEC.

You may obtain a copy of these filings, excluding all exhibits unless we have specifically incorporated by reference an
exhibit in this prospectus or in a document incorporated by reference herein, at no cost, by writing or telephoning:

Sysco Corporation
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Russell T. Libby, Secretary

1390 Enclave Parkway

Houston, Texas 77077-2099

Telephone: (281) 584-1390
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

Some of the information contained or incorporated by reference in this prospectus
contains �forward-looking statements,� as defined under U.S. securities laws, that involve substantial risks and
uncertainties. All statements in this prospectus, any applicable prospectus supplement and the documents incorporated
by reference herein regarding our business strategy, future operations, financial position, cost savings, prospects, plans
and objectives, as well as information concerning industry trends, expected actions of third parties and other
forward-looking information, are forward-looking statements. You can identify many of these statements by
forward-looking words such as �may,� �will,� �expect,� �anticipate,� �believe,� �estimate,� �could� and �continue� or similar words.
You should read statements that contain these words carefully for the following reasons:

� the statements discuss our future expectations;

� the statements contain projections of our future results of operations or of our financial condition; and

� the statements state other �forward-looking� information.
We believe it is important to communicate our expectations to our investors. There may be events in the future,
however, that we are not able to predict accurately or over which we have no control. All forward-looking statements
speak only as of the date on which they are made. These statements are not guarantees of future performance and
involve certain risks, uncertainties and assumptions concerning future events that are difficult to predict. The
discussion of risk factors incorporated by reference into this prospectus, as well as any other cautionary language in
this prospectus, provide examples of risks, uncertainties and events that may cause our actual results to differ
materially from the expectations we describe in our forward-looking statements. Before you invest in our securities,
you should be aware that the occurrence of any of the events described in those risk factors and elsewhere in this
prospectus could have a material adverse effect on our business, financial condition and results of operations. We
assume no obligation to update publicly any forward-looking statements, whether as a result of new information,
future events, or otherwise. We believe that the factors that could cause our actual results to differ materially include
the factors that we describe under the caption �Risk Factors� in our Annual Report on Form 10-K for the fiscal year
ended June 27, 2015, as well as any risk factors described in our subsequent filings with the SEC, which are
incorporated herein by reference. These factors, risks and uncertainties include, but are not limited to, the following:

� periods of significant or prolonged inflation or deflation and their impact on our product costs and
profitability;

� risks related to unfavorable conditions in the U.S. economy and local markets and the impact on our results
of operations and financial condition;

� the risk that competition in our industry may adversely impact our margins and our ability to retain
customers and make it difficult for us to maintain our market share, growth rate and profitability;
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� the risk that we may not be able to fully compensate for increases in fuel costs, and forward purchase
commitments intended to contain fuel costs could result in above market fuel costs;

� the risk of interruption of supplies and increase in product costs as a result of conditions beyond our control;

� the potential impact on our reputation and earnings of adverse publicity or lack of confidence in our
products;

� risks related to unfavorable changes to the mix of locally-managed customers versus corporate-managed
customers;

� the risk that we may not realize anticipated benefits from our operating cost reduction efforts;

� difficulties in successfully expanding into international markets and complimentary lines of business;
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� the potential impact of product liability claims;

� the risk that we fail to comply with requirements imposed by applicable law or government regulations;

� risks related to our ability to effectively finance and integrate acquired businesses;

� our access to borrowed funds in order to grow and any default by us under our indebtedness that could have
a material adverse impact on cash flow and liquidity;

� our level of indebtedness and the terms of our indebtedness could adversely affect our business and liquidity
position;

� the impact on our liquidity by payments required to appeal tax assessments with certain tax jurisdictions;

� due to our reliance on technology, any technology disruption or delay in implementing new technology
could have a material negative impact on our business;

� the risk that a cybersecurity incident and other technology disruptions could negatively impact our business
and our relationships with customers;

� the potential requirement to pay material amounts under our multiemployer defined benefit pension plans;

� our funding requirements for our company-sponsored qualified pension plan may increase should financial
markets experience future declines;

� labor issues, including the renegotiation of union contracts and shortage of qualified labor;

� risks related to actions of activists stockholders; and

� the risk that the anti-takeover benefits provided by our preferred stock may not be viewed as beneficial to
stockholders;

These factors should not be construed as exhaustive and should be read in conjunction with the other cautionary
statements included in this prospectus and the documents incorporated by reference herein. These risks and
uncertainties, as well as other risks of which we are not aware or which we currently do not believe to be material,
may cause our actual future results to be materially different than those expressed in our forward-looking statements.
We caution you not to place undue reliance on these forward-looking statements. We do not undertake any obligation
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reflect the occurrence of unanticipated events, except as required by law, including the securities laws of the United
States and rules and regulations of the SEC.
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SYSCO CORPORATION

Sysco Corporation, acting through its subsidiaries and divisions, is the largest North American distributor of food and
related products primarily to the foodservice or food-away-from-home industry. We provide products and related
services to approximately 425,000 customers, including:

� restaurants;

� healthcare and educational facilities;

� lodging establishments; and

� other foodservice customers.
Since Sysco�s formation in 1969, annual sales have grown from approximately $115 million to $48.7 billion in fiscal
2015, both through internal expansion of existing operations and through acquisitions. Our operations include:

� broadline operating companies;

� specialty produce companies;

� custom-cut meat operations;

� hotel supply operations;

� SYGMA, our chain restaurant distribution subsidiary;

� a company that distributes specialty imported products;

� a company that distributes to international customers; and

� the company�s Sysco Ventures platform, a suite of technology solutions that help support the business needs
of Sysco�s customers.

The products we distribute include:
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� a full line of frozen foods, such as meats, seafood, fully prepared entrees, fruits, vegetables and desserts;

� a full line of canned and dry foods;

� fresh meats and seafood;

� dairy products;

� beverage products;

� imported specialties; and

� fresh produce.
We also supply a wide variety of non-food items, including:

� paper products, such as disposable napkins, plates and cups;

� tableware, such as china and silverware;

� cookware, such as pots, pans and utensils;

� restaurant and kitchen equipment and supplies; and

� cleaning supplies.

5
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Our operating companies distribute both nationally branded merchandise and products packaged as Sysco private
brands.

Sysco is a Delaware corporation, and our principal executive offices are located at 1390 Enclave Parkway, Houston,
Texas 77077-2099. Our telephone number is (281) 584-1390. In this prospectus supplement, we refer to Sysco and its
subsidiaries and divisions as �we� or �us,� unless we specifically state otherwise or the context indicates otherwise. Sysco�s
common stock is listed on the New York Stock Exchange under the trading symbol �SYY.�

6
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RISK FACTORS

Investing in our securities involves risks. You should consider carefully the risk factors identified in Part I, Item 1A
�Risk Factors� of our Annual Report on Form 10-K for the year ended June 27, 2015, as well as any risk factors we may
describe in any subsequent periodic reports or information we file with the SEC, or in any prospectus supplement,
before making an investment in the offered securities.

7
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USE OF PROCEEDS

Unless otherwise set forth in the applicable prospectus supplement, the net proceeds from the sale of the securities will
be used for general corporate purposes, which may include, among other things, additions to working capital, capital
expenditures, acquisitions, investments, redemption or repurchase of securities and repayment of outstanding
indebtedness.

8

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

Table of Contents 81



Table of Contents

RATIO OF EARNINGS TO FIXED CHARGES

Sysco�s ratio of earnings to fixed charges for the five fiscal years ended June 27, 2015 are set forth below:

Fiscal Year Ended
June 27,

2015
June 28,

2014
June 29,

2013
June 30,

2012
July 2,
2011

Ratio of earnings to fixed charges(1) 4.6x 11.0x 11.0x 12.4x 12.9x 

(1) For the purpose of calculating this ratio, �earnings� consist of earnings before income taxes and fixed charges
(exclusive of interest capitalized). �Fixed charges� consist of interest expense, capitalized interest and the estimated
interest portion of rents.

9
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DESCRIPTION OF PREFERRED STOCK

We may issue, from time to time, shares of one or more series or classes of our preferred stock. The following
description sets forth certain general terms and provisions of the preferred stock to which any prospectus supplement
may relate. The particular terms of any series of preferred stock and the extent, if any, to which these general
provisions may apply to the series of preferred stock offered will be described in the prospectus supplement relating to
that preferred stock. The following summary of provisions of the preferred stock does not purport to be complete and
is subject to, and is qualified in its entirety by reference to, the provisions of our charter, bylaws and the certificate of
designation relating to a specific series of the preferred stock, which will be in the form filed as an exhibit to, or
incorporated by reference in, the registration statement of which this prospectus is a part at or prior to the time of
issuance of that series of preferred stock. You should read our charter, bylaws and the relevant certificate of
designation.

Authorized Shares

Under our charter, we have the authority to issue 1,500,000 shares of preferred stock.

General

Our Board of Directors is authorized to determine the terms for each series of preferred stock, and the prospectus
supplement will describe the terms of any series of preferred stock being offered, including:

� the designation of the shares and the number of shares that constitute the series;

� the dividend rate (or the method of calculation thereof), if any, on the shares of the series and the priority as
to payment of dividends with respect to other classes or series of our capital stock;

� the dividend periods (or the method of calculation thereof);

� the voting rights of the shares;

� the liquidation preference and the priority as to payment of the liquidation preference with respect to other
classes or series of our capital stock and any other rights of the shares of the series upon our liquidation or
winding-up;

� whether and on what terms the shares of the series will be subject to redemption or repurchase at our option;

� whether and on what terms the shares of the series will be convertible into or exchangeable for other
securities;
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� whether the shares of the series of preferred stock will be listed on a securities exchange;

� any special United States federal income tax considerations applicable to the series; and

� the other rights and privileges and any qualifications, limitations of or restrictions on the rights or privileges
of the series.

Dividends

Holders of shares of preferred stock shall be entitled to receive, when and as declared by our Board of Directors out of
our funds legally available therefor, an annual cash dividend payable at the dates and at the rates, if any, per share per
annum as set forth in the applicable prospectus supplement.

Unless otherwise set forth in the applicable prospectus supplement, each series of preferred stock will rank junior as to
dividends to any preferred stock that may be issued in the future that is expressly senior as to dividends to that
preferred stock. If we should fail at any time to pay accrued dividends on any senior shares at

10
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the time the dividends are payable, we may not pay any dividend on the junior preferred stock or redeem or otherwise
repurchase shares of junior preferred stock until the accumulated but unpaid dividends on the senior shares have been
paid or set aside for payment in full by us.

Unless otherwise set forth in the applicable prospectus supplement, with respect to any series of senior preferred stock
that has a cumulative dividend, we will not declare or pay dividends, or otherwise set aside payments for dividends,
on any junior preferred stock or common stock unless full cumulative dividends on the senior preferred stock have
been or contemporaneously are declared or paid, or otherwise provided for with funds set apart for such purposes, for
all past dividend periods and the then current dividend period. Unless otherwise set forth in the applicable prospectus
supplement, with respect to any series of senior preferred stock that does not have a cumulative dividend, we will not
declare or pay dividends, or otherwise set aside payments for dividends, on any junior preferred stock or common
stock unless full dividends on the senior preferred stock have been or contemporaneously are declared or paid, or
otherwise provided for with funds set apart for such purposes, for the then current dividend period. Notwithstanding
the required order of the payment of dividends on any preferred stock as described in this paragraph, the applicable
prospectus supplement may allow for monies deposited in a sinking fund to be applied to the purchase or redemption
of preferred stock, regardless of its ranking relative to other series of our preferred stock.

The amount of dividends payable for the initial dividend period or any period shorter than a full dividend period shall
be computed on the basis of a 360-day year of twelve 30-day months, unless otherwise set forth in the applicable
prospectus supplement. Accrued but unpaid dividends will not bear interest, unless otherwise set forth in the
applicable prospectus supplement.

Convertibility

No series of preferred stock will be convertible into, or exchangeable for, other securities or property except as set
forth in the applicable articles of amendment and applicable prospectus supplement.

Redemption and Sinking Fund

No series of preferred stock will be redeemable or receive the benefit of a sinking fund except as set forth in the
applicable prospectus supplement.

Liquidation Rights

Unless otherwise set forth in the applicable prospectus supplement, holders of any outstanding shares of our preferred
stock will have a liquidation preference to holders of our common stock in the event of any liquidation, dissolution or
winding up of the corporation, whether voluntary or involuntary, or in the event of insolvency. Neither a consolidation
nor merger of us with another corporation shall be considered a liquidation, dissolution or winding up of us.

Voting Rights

The holders of each series or class of preferred stock we may issue will have no voting rights, except as required by
law and as described below or in the applicable prospectus supplement. Our Board of Directors may, upon issuance of
a series or class of preferred stock, grant voting rights to the holders of that series or class to elect additional board
members if we fail to pay dividends in a timely fashion.

Without the affirmative vote of a majority of the shares of any class of preferred stock then outstanding, we may not:
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� increase or decrease the par value of the shares of that class; or
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� alter or change the powers, preferences or special rights of the shares of that class so as to affect them
adversely.

If any amendment to our charter would adversely alter or change the powers, preferences or special rights of one or
more series of a class of preferred stock, but not the entire class, then only the shares of the affected series will have
the right to vote on the amendment.

Miscellaneous

The holders of our preferred stock will have no preemptive rights. All shares of preferred stock being offered by the
applicable prospectus supplement, when issued and paid for, will be fully paid and non-assessable.

When we offer to sell a series of preferred stock, we will describe the specific terms of the series in the applicable
prospectus supplement. If any particular terms of a series of preferred stock described in a prospectus supplement
differ from any of the terms described in this prospectus, then the terms described in the applicable prospectus
supplement will be deemed to supersede the terms described in this prospectus.

No Other Rights

The shares of a series of preferred stock will not have any preferences, voting powers or relative, participating,
optional or other special rights except as set forth above or in the applicable prospectus supplement, our charter or the
applicable certificate of designation or as otherwise required by law.

Transfer Agent and Registrar

The transfer agent and registrar for each series of preferred stock will be designated in the applicable prospectus
supplement.

12
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DESCRIPTION OF COMMON STOCK

We may issue, from time to time, shares of our common stock, the general terms and provisions of which are
summarized below. This summary does not purport to be complete and is subject to, and is qualified in its entirety by
express reference to, the provisions of our charter, bylaws and the applicable prospectus supplement.

Authorized Shares

Under our charter, we have the authority to issue an aggregate of 2,000,000,000 shares of common stock. As of
August 21, 2015, 586,765,938 shares of our common stock were outstanding and 55,259,585 shares of our common
stock were reserved for issuance pursuant to our currently active stock plans. We have also granted options to
purchase our common stock under several previous stock option plans for which previously granted options remain
outstanding.

Dividends

Subject to the rights of the holders of any preferred stock that may be outstanding, each holder of common stock is
entitled to receive any dividends our Board of Directors declares out of funds legally available to pay dividends. The
payment of dividends on the common stock will be a business decision to be made by our Board of Directors from
time to time based upon results of our operations and our financial condition and any other factors as our Board of
Directors considers relevant.

Voting Rights

Each holder of common stock is entitled to one vote per share, and is entitled to vote on all matters presented to a vote
of stockholders, including the election of directors. Holders of common stock have no cumulative voting rights. As a
result, under the Delaware General Corporation Law, the holders of more than one-half of the outstanding shares of
common stock generally will be able to elect all of our directors then standing for election and holders of the
remaining shares will not be able to elect any director, subject to any voting rights held by holders of our preferred
stock.

Liquidation Rights

If we liquidate our business, holders of common stock are entitled to share equally in any distribution of our assets
after we pay our liabilities and the liquidation preference of any outstanding preferred stock.

Absence of Other Rights

Holders of common stock have no preemptive rights to purchase or subscribe for any stock or other securities. In
addition, there are no conversion rights or redemption or sinking fund provisions.

Miscellaneous

All shares of common stock being offered by the applicable prospectus supplement will, when issued and paid for, be
fully paid and non-assessable. Our certificate of incorporation contains no restrictions on the alienability of the
common stock. Our common stock is traded on the New York Stock Exchange under the symbol �SYY.�

Transfer Agent and Registrar

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

Table of Contents 88



The transfer agent and registrar for the common stock is American Stock Transfer & Trust Company, LLC.

13

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

Table of Contents 89



Table of Contents

Certain Anti-takeover Effects

General. Certain provisions of our charter, our bylaws and the Delaware General Corporation Law (the �DGCL�) could
make it more difficult to consummate an acquisition of control of us by means of a tender offer, a proxy fight, open
market purchases or otherwise in a transaction not approved by our Board of Directors, regardless of whether our
stockholders support the transaction. The summary of the provisions set forth below does not purport to be complete
and is qualified in its entirety by reference to our charter, our bylaws and the DGCL.

Business Combinations. Section 203 of the DGCL restricts a wide range of transactions (�business combinations�)
between a corporation and an interested stockholder. An �interested stockholder� is, generally, any person who
beneficially owns, directly or indirectly, 15% or more of the corporation�s outstanding voting stock. Business
combinations are broadly defined to include (i) mergers or consolidations with, (ii) sales or other dispositions of more
than 10% of the corporation�s assets to, (iii) certain transactions resulting in the issuance or transfer of any stock of the
corporation or any subsidiary to, (iv) certain transactions resulting in an increase in the proportionate share of stock of
the corporation or any subsidiary owned by, or (v) receipt of the benefit (other than proportionately as a stockholder)
of any loans, advances or other financial benefits by, an interested stockholder. Section 203 provides that an interested
stockholder may not engage in a business combination with the corporation for a period of three years from the time
of becoming an interested stockholder unless (a) the Board of Directors approved either the business combination or
the transaction which resulted in the person becoming an interested stockholder prior to the time that person became
an interested stockholder; (b) upon consummation of the transaction which resulted in the person becoming an
interested stockholder, that person owned at least 85% of the corporation�s voting stock (excluding, for purposes of
determining the voting stock outstanding, but not the outstanding voting stock owned by the interested stockholder,
shares owned by persons who are directors and also officers and shares owned by certain employee stock plans); or
(c) the business combination is approved by the Board of Directors and authorized by the affirmative vote of at least
66 2⁄3% of the outstanding voting stock not owned by the interested stockholder. The restrictions on business
combinations with interested stockholders contained in Section 203 of the DGCL do not apply to a corporation whose
certificate of incorporation or bylaws contains a provision expressly electing not to be governed by the statute;
however, neither our charter nor our bylaws contains a provision electing to �opt-out� of Section 203.

Supermajority Requirement for Business Combinations. In addition to the requirements of Section 203 of the DGCL,
our charter provides that the affirmative vote of 80% of our outstanding stock entitled to vote shall be required for
certain business combinations not approved by a majority of our Directors who are not affiliated with the interested
party in the potential transaction, except in certain circumstances. This provision of our charter may only be amended
by the affirmative vote of 80% of our outstanding stock entitled to vote.

Advance Notice Provisions. Stockholders seeking to nominate candidates to be elected as directors at an annual
meeting or to bring business before an annual meeting must comply with an advance written procedure. Only persons
who are nominated by or at the direction of our board, or by a stockholder who has given timely written notice to our
Secretary before the meeting to elect directors, will be eligible for election as directors. At any stockholders� meeting
the business to be conducted is limited to business brought before the meeting by or at the direction of the board of
directors, or a stockholder who has given timely written notice to our Secretary of its intention to bring business
before an annual meeting. A stockholder must give notice that is received at our principal executive offices in writing
not less than 90 days nor more than 130 days prior to the date of the anniversary of the previous year�s annual meeting.
However, if the annual meeting is scheduled to be held on a date more than 30 days prior to or delayed by more than
60 days after the anniversary date, notice by the stockholder in order to be timely must be received not later than the
later of the close of business 90 days prior to the annual meeting or the tenth day following the day on which the
notice of the date of the annual meeting was mailed or public disclosure of the date of the annual meeting was first
made by Sysco. In the case of a special meeting of stockholders called for the purpose of electing directors, a
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mailed to stockholders or public disclosure of the date of the meeting was first made by Sysco. A stockholder�s notice
must also contain certain information specified in the bylaws. These provisions may preclude or deter some
stockholders from bringing matters before, or making nominations for directors at, an annual meeting. The certificate
of incorporation and bylaws of Sysco provide that 35% of the shares entitled to vote at a meeting shall constitute a
quorum except as otherwise required by law.

Special Meetings. Only our Board, our Chairman of the Board, our Chief Executive Officer or our President may call
a special meeting of stockholders; however, we have agreed to amend our bylaws to allow for a stockholder or group
of stockholders owning at least 25% of our outstanding common shares to call a special meeting of stockholders.
These provisions may make it more difficult for stockholders to take action opposed by our Board.

Additional Authorized Shares of Capital Stock. The additional shares of authorized common stock and preferred stock
available for issuance under our charter could be issued at such times, under such circumstances and with such terms
and conditions as to impede a change in control.

Limitation of Liability; Indemnification

Our certificate of incorporation contains certain provisions permitted under the DGCL relating to the liability of
directors. These provisions eliminate a director�s personal liability to us or our stockholders for monetary damages
resulting from a breach of fiduciary duty, except in circumstances involving certain wrongful acts, such as:

� breach of the director�s duty of loyalty to us or our stockholders;

� acts or omissions not in good faith or that involve intentional misconduct or a knowing violation of law;

� the unlawful payment of dividends or unlawful stock repurchases or redemptions; and

� any transaction from which the director derives an improper personal benefit.
These provisions may have the effect of reducing the likelihood of derivative litigation against directors and may
discourage or deter stockholders or Sysco from bringing a lawsuit against our directors. However, these provisions do
not limit or eliminate our rights or those of any stockholder to seek non-monetary relief, such as an injunction or
rescission, in the event of a breach of a director�s fiduciary duty. Also, these provisions will not alter a director�s
liability under federal securities laws.

Our certificate of incorporation and bylaws also provide that we must indemnify our directors and officers to the
fullest extent permitted by Delaware law, and our bylaws provide that we must advance expenses, as incurred, to our
directors and officers in connection with a legal proceeding to the fullest extent permitted by Delaware law, subject to
very limited exceptions. These rights are deemed to have fully vested at the time the indemnitee assumes his or her
position with Sysco and shall continue as to an indemnitee who has ceased to be a director or officer and shall inure to
the benefit of the indemnitee�s heirs, executors and administrators.
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DESCRIPTION OF DEBT SECURITIES AND GUARANTEES

The debt securities to be offered will constitute either senior or subordinated debt of Sysco and will be issued, in the
case of senior debt, under a Senior Debt Indenture (the �Senior Debt Indenture�), as it may be amended and
supplemented from time to time, between Sysco and the Bank of New York Mellon Trust Company, N.A., as
successor Trustee, and, in the case of subordinated debt, under a Subordinated Debt Indenture (the �Subordinated Debt
Indenture�), as it may be amended and supplemented from time to time, between Sysco and the trustee to be named in
any prospectus supplements relating to subordinated debt. The Senior Debt Indenture and the Subordinated Debt
Indenture are sometimes hereinafter referred to individually as an �Indenture� and collectively as the �Indentures.� Any
series of debt securities may be offered together with the unconditional guarantees of some or all of our subsidiaries.
The Bank of New York Mellon Trust Company, N.A. and the trustee to be named in the prospectus supplements
relating to subordinated debt, if any, are hereinafter referred to individually as a �Trustee� and collectively as the
�Trustees.� The Senior Debt Indenture and form of Subordinated Debt Indenture are included as exhibits to the
Registration Statement of which this prospectus is a part (the �Registration Statement�). The following summaries of
certain provisions of the Indentures and the debt securities do not purport to be complete, and such summaries are
subject to the detailed provisions of the applicable Indenture to which reference is hereby made for a full description
of such provisions, including the definition of certain terms used herein, and for other information regarding the debt
securities. Numerical references in parentheses below are to sections in the applicable Indenture. Wherever particular
sections or defined terms of the applicable Indenture are referred to, such sections or defined terms are incorporated
herein by reference as part of the statement made, and the statement is qualified in its entirety by such reference. The
Indentures are substantially identical, except for the provisions relating to subordination and certain covenants. See
�Senior Debt� and �Subordinated Debt.�

General

The Indentures do not limit the amount of additional indebtedness we or any of our subsidiaries may incur. The debt
securities will be unsecured senior or subordinated obligations of Sysco.

We may issue the debt securities in one or more series with various maturities. They may be sold at par, at a premium
or with an original issue discount. Some or all of our subsidiaries may unconditionally guarantee the payment of the
principal, premium, if any, and interest on the debt securities when due, whether at maturity, by declaration of
acceleration, call for redemption or otherwise. See �Guarantee of Debt Securities.�

Reference is made to the prospectus supplement for the following terms of and information relating to the debt
securities of any series and any guarantees thereof (to the extent such terms are applicable):

� the classification as senior or subordinated debt securities, the specific designation, aggregate principal
amount and purchase price;

� the currency or units based on or relating to currencies in which such debt securities are denominated and/or
in which principal, premium, if any, and/or interest, if any, will or may be payable;

� the date or dates of maturity;
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� any redemption, repayment or sinking fund provisions;

� the interest rate or rates, if any, the dates on which any such interest will be payable and the regular record
dates for such interest payments (or the method by which such rate or rates or dates will be determined);

� the method by which amounts payable in respect of principal, premium, if any, or interest, if any, on such
debt securities may be calculated, and any currencies, commodities or indices, or value, rate or price,
relevant to such calculation;

� the place or places where the principal, premium, if any, and interest, if any, on such debt securities will be
payable;
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� whether such debt securities will be issuable in registered form, without coupons, or bearer form, with or
without coupons (�bearer securities�) or both and, if bearer securities are issuable, any restrictions applicable to
the exchange of one form for another and to the offer, sale and delivery of bearer securities;

� whether such debt securities are to be issued in whole or in part in the form of one or more temporary or
permanent global debt securities and if so, the identity of the depositary, if any, for such global debt
securities;

� the denominations in which the debt securities will be issuable, if other than denominations of $1,000 or any
multiple of that amount;

� if other than the full principal amount of the debt securities, the portion of the principal amount of the debt
securities that will be payable on the declaration of acceleration of the maturity of the debt securities;

� if the principal amount payable at maturity will not be determinable as of one or more dates prior to
maturity, the amount that will be deemed to be the principal amount as of any such date;

� any terms on which the debt securities may be convertible into or exchanged for securities or indebtedness of
any kind of Sysco or of any other issuer or obligor and the terms and conditions on which a conversion or
exchange will be effected, including the initial conversion or exchange price or rate, the conversion period
and any other additional provisions;

� any applicable United States federal income tax consequences, including whether and under what
circumstances we will pay additional amounts on such debt securities held by a person who is not a U.S.
person (as defined in the prospectus supplement) in respect of any tax, assessment or governmental charge
withheld or deducted and, if so, whether we will have the option to redeem such debt securities rather than
pay such additional amounts;

� the terms and conditions upon which and the manner in which such debt securities may be defeased or
discharged if different from the defeasance provisions described below;

� the identity of the specific guarantors, if any, and the terms of any guarantees of the debt securities; and

� any other specific terms of such debt securities, including any additional or different events of default or
covenants provided for with respect to such debt securities, and any terms which may be required by or
advisable under applicable laws or regulations.

Debt securities may be presented for exchange and registered debt securities may be presented for transfer in the
manner, at the places and subject to the restrictions set forth in the debt securities and the applicable Indenture. Such
services will be provided without charge, other than any tax or other governmental charge payable in connection
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therewith, but subject to the limitations provided in the applicable Indenture. Bearer securities (except when held in
temporary global form) and the coupons, if any, appertaining thereto (except when attached to temporary global
securities) will be transferable by delivery.

Unless we inform you otherwise in the prospectus supplement, we will appoint the trustee under the applicable
Indenture as security registrar for the debt securities we issue in registered form under that Indenture. If the prospectus
supplement refers to any transfer agent initially designated by us, we may at any time rescind that designation or
approve a change in the location through which any transfer agent acts. We will be required to maintain an office or
agency for transfers and exchanges in each place of payment. We may at any time designate additional transfer agents
for any series of debt securities or rescind the designation of any transfer agent. Sysco or the trustee may, however,
require the payment of any tax or other governmental charge payable for that registration.
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In the case of any redemption, neither the security registrar nor the transfer agent will be required to register the
transfer of or exchange of any debt security:

� during a period beginning 15 business days before the day of mailing of the relevant notice of redemption
and ending on the close of business on that day of mailing; or

� if we have called the debt security for redemption in whole or in part, except the unredeemed portion of any
debt security being redeemed in part.

Debt securities may bear interest at a fixed rate or a floating rate. Debt securities bearing no interest, or interest at a
rate that at the time of issuance is below the prevailing market rate, will be sold at a discount below their stated
principal amount. Special United States federal income tax considerations applicable to any such discounted debt
securities (or to certain debt securities issued at par which are treated as having been issued at a discount for United
States federal income tax purposes) are described in the relevant prospectus supplement.

Debt securities may be issued from time to time with payment terms which are calculated by reference to the value,
rate or price of one or more currencies, commodities, indices or other factors. Holders of such debt securities may
receive a principal amount (including premium, if any) on any principal payment date, or a payment of interest on any
interest payment date, that is greater than or less than the amount of principal (including premium, if any) or interest
otherwise payable on such dates, depending upon the value, rate or price on such dates of the applicable currency,
commodity, index or other factor. Information as to the methods for determining the amount of principal, premium, if
any, or interest payable on any date, the currencies, commodities, indices or other factors to which the amount payable
on such date is linked and certain additional tax considerations will be set forth in the applicable prospectus
supplement.

Unless otherwise set forth in the prospectus supplement, and except as set forth below under �Merger or Consolidation,�
the debt securities will not contain any provisions which may afford holders of the debt securities protection in the
event of a change in control or in the event of a highly leveraged transaction (whether or not such transaction results in
a change in control).

Guarantee of Debt Securities

Some or all of our subsidiaries may guarantee, fully and unconditionally unless otherwise provided in the prospectus
supplement, the payment of the principal, premium, if any, and interest on the debt securities as they become due,
whether at maturity, by declaration of acceleration, call for redemption or otherwise. The terms of any guarantees of
any debt securities will be described in an applicable prospectus supplement.

In February 2012, we entered into a supplemental indenture to amend the Senior Debt Indenture to provide for
guarantees for our debt securities under the Senior Debt Indenture. The supplemental indenture was signed by certain
of our U.S. broadline subsidiaries as initial guarantors, and served to update the Senior Debt Indenture to reflect the
guarantees they provided in 2011 for our existing senior debt securities and to provide that we may have them
guarantee future issuances of senior debt securities under the Senior Debt Indenture. The supplemental indenture
included a provision that states that the obligations of each guarantor under its guarantees and the Senior Debt
Indenture shall be limited to the maximum amount as will, after giving effect to such maximum amount and all other
contingent and fixed liabilities of such guarantor (including any other guarantees), result in the obligations of such
guarantor under its guarantees and the Senior Debt Indenture not constituting a fraudulent transfer or conveyance
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indebtedness of the respective guarantors. Guarantees of subordinated debt securities will be junior in right of
payment to all of the present and future senior indebtedness of the respective guarantors, including without limitation,
guarantees of senior indebtedness, to the extent described in each prospectus supplement.

The assets of Sysco consist principally of the stock of its subsidiaries. Therefore, the rights of Sysco and the rights of
its creditors to participate in the assets of any subsidiary upon liquidation, recapitalization or otherwise will be subject
to the prior claims of that subsidiary�s creditors except to the extent that claims of Sysco itself and/or the claims of
those creditors themselves may be recognized as creditor claims of the subsidiary. This subordination of creditors of a
parent company to prior claims of creditors of its subsidiaries is commonly referred to as structural subordination.
Furthermore, the ability of Sysco to service its indebtedness and other obligations is dependent upon the earnings and
cash flow of its subsidiaries and the distribution or other payment to it of such earnings or cash flow. If any of our
subsidiaries becomes insolvent, the direct creditors of that subsidiary will have a prior claim on its assets. Sysco�s
rights and the rights of our creditors, including your rights as an owner of debt securities, will be subject to that prior
claim, unless we or you, in the event that your debt securities are guaranteed by such subsidiary, are also a direct
creditor of that subsidiary. If your debt securities are not guaranteed by a subsidiary, you will not be a direct creditor
of that subsidiary, and your rights to obtain payments from that subsidiary will be structurally subordinated to the
rights of that subsidiary�s creditors.

As of June 27, 2015, certain of our U.S. broadline subsidiaries were guarantors under approximately $7.5 billion of
Sysco�s outstanding senior notes and debentures, and such subsidiaries may also guarantee one or more series of
additional debt securities issued under the indenture. In July 2015, we redeemed $5.0 billion in senior notes. In
addition, although Sysco currently does not have any secured indebtedness, if in the future Sysco or any guarantor
incurs any secured indebtedness, the debt securities and any related guarantees will effectively rank junior in right of
payment to any of our secured indebtedness to the extent of the assets securing such indebtedness.

Sysco is also an indirect holding company for other non-guarantor subsidiaries. Such non-guarantor subsidiaries
currently include our international and SYGMA subsidiaries, as well as our Asian foods, custom-cut meat, specialty
produce, hotel supply and certain other subsidiaries. To the extent any subsidiaries are not subsidiary guarantors for a
series of debt securities, creditors of such subsidiaries, including trade creditors, and preferred stockholders, if any, of
such subsidiaries generally will have priority with respect to the assets and earnings of such subsidiaries over the
claims of creditors of the Company, including holders of that series of debt securities. A series of debt securities,
therefore, will be effectively subordinated to the claims of creditors, including trade creditors, and preferred
stockholders, if any, of any subsidiaries that are not subsidiary guarantors with respect to such series of debt securities.

Various federal and state fraudulent conveyance laws have been enacted for the protection of creditors and may be
utilized by a court of competent jurisdiction to subordinate or avoid all or part of any guarantee issued by the
guarantors. The applicable supplemental indentures for the debt securities offered hereunder may provide that in the
event that the guarantees would constitute or result in a fraudulent transfer or conveyance for purposes of, or result in
a violation of, any United States federal, or applicable United States state, fraudulent transfer or conveyance or similar
law, then the liability of the guarantors under the guarantees shall be reduced to the extent necessary to eliminate such
fraudulent transfer or conveyance or violation under the applicable fraudulent transfer or conveyance or similar
law. Application of this clause could limit the amount which holders of debt securities may be entitled to collect under
the guarantees. Holders, by their acceptance of the debt securities, will have agreed to such limitations.

To the extent that a court were to find that (x) a guarantee was incurred by any guarantor with the intent to hinder,
delay or defraud any present or future creditor or (y) each guarantor did not receive fair consideration or reasonably
equivalent value for issuing its guarantee and that guarantor (i) was insolvent or rendered insolvent by reason of the
issuance of the guarantee, (ii) was engaged or about to engage in a business or transaction for which the remaining
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(iii) intended to incur, or believed that it would incur, debts beyond its ability to pay such debts as they matured, the
court could subordinate or avoid all or part of such guarantee in favor of each guarantor�s other creditors. To the extent
any guarantee issued by any guarantor was voided as a fraudulent conveyance or held unenforceable for any other
reason, the holders of any debt securities guaranteed by that guarantor could cease to have any direct claim against
that guarantor and would be creditors solely of Sysco, and any claims against that guarantor would be structurally
subordinated, as discussed above. In addition, in the absence of an enforceable waiver or consent, a guarantor may be
discharged if: (i) action by the lender impairs the value of collateral securing guaranteed debt to the detriment of the
guarantor, (ii) the lender elects remedies for default that impair the subrogation rights of the guarantor against the
borrower, (iii) the guaranteed debt is materially modified, or (iv) the lender otherwise takes action under loan
documents that materially prejudices the guarantor.

We and each guarantor intend to attempt to structure the issuances of the guarantees by each guarantor in such a
manner that they will not be fraudulent conveyances. There can be no assurance, however, that a court passing on such
questions would reach the same conclusions.

Global Securities

Registered Global Securities. The registered debt securities of a series may be issued in the form of one or more fully
registered global securities (a �Registered Global Security�) that will be deposited with (and registered in the name of) a
depositary (a �Depositary�) identified in the prospectus supplement relating to such series (or a nominee of the
Depositary). Unless and until it is exchanged in whole for debt securities in �definitive� form, a Registered Global
Security may not be transferred except as a whole by the Depositary for such Registered Global Security to a nominee
of such Depositary or by a nominee of such Depositary to such Depositary or another nominee of such Depositary or
by such Depositary or any such nominee to a successor of such Depositary or a nominee of such successor. (A
security held in �definitive� form is a certificated security other than a Global Security, meaning that it is not registered
in the name of and held by a Depositary, and it is therefore not subject to the transfer restriction described
immediately above.)

The specific terms of the depositary arrangement with respect to any portion of a series of debt securities to be
represented by a Registered Global Security will be described in the prospectus supplement relating to such series. We
anticipate that provisions substantially similar to the following will apply to all depositary arrangements. However, the
operations and procedures of depositaries are solely within their control and are subject to changes by them. We do
not take any responsibility for those operations and procedures. Thus, investors receiving interests in a Registered
Global Security would need to contact the depositary or the participants in the depositary through which the investors
hold their interests in order to discuss these matters.

A depositary (such as, for example, the Depository Trust Company, or �DTC�) is generally an entity created to hold
securities for its participating organizations, referred to as �participants,� and facilitate the clearance and settlement of
transactions in those securities between DTC�s participants through electronic book-entry changes in accounts of its
participants. Participants generally include securities brokers and dealers, banks, trust companies, clearing
corporations and certain other organizations. Access to a depositary�s system may also be available to other entities
such as banks, brokers, dealers and trust companies that clear through or maintain a custodial relationship with a
participant of the depositary, either directly or indirectly, and these entities are referred to as �indirect participants.�

Therefore, ownership of beneficial interests in a Registered Global Security would be limited to persons that are
participants in (i.e., persons who have accounts with) the Depositary and persons that hold interests through
participants. Upon the issuance of a Registered Global Security, the Depositary for such Registered Global Security
will credit, on its book-entry registration and transfer system, the participants� accounts with the respective principal
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offered and sold directly by us. Ownership of beneficial interests in such Registered Global Security will be shown on,
and the transfer of such ownership interests will be effected only through, records maintained by the Depositary for
such Registered Global Security (with respect to interests of participants) and on the records of participants (with
respect to interests of persons holding through participants).

The laws of some states (and countries other than the United States) may require that certain persons take physical
delivery of certificates evidencing securities they own. Consequently, the ability to transfer beneficial interests in a
Global Security to such persons would be limited to that extent. Because a depositary can act only on behalf of its
participants, which in turn act on behalf of indirect participants, the ability of beneficial owners of interests in a Global
Security to pledge such interests to persons or entities that do not participate in the depositary�s system, or otherwise
take actions in respect of such interests, may be affected by the lack of a physical certificate evidencing such interests.

So long as the Depositary for a Registered Global Security, or its nominee, is the registered owner of such Registered
Global Security, we will consider the Depositary or its nominee, as the case may be, the sole owner and holder of the
debt securities represented by the Registered Global Security for all purposes under the applicable Indenture. Except
as set forth below, owners of beneficial interests in a Registered Global Security will not be entitled to have the debt
securities represented by such Registered Global Security registered in their names, will not receive or be entitled to
receive physical delivery of such debt securities in definitive form and will not be considered the owners or holders
thereof under such Indenture. Accordingly, each person owning a beneficial interest in a Registered Global Security
must rely on the procedures of the Depositary for such Registered Global Security (and, if such person is not a
participant, on the procedures of the participant through which such person owns its interest) to exercise any rights of
a holder under such Indenture. We understand that under existing industry practices, if we request any action of
holders or if an owner of a beneficial interest in a Registered Global Security desires to give or take any action which
a holder is entitled to give or take under the Indenture, the Depositary for such Registered Global Security generally
either (i) authorizes the participants holding the relevant beneficial interests to give or take such action, and such
participants would authorize beneficial owners owning through such participants to give or take such action, or
(ii) otherwise acts upon the instructions of beneficial owners holding through them.

Payments of principal, premium, if any, and interest, if any, on debt securities represented by a Registered Global
Security registered in the name of a Depositary or its nominee will be made to such Depositary or its nominee, as the
case may be, as the registered owner of such Registered Global Security. Neither Sysco, the Trustee, Sysco�s
subsidiaries that guarantee the debt securities, nor any of their agents will have any responsibility or liability for any
aspect of the records relating to or payments made on account of beneficial ownership interests in such Registered
Global Security or for maintaining, supervising or reviewing any records relating to such beneficial ownership
interests.

We expect that the Depositary for any debt securities represented by a Registered Global Security, upon receipt of any
payment of principal, premium or interest in respect of such Registered Global Security, will immediately credit
participants� accounts with payments in amounts proportionate to their respective beneficial interests in such
Registered Global Security as shown on the records of such Depositary. We also expect that payments by participants
to owners of beneficial interests in such Registered Global Security held through such participants will be the
responsibility of such participants and will be governed by standing customer instructions and customary practices, as
is now the case with securities held for the accounts of customers or registered in �street name.�

If the Depositary for any debt securities represented by a Registered Global Security is at any time unwilling or unable
to continue as Depositary (including its loss of eligibility to so serve because it is no longer a clearing agency
registered under the Exchange Act), and we do not appoint a successor Depositary which is registered as a clearing
agency under the Exchange Act within 90 days, we will issue such debt securities in definitive form in exchange for
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determine not to have any of the debt securities of a series represented by one or more Registered Global Securities
and, in such event, will issue debt securities of such series in definitive form in exchange for all of the Registered
Global Security or Securities representing such debt securities. Any debt securities issued in definitive form in
exchange for a Registered Global Security will be registered in such name or names as the Depositary shall instruct
the applicable Trustee. It is expected that such instructions will be based upon directions received by the Depositary
from participants with respect to ownership of beneficial interests in such Registered Global Security.

Global Securities for Bearer Instruments. Debt securities of a series intended to trade in bearer form (referred to
elsewhere herein as bearer securities) may also be represented by one or more Global Securities that will be deposited
with a common depositary or with a nominee for such depositary, in either case as identified in the prospectus
supplement relating to such series. The specific terms and procedures, including the specific terms of the depositary
arrangement, with respect to any portion of a series of bearer debt securities to be represented by a Global Security
will be described in the prospectus supplement relating to such series.

Senior Debt

The debt securities (and, in the case of bearer securities, any coupons appertaining thereto) issued under the Senior
Debt Indenture (referred to herein as the �senior debt securities�) will rank pari passu with all of our other debt which is
(a) unsecured and unsubordinated debt and (b) senior to the subordinated debt securities described below under
�Subordinated Debt.�

The indentures contain certain restrictive covenants that apply, or may apply, to us and our Subsidiaries (as defined
below). The covenants described below under �Limitations on Liens� and �Limitations on Sale and Lease-Back
Transactions� will not apply to a series of debt securities unless we specifically so provide in the applicable prospectus
supplement.

You should read carefully the applicable prospectus supplement for the particular provisions of the series of debt
securities being offered, including any additional restrictive covenants or Events of Default that may be included in
the terms of such debt securities.

Limitations on Liens. We covenant in the Senior Debt Indenture that we will not (nor will we permit any Subsidiary
to) issue, incur, create, assume or guarantee any debt for borrowed money (including all obligations evidenced by
bonds, debentures, notes or similar instruments) secured by a mortgage, security interest, pledge, lien, charge or other
encumbrance (�mortgage�) upon any Principal Property or upon any shares of stock or indebtedness of any Subsidiary
that owns or leases a Principal Property (whether such Principal Property, shares or indebtedness are now existing or
owed or hereafter created or acquired) without in any such case effectively providing concurrently with the issuance,
incurrence, creation, assumption or guaranty of any such secured debt, or the grant of such mortgage, that the senior
debt securities (together with, if we shall so determine, any other indebtedness of or guarantee by us or such
Subsidiary ranking equally with the senior debt securities) shall be secured equally and ratably with (or, at our option,
prior to) such secured debt. The foregoing restriction, however, will not apply to each of the following: (a) mortgages
on property, shares of stock or indebtedness or other assets of any corporation existing at the time such corporation
becomes a Subsidiary, provided that such mortgages or liens are not incurred in anticipation of such corporation�s
becoming a Subsidiary; (b) mortgages on property, shares of stock or indebtedness or other assets existing at the time
of acquisition thereof by us or a Subsidiary, or mortgages thereon to secure the payment of all or any part of the
purchase price thereof, or mortgages on property, shares of stock or indebtedness or other assets to secure any debt
incurred prior to, at the time of, or within 180 days after, the latest of the acquisition thereof or, in the case of
property, the completion of construction, the completion of improvements or the commencement of substantial
commercial operation of such property for the purpose of financing all or any part of the purchase price thereof, such
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(e) mortgages on property of a person existing at the time such person is merged into or consolidated with Sysco or a
Subsidiary or at the time of a sale, lease or other disposition of the properties of a person as an entirety or substantially
as an entirety to us or a Subsidiary, provided that such mortgage was not incurred in anticipation of such merger or
consolidation or sale, lease or other disposition; (f) mortgages in favor of the United States of America or any state,
territory or possession thereof (or the District of Columbia), or any department, agency, instrumentality or political
subdivision of the United States of America or any state, territory or possession thereof (or the District of Columbia),
to secure partial, progress, advance or other payments pursuant to any contract or statute or to secure any indebtedness
incurred for the purpose of financing all or any part of the purchase price or the cost of constructing or improving the
property subject to such mortgages; or (g) extensions, renewals or replacements of any mortgage referred to in the
foregoing clauses (a), (b), (d), (e) or (f); provided, however, that the principal amount of indebtedness secured thereby
shall not exceed the principal amount of indebtedness so secured at the time of such extension, renewal or
replacement. Any mortgages permitted by any of the foregoing clauses (a) through (g) shall not extend to or cover any
other Principal Property of ours or of one of our Subsidiaries, or any shares of stock or indebtedness of any such
Subsidiary, subject to the foregoing limitations, other than the property, including improvements thereto, stock or
indebtedness specified in such clauses. (Senior Debt Indenture Section 3.7).

Notwithstanding the restrictions in the preceding paragraph, we or any Subsidiary of ours may issue, incur, create,
assume or guarantee debt secured by a mortgage which would otherwise be subject to such restrictions, without
equally and ratably securing the senior debt securities, provided that after giving effect thereto, the aggregate amount
of all debt so secured by mortgages (not including mortgages permitted under clauses (a) through (g) above) does not
exceed 20% of Sysco�s Consolidated Net Tangible Assets. (Senior Debt Indenture Section 3.7).

Limitations on Sale and Lease-Back Transactions. We also covenant in the Senior Debt Indenture that we will not, nor
will we permit any Subsidiary to, enter into any Sale and Lease-Back Transaction with respect to any Principal
Property, other than any such transaction involving a lease for a term of not more than three years or any such
transaction between us and one of our Subsidiaries, or between Subsidiaries, unless: (a) we or such Subsidiary would
be entitled to incur indebtedness secured by a mortgage on the Principal Property involved in such transaction at least
equal in amount to the Attributable Debt with respect to such Sale and Lease-Back Transaction, without equally and
ratably securing the senior debt securities, pursuant to the limitation on liens described above; or (b) the proceeds of
such transaction are at least equal to the fair market value of the affected Principal Property (as determined in good
faith by our Board of Directors) and we apply an amount equal to the greater of the net proceeds of such sale or the
Attributable Debt with respect to such Sale and Lease-Back Transaction within 180 days of such sale to either (or a
combination of) (i) the retirement (other than any mandatory retirement, mandatory prepayment or sinking fund
payment or by payment at maturity) of debt for borrowed money of Sysco or a Subsidiary (other than debt that is
subordinated to the senior debt securities or debt to us or a Subsidiary) that matures more than 12 months after its
creation or (ii) the purchase, construction or development of other comparable property. (Senior Debt Indenture
Section 3.8).

Certain Definitions

As used in the indentures and this prospectus, the following definitions apply:

�Attributable Debt� with regard to a Sale and Lease-Back Transaction with respect to any property is defined in the
Senior Debt Indenture to mean, at the time of determination, the lesser of: (a) the fair market value of such property
(as determined in good faith by our Board of Directors); or (b) the present value of the total net amount of rent
required to be paid under such lease during the remaining term thereof (including any period for which such lease has
been extended), discounted at the rate of interest set forth or implicit in the terms of such lease (or, if not practicable to
determine such rate, the weighted average interest rate per annum borne by the securities then outstanding under the
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amount determined assuming termination upon the first date such lease may be terminated (in which case the net
amount shall also include the amount of the penalty, but no rent shall be considered as required to be paid under such
lease subsequent to the first date upon which it may be so terminated) or the net amount determined assuming no such
termination.

�Consolidated Net Tangible Assets� is defined in the Senior Debt Indenture to mean, as of any particular time, the
aggregate amount of assets (less applicable reserves and other properly deductible items) after deducting therefrom:
(a) all current liabilities, except for current maturities of long-term debt and of obligations under capital leases; and
(b) intangible assets, to the extent included in said aggregate amount of assets, all as set forth on our most recent
consolidated balance sheet and computed in accordance with generally accepted accounting principles.

�Principal Property� is defined in the Senior Debt Indenture to mean the land, improvements, buildings and fixtures
(including any leasehold interest therein) constituting the principal corporate office, any manufacturing plant, any
manufacturing, distribution or research facility or any self-serve center (in each case, whether now owned or hereafter
acquired) which is owned or leased by us or any Subsidiary and is located within the United States of America or
Canada unless our Board of Directors has determined in good faith that such office, plant facility or center is not of
material importance to the total business conducted by us and our Subsidiaries taken as a whole. With respect to any
Sale and Lease-Back Transaction or series of related Sale and Lease-Back Transactions, the determination of whether
any property is a Principal Property shall be determined by reference to all properties affected by such transaction or
series of transactions.

�Sale and Lease-Back Transaction� is defined in the Senior Debt Indenture to mean any arrangement with any person
providing for the leasing by us or any Subsidiary of any Principal Property which property has been or is to be sold or
transferred by us or such Subsidiary to such person.

�Subsidiary� is defined in the Senior Debt Indenture to mean any corporation in which we and/or one or more of our
Subsidiaries together own voting stock having the power to elect a majority of the board of directors of such
corporation, directly or indirectly. For the purposes of this definition, �voting stock� means stock which ordinarily has
voting power for the election of directors, whether at all times or only so long as no senior class of stock has such
voting power by reason of any contingency. (Senior Debt Indenture Section 1.1).

Subordinated Debt

The debt securities (and, in the case of bearer securities, any coupons appertaining thereto) issued under the
Subordinated Debt Indenture (referred to herein as the subordinated debt securities) will rank junior to �Senior
Indebtedness� (as such term is defined in the Subordinated Debt Indenture). The payment of the principal, premium, if
any, and interest on the subordinated debt securities is subordinated and junior in right of payment, to the extent set
forth in the Subordinated Debt Indenture, to the prior payment in full of all �Senior Indebtedness,� as explained below.
The senior debt securities previously issued under the Senior Debt Indenture prior to the date of this prospectus are
described above under �Senior Debt.�

No Payment If Senior Indebtedness In Default. No payment (including the making of any deposit in trust with the
Trustee in accordance with Section 10.1 of the Subordinated Debt Indenture) on account of principal, premium, if any,
or interest on any subordinated debt securities (nor any payment to acquire any of the subordinated debt securities for
cash or property) may be made if, at the time of such payment or immediately after giving effect thereto, either of the
following is true:
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blockage period begins when holders of any Senior Indebtedness give written notice of
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certain types of events of default with respect to the Senior Indebtedness to the Trustee and us. The event of
default must not be a default in the payment of principal, premium (if any), or interest, and it must permit the
holders of the Senior Indebtedness to accelerate the maturity of the Senior Indebtedness. A blockage period
will last 180 days, except that it will end earlier if the event of default has been cured or waived, or if the
holders of the Senior Indebtedness send a notice to the Trustee and us terminating the blockage period.

The Trustee may still make payments on subordinated debt securities during a blockage period, if the payments are
made from monies or securities previously deposited with the Trustee pursuant to the terms of Section 10.1 of the
Subordinated Debt Indenture, so long as at the time such deposit was made (and immediately after giving effect
thereto) the above conditions did not exist.

Once the blockage period expires, we will be obligated to promptly pay to subordinated debt holders all sums not paid
during the blockage period. Only one such blockage period may be commenced within any 360 consecutive days. In
addition, where an event of default exists on the day a blockage period is commenced, that event of default cannot be
made the basis for a second blockage period until the earlier default was cured or waived for a period of at least 90
consecutive days.

(Subordinated Debt Indenture, Section 13.2).

Priority of Senior Indebtedness. The holders of Senior Indebtedness will be entitled to require payment in full of all
principal, premium (if any), and interest on the Senior Indebtedness before subordinated debt holders may receive any
payment of principal, premium (if any), or interest on the subordinated debt securities, or any payment to acquire any
of the subordinated debt securities, upon any of the following events:

� insolvency, bankruptcy proceedings, receivership, liquidation or reorganization of Sysco under Federal or
state law, or similar proceedings, relative to Sysco or its creditors, or its property;

� voluntary liquidation, dissolution or winding up of Sysco;

� an assignment for the benefit of creditors or any other marshalling of assets of Sysco (whether or not
involving insolvency or bankruptcy); or

� a declaration that any subordinated debt security is due and payable before its expressed maturity because of
the occurrence of an Event of Default under the Subordinated Debt Indenture (see �Events of Default� below).

However, the Trustee may nonetheless make payments on a subordinated debt security under such circumstances if
the payment is made from monies or securities previously deposited with the Trustee pursuant to the terms of
Section 10.1 of the Subordinated Debt Indenture, so long as at the time such deposit was made (or immediately after
giving effect thereto) the above conditions did not exist. (Subordinated Debt Indenture, Section 13.3).

Under the Subordinated Debt Indenture, the term �Senior Indebtedness� means (a) all indebtedness and obligations of
Sysco existing on the date of the Subordinated Debt Indenture or created, incurred or assumed thereafter, and which
(i) are for money borrowed; (ii) are evidenced by any bond, note, debenture or similar instrument; (iii) represent the
unpaid balance on the purchase price of any assets or services of any kind; (iv) are obligations as lessee under any
lease of property, equipment or other assets required to be capitalized on the balance sheet of the lessee under
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generally accepted accounting principles; (v) are reimbursement obligations with respect to letters of credit or other
similar instruments; (vi) are obligations under interest rate, currency or other indexed exchange agreements,
agreements for caps or floors on interest rates, foreign exchange agreements or any other similar agreements; (vii) are
obligations under any guaranty, endorsement or other contingent obligations in respect of, or to purchase or otherwise
acquire, indebtedness or obligations of other persons of the types referred to in clauses (i) through (vi) above (other
than endorsements for collection or deposits in the ordinary course of business); or (viii) are obligations of other
persons of the type referred to in clauses (i) through
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(vii) above secured by a lien to which any of our properties or assets are subject, whether or not the obligations
secured thereby shall have been issued by us or shall otherwise be our legal liability; and (b) any deferrals, renewals,
amendments, modifications, refundings or extensions of any such indebtedness or obligations of the types referred to
above. However, notwithstanding the foregoing, Senior Indebtedness does not include (1) any indebtedness of Sysco
to any of our subsidiaries, (2) any indebtedness or obligation of Sysco which by its express terms is stated to be not
superior in the right of payment to the subordinated debt securities or to rank pari passu with, or to be subordinated to,
the subordinated debt securities, or (3) any indebtedness or obligation incurred by us in connection with the purchase
of any assets or services in the ordinary course of business and which constitutes a trade payable or account payable.
(Subordinated Debt Indenture, Section 1.1).

By reason of such subordination, in the event of insolvency, holders of subordinated debt securities who are not
holders of Senior Indebtedness may recover less, ratably, than holders of Senior Indebtedness.

If this prospectus is being delivered in connection with a series of subordinated debt securities, the applicable
prospectus supplement or the information incorporated herein by reference will set forth the approximate amount of
Senior Indebtedness outstanding as of the end of the most recent fiscal quarter.

Merger or Consolidation

Each of the Indentures provides that we may merge or consolidate with any other person or persons (whether or not
affiliated with us), and we may sell, convey, transfer or lease all or substantially all of our property to any other person
or persons (whether or not affiliated with us), so long as we meet the following conditions:

1. Either (a) the transaction is a merger or consolidation, and Sysco is the surviving entity; or (b) the successor
person (or the person which acquires by sale, conveyance, transfer or lease substantially all of our property)
is a corporation organized under the laws of the United States or any state thereof and expressly assumes, by
supplemental indenture satisfactory to the Trustee, all of our obligations under the Indenture and the relevant
debt securities and coupons; and

2. Immediately after giving effect to the transaction, no Event of Default (and no event or condition which,
after notice or lapse of time or both, would become an Event of Default) shall have occurred and be
continuing with respect to any series of debt security outstanding under the relevant Indenture.

(Senior and Subordinated Debt Indentures, Section 9.1).

In the event of any of the above transactions, if there is a successor person as described in paragraph
(1)(b) immediately above, then the successor will expressly assume all of our obligations under the Indenture and
automatically be substituted for us in the Indenture and as issuer of the debt securities. Further, if the transaction is in
the form of a sale or conveyance, after any such transfer (except in the case of a lease), Sysco will be discharged from
all obligations and covenants under the Indenture and all debt securities issued thereunder and may be liquidated and
dissolved. (Senior and Subordinated Debt Indentures, Section 9.2).

Events of Default

An Event of Default is defined under each Indenture with respect to debt securities of any series issued under such
Indenture as being: (a) default in payment of any principal of or premium, if any, on the debt securities of such series,
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either at maturity, upon any redemption, by declaration or otherwise (including a default in the deposit of any sinking
fund payment with respect to the debt securities of such series when and as due); (b) default for 30 days in payment of
any interest on any debt securities of such series; (c) default for 90 days after written notice (given by the Trustee or
the holders of at least 25% in aggregate principal amount of the outstanding securities of all series affected by the
default) in the observance or performance of any other
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covenant or agreement in respect of the debt securities of such series or such Indenture other than a covenant or
agreement which is not applicable to the debt securities of such series, or a covenant or agreement with respect to
which more particular provision is made; (d) certain events of bankruptcy, insolvency or reorganization; or (e) any
other Event of Default provided in the supplemental indenture under which such series of debt securities is issued, or
in the form of debt security for such series. (Senior and Subordinated Debt Indentures, Section 5.1).

Under each Indenture, if an Event of Default occurs and is continuing with respect to a series, then either the Trustee
or the holders of 25% or more in principal amount of the outstanding debt securities of the affected series (voting as a
single class) may declare the principal (or such portion thereof as may be specified in the terms thereof) of all debt
securities of all affected series (plus any interest accrued thereon) to be due and payable immediately (unless the
principal of such series has already become due and payable). However, upon certain conditions, such declarations
may be annulled and past defaults may be waived (except a continuing default in payment of principal of (or
premium, if any) or interest on such debt securities) by the holders of a majority in principal amount of the
outstanding debt securities of all such affected series (treated as one class). If an Event of Default due to certain events
of bankruptcy, insolvency or reorganization shall occur, the principal (or such portion thereof as may be specified in
the terms thereof) of and interest accrued on all debt securities then outstanding shall become due and payable
immediately, without action by the Trustees or the holders of any such debt securities. (Senior and Subordinated Debt
Indentures, Sections 5.1 and 5.10).

Each Indenture requires the Trustee to give notice, within 90 days after the occurrence of default with respect to the
securities of any series, of all defaults with respect to that series known to the Trustee (i) if any unregistered securities
of that series are then outstanding, to the holders thereof, by publication at least once in a newspaper in New York and
London and (ii) to all holders of registered securities of such series by way of mail, unless in each case such defaults
have been cured before mailing or publication. Except in the case of default in the payment of the principal of or
interest on any of the securities of such series, or in the payment of any sinking fund installment on such series, the
Trustee will be protected in withholding such notice if and so long as the Trustee�s board of directors, the Trustee�s
executive committee or a trust committee of directors or trustees and/or responsible officers of the Trustee in good
faith determines that the withholding of such notice is in the best interests of the holders of such series. (Senior and
Subordinated Debt Indentures, Section 5.11)

Each Indenture entitles the Trustee, subject to the duty of the Trustee during a default to act with the required standard
of care, to be indemnified by the holders of debt securities issued under such Indenture before proceeding to exercise
any right or power under such Indenture at the request of such holders. (Senior and Subordinated Debt Indentures,
Sections 5.6 and 6.2). Subject to such indemnification and certain other limitations, the holders of a majority in
principal amount of the outstanding debt securities of each affected series issued under such Indenture (treated as one
class) may direct the time, method and place of conducting any proceeding for any remedy available to the Trustee, or
exercising any trust or power conferred on the Trustee with respect to such series. (Senior and Subordinated Debt
Indentures, Section 5.9). The Indenture does not require the Trustee to expend or risk its own funds or otherwise incur
personal financial liability in the performance of any of its duties or in the exercise of any of its rights or powers, if
there are reasonable grounds for believing that the repayment of such funds or adequate indemnity against such
liability is not reasonably assured to it. (Senior and Subordinated Debt Indentures, Section 6.1).

Each Indenture provides that no holder of debt securities of any series or of any coupon issued under such Indenture
may institute any action against Sysco under such Indenture (except actions for payment of overdue principal,
premium, if any, or interest) unless (1) such holder previously shall have given to the Trustee written notice of default
and continuance thereof, (2) the holders of not less than 25% in aggregate principal amount of the outstanding debt
securities of each affected series issued under such Indenture (treated as one class) shall have requested the Trustee to
institute such action and shall have offered the Trustee reasonable indemnity, (3) the Trustee shall not have instituted

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

Table of Contents 116



such action within 60 days of such request, and (4) the Trustee shall not have received direction inconsistent with such
written request by the holders of a majority in principal amount of the outstanding debt securities of each affected
series issued under such Indenture (treated as one class). (Senior and Subordinated Debt Indentures, Sections 5.6 and
5.9).

27

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

Table of Contents 117



Table of Contents

Each Indenture contains a covenant that we will file annually with the Trustee a certificate stating whether or not we
are in compliance (without regard to grace periods or notice requirements) with all conditions and covenants of the
Indenture and, if we are not in compliance, describing the nature and status of the non-compliance. (Senior and
Subordinated Debt Indentures, Section 3.5).

Defeasance

Each Indenture provides that we may defease and be discharged from any and all obligations (except as described
below) with respect to the debt securities of any series which have not already been delivered to the Trustee for
cancellation and which have either become due and payable or are by their terms due and payable within one year (or
scheduled for redemption within one year) by irrevocably depositing with the Trustee, as trust funds, money or, in the
case of debt securities payable only in U.S. dollars, U.S. Government Obligations (as defined) which through the
payment of principal and interest in accordance with their terms will provide money, in an amount certified to be
sufficient to pay at maturity (or upon redemption) the principal of (and premium, if any) and interest on such debt
securities. Such defeasance does not apply to obligations related to the following (the �Surviving Obligations�):

� registration of the transfer or exchange of the debt securities of such series and of coupons appertaining
thereto;

� Issuer�s right to optional redemption, if any;

� substitution of mutilated, destroyed, lost or stolen debt securities of such series or coupons appertaining
thereto;

� maintenance of an office or agency in respect of the debt securities of such series;

� receipt of payment of principal and interest on the stated due dates (but any rights of holders to force
redemption of the debt securities does not survive);

� rights, obligations, duties and immunities of the Trustee; and

� rights of Holders as beneficiaries of any trust created as described above for purposes of the defeasance.
In addition, each Indenture provides that with respect to each series of debt securities issued under such Indenture,
even if the debt securities will not become due and payable within one year, we may elect either (a) to defease and be
discharged from all obligations with respect to the debt securities of such series (except for the Surviving Obligations)
or (b) to be released from only the restrictions described under �Senior Debt,� if applicable, and �Merger or
Consolidation� and, to the extent specified in connection with the issuance of such series of debt securities, other
covenants applicable to such series of debt securities, by meeting certain conditions. Those conditions include
depositing with the Trustee (or other qualifying trustee), in trust for such purpose, money (or, in the case of debt
securities payable only in U.S. dollars, U.S. Government Obligations which through the payment of principal and
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interest in accordance with their terms will provide money) in an amount certified to be sufficient to pay at maturity
(or upon redemption) the principal of (and premium, if any) and interest on the debt securities of such series. Such a
trust may only be established if, among other things, we have delivered to the Trustee an opinion of counsel (as
specified in the Indenture) to the effect that the holders of the debt securities of such series will not recognize income,
gain or loss for Federal income tax purposes as a result of such defeasance and will be subject to Federal income tax
on the same amounts, in the same manner and at the same times as would have been the case if such defeasance had
not occurred. Such opinion, in the case of a defeasance under clause (a) above, must refer to and be based upon a
ruling of the Internal Revenue Service or a change in applicable Federal income tax law occurring after the date of
such Indenture.

In the event of any defeasance of any series of subordinated debt securities issued thereunder, the Subordinated Debt
Indenture provides that holders of all outstanding Senior Indebtedness will receive written notice of such defeasance.
(Senior and Subordinated Debt Indentures, Section 10.1).
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The foregoing provisions relating to defeasance may be modified in connection with the issuance of any series of debt
securities, and any such modification will be described in the applicable prospectus supplement.

Modification of the Indentures

Under each of the Indentures, we may enter into supplemental indentures with the Trustee without the consent of the
holders of debt securities in order to accomplish any of the following: (a) secure any debt securities, (b) evidence the
assumption by a successor corporation of our obligations, (c) add covenants or Events of Default for the protection of
the holders of any debt securities, (d) cure any ambiguity or correct any inconsistency in such Indenture or add any
other provision which shall not adversely affect the interests of the holders of the debt securities, (e) establish the
forms or terms of debt securities of any series or of the coupons appertaining to such debt securities, and (f) evidence
the acceptance of appointment by a successor trustee. (Senior and Subordinated Debt Indentures, Section 8.1). Under
the Senior Debt Indenture, we may also enter into supplemental indentures with the Trustee without the consent of the
holders of debt securities in order to add additional guarantees or additional guarantors in respect of all or any series
of debt securities under the Indentures, or evidence the release and discharge of any guarantor from its obligations
under its guarantees of all or any series of debt securities and its obligations under the Indentures in accordance with
the terms of the Indentures. (Senior Debt Indenture, Section 8.1, as amended by the Thirteenth Supplemental
Indenture).

Each Indenture also contains provisions permitting the Trustee and us, with the consent of the holders of not less than
a majority in principal amount of the debt securities of all series issued under such Indenture then outstanding and
affected (voting as one class), to add any provisions to, or change in any manner or eliminate any of the provisions of,
such Indenture or modify in any manner the rights of the holders of the debt securities of each series so affected.
However, we may not do any of the following without the consent of the holder of each outstanding debt security
affected thereby:

� extend the final maturity of any debt security, or reduce the principal amount thereof,

� reduce the rate (or alter the method of computation) of interest thereon or extend the time for payment
thereof,

� reduce (or alter the method of computation of) any amount payable on redemption or repayment thereof or
extend the time for payment thereof,

� change the currency in which the principal thereof, premium, if any, or interest thereon is payable,

� reduce the amount payable upon acceleration,

� alter certain provisions of the Indenture relating to the debt securities issued thereunder not denominated in
U.S. dollars,
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� impair or affect the right to institute suit for the enforcement of any payment on any debt security when due,

� if the debt securities provide therefor, impair or affect any right of repayment at the option of the holder of
such debt securities, or

� reduce the percentage in principal amount of debt securities of any series, the consent of the holders of which
is required for any of the foregoing modifications.

(Senior and Subordinated Debt Indentures, Section 8.2).

In addition, the Subordinated Debt Indenture provides that it may not be amended to alter the subordination of any
outstanding subordinated debt securities without the consent of each holder of Senior Indebtedness then outstanding
whose rights would be adversely affected thereby. (Subordinated Debt Indenture, Section 8.6).
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Governing Law

Each of the Indentures provides that it and the debt securities issued thereunder shall be deemed to be a contract
under, and for all purposes shall be construed in accordance with, the laws of the State of New York. The guarantees
also will be governed by New York law.

The Trustee

The Indenture provides that if an event of default occurs and is continuing, the Trustee must use the degree of care and
skill of a prudent person in the conduct of such person�s own affairs. The Trustee will become obligated to exercise
any of its powers under the applicable Indenture at the request of any of the holders of any debt securities only after
those holders have offered the Trustee indemnity reasonably satisfactory to it.

The Trustee may engage in other transactions with us. If it acquires any conflicting interest, however, it must
eliminate that conflict or resign.

The Bank of New York Mellon Trust Company, N.A., the Trustee under the Senior Debt Indenture, is an affiliate of
one of a number of banks with which we maintain ordinary banking relationships, for which they receive customary
fees. BNY Mellon Capital Markets, LLC, an affiliated company with the trustee, is one of the dealers we currently use
for our commercial paper program.

Paying and Paying Agents

Unless we inform you otherwise in the prospectus supplement, we will make payments on the debt securities in U.S.
dollars at the office of the applicable trustee or any paying agent we designate. At our option, we may make payments
by check mailed to the holder�s registered address or, with respect to global debt securities, by wire transfer. Unless we
inform you otherwise in the prospectus supplement, we will make interest payments to the person in whose name the
debt security is registered at the close of business on the record date for the interest payment.

Unless we inform you otherwise in the prospectus supplement, we will designate the trustee under each indenture as
our paying agent for payments on debt securities we issue under that indenture. We may at any time designate
additional paying agents or rescind the designation of any paying agent or approve a change in the office through
which any paying agent acts.
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PLAN OF DISTRIBUTION

We may sell the securities being offered hereby in one or more of the following ways from time to time:

� directly to purchasers;

� through agents;

� through underwriters;

� through dealers; or

� through a combination of any of these methods of sale.
We may sell the securities directly, for cash or in exchange for assets. In that event, no underwriters or agents would
be involved. Offers to purchase the securities may be solicited by agents designated by us from time to time. Any such
agent, who may be deemed to be an underwriter as that term is defined in the Securities Act, involved in the offer or
sale of any securities will be named, and any commissions payable by us to such agent will be set forth, in the
prospectus supplement relating to the securities. Unless otherwise indicated in the prospectus supplement, any such
agent will be acting on a best efforts basis for the period of its appointment. We may agree to indemnify any such
agents against certain liabilities, including liabilities under the Securities Act. Such agents might also be customers of
ours, or otherwise engage in transactions with or perform services for us in the ordinary course of business.

We may conduct an offering of the securities through underwriters (by entry into an underwriting agreement) from
time to time in one or more transactions, including negotiated transactions, at a fixed public offering price or at
varying prices determined at the time of sale. If we do so, we will name the underwriters and describe the terms of our
sale of the securities to them in the prospectus supplement relating to such the securities, which will be used by the
underwriters to make resales of the securities. Underwriters may offer securities to the public either through
underwriting syndicates represented by one or more managing underwriters or directly by one or more firms acting as
underwriters. Unless we inform you otherwise in the prospectus supplement, the obligations of the underwriters to
purchase the securities will be subject to several conditions, and the underwriters will be obligated to purchase all the
offered securities if they purchase any of them. The underwriters may change from time to time any initial public
offering price and any discounts or concessions allowed or reallowed or paid to dealers. We might agree to indemnify
the underwriters against certain liabilities, including liabilities under the Securities Act. Such underwriters might also
be customers of ours, or otherwise engage in transactions with or perform services for us in the ordinary course of
business.

We may conduct an offering of the securities through dealers from time to time. If we do so, we would sell the
securities to the dealer, who may be deemed to be an underwriter as that term is defined in the Securities Act, as
principal. The dealer might then resell the securities to the public at varying prices to be determined by such dealer at
the time of resale. We might agree to indemnify the dealers against certain liabilities, including liabilities under the
Securities Act. Such dealers might also be customers of ours, or otherwise engage in transactions with or perform
services for us in the ordinary course of business.
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We may also authorize agents, underwriters or dealers to solicit offers by certain institutions to purchase securities
from us at a particular public offering price pursuant to delayed delivery contracts (�Contracts�) providing for payment
and delivery on a particular date or dates. If we do so, we will describe such Contracts in the relevant prospectus
supplement, including the price and date or prices and dates provided by such Contracts. Contracts may be entered
into for a variety of reasons, including (without limitation) the need to assemble a pool of collateral, the need to match
a refunding date or interest coupon date, or to meet the business needs of the purchaser. Each Contract will be for an
amount not less than, and the aggregate principal amount of securities sold pursuant to Contracts shall not be less nor
more than, the respective amounts stated in such prospectus supplement. Institutions with whom Contracts, when
authorized, may be made include commercial and savings
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banks, insurance companies, pension funds, investment companies, education and charitable institutions and other
institutions, but will in all cases be subject to our approval. Contracts will not be subject to any conditions except that
(i) the purchase by a purchaser of the securities covered by its Contract shall not at the time of delivery be prohibited
under the laws of any jurisdiction in the United States to which such purchaser is subject and (ii) we shall have sold,
and delivery shall have taken place to the underwriters named in the prospectus supplement, such part of the securities
as is to be sold to them. The prospectus supplement will set forth the commission payable to agents, underwriters or
dealers soliciting purchases of the securities pursuant to Contracts accepted by us. The underwriters and such agents
or dealers will not have any responsibility in respect of the validity or performance of Contracts.

Each series of debt securities will be a new issue of securities with no established trading market. Any underwriters to
whom debt securities are sold by us for public offering and sale may make a market in such debt securities, but such
underwriters will not be obligated to do so and may discontinue any market making at any time without notice. No
assurance can be given as to the liquidity of the trading market for any debt securities.

Each series of securities will be a new issue and, other than our common stock, which is listed on The New York
Stock Exchange, will have no established trading market. Any shares of common stock sold pursuant to a prospectus
supplement will be listed on the New York Stock Exchange, subject to official notice of issuance, or on such other
trading market on which our shares of common stock may be listed from time to time. We may elect to list any series
of securities on an exchange, and in the case of common stock, on any additional exchange, but, unless otherwise
specified in the applicable prospectus supplement, we shall not be obligated to do so. No assurance can be given as to
the liquidity of the trading market for any of the securities. Any underwriters to whom we sell securities for public
offering and sale may make a market in the securities, but these underwriters will not be obligated to do so and may
discontinue any market making at any time without notice.

In connection with an offering of securities pursuant to this prospectus, the underwriters may over-allot or effect
transactions that stabilize or maintain the market prices of the securities offered hereby or our other securities at levels
above those which might otherwise prevail in the open market. Any underwriter may engage in over-allotment,
stabilizing and syndicate short covering transactions and penalty bids only in compliance with Regulation M of the
Securities Exchange Act of 1934. If we offer securities in an �at the market� offering, stabilizing transactions will not be
permitted. Over-allotment involves sales in excess of the offering size, which creates a short position. Stabilizing
transactions involve bids to purchase the underlying security so long as the stabilizing bids do not exceed a specified
maximum. Syndicate short covering transactions involve purchases of securities in the open market after the
distribution has been completed in order to cover syndicate short positions. Penalty bids permit the underwriters to
reclaim selling concessions from dealers when the securities originally sold by the dealers are purchased in covering
transactions to cover syndicate short positions. These transactions may cause the price of the securities sold in an
offering to be higher than it would otherwise be. They may effect such transactions on an exchange or in the
over-the-counter market. If the underwriters commence such stabilizing, it may be discontinued at any time.

We will describe in a prospectus supplement the terms of the offering of securities, including:

� the name or names of any underwriters or agents;

� the purchase price of the securities being offered and the proceeds or property we will receive from the sale;
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� any over-allotment options under which underwriters may purchase additional securities from us;

� any underwriting discounts or agency fees and other items constituting underwriters� or agents� compensation;

� any initial public offering price; and

� any discounts or concessions allowed or reallowed or paid to dealers.
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LEGAL MATTERS

The validity of the securities and the guarantees is being passed upon for Sysco by Arnall Golden Gregory LLP,
Atlanta, Georgia. Jonathan Golden, the sole stockholder of Jonathan Golden P.C. (a partner of Arnall Golden Gregory
LLP), is a director of Sysco. As of August 25, 2015, attorneys with Arnall Golden Gregory LLP involved in the
preparation of this prospectus, and the registration statement of which it is a part, beneficially owned an aggregate of
approximately 1,302 shares of Sysco�s common stock.

Certain legal matters relating to offerings of the securities and the related guarantees will be passed upon on behalf of
the applicable dealers, underwriters or agents by counsel named in the applicable prospectus supplement.

EXPERTS AND INDEPENDENT ACCOUNTANTS

The consolidated financial statements of Sysco Corporation and subsidiaries appearing in Sysco Corporation�s Annual
Report (Form 10-K) for the year ended June 27, 2015, and the effectiveness of Sysco Corporation and subsidiaries�
internal control over financial reporting as of June 27, 2015 have been audited by Ernst & Young LLP, independent
registered public accounting firm, as set forth in their reports thereon, included therein, and incorporated herein by
reference. Such consolidated financial statements are incorporated herein by reference in reliance upon such report
given on the authority of such firm as experts in accounting and auditing.

33

Edgar Filing: ALANCO TECHNOLOGIES INC - Form 10-K

Table of Contents 127



Table of Contents

SYSCO CORPORATION

�500,000,000 1.250% Senior Notes Due 2023

Joint Book-Running Managers

Deutsche Bank

Goldman, Sachs & Co.

HSBC

J.P. Morgan

TD Securities

US Bancorp

Wells Fargo Securities
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Co-Managers

BB&T Capital Markets

BNY Mellon Capital Markets, LLC

Comerica Securities

PNC Capital Markets LLC

Rabobank

Santander

The Williams Capital Group, L.P.
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